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Pinaki & Company

AUDITOR’S REPORT

TO THE SHAREHOLDERS
OF
THE ACME LABORATORIES LTD.

‘We have audited the accompanying financial statements of The ACME Laboratories Ltd. which
comprises the Statement of Financial Position as at 30 June 2018 and the relsted Statement of Profit
or Loss and Other Comprehensive Income. Statement of Changes in Equity, Statement of Cash Flows
for the year then ended and o summary of significant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentution of these financial statements in
sccordunce with International Financial Reporting Standards (IFRS), the Companics Act 1994, the
Bangladesh Securities and Exchange Rules 1987 and other applicable laws and regulations, This
responsibility includes designing, implementing, and maintaining internal control relevant o the
preparatian and fair presentution of financial statements that are free from muterin]l misstatement,
whether due to fraud or error; selecting and applving appropriate aceounting policies; and making
accounting estimates that ere reasonable in the cicumslances.

Aunditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducied our audit in accordance with the International Standards on Auditing (ISA) applicable in
Bangladesh ensuring the provisions of the (o=t =o¥%, snhs (3an8 %6 v @) (Companies
Act, 1994), the Financlal Reporting Act, 2015, Securities laws and other relevant laws. Those
standards require that we comply with the provisions or professionalisms or practices or ethical
requirements of the International Standards on Auditing (154), system of quality control requirement
under the Imemational Standard on Quality Control (ISQC), the code of Ethics for Professional
Accountants and other relevant standards and pronouncements as applicable in Bangladesh. We also
plan and perform the audit to obtnin reasconnble assurance whether the financial statements are free
from material misstalement. An-audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In moking those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial ststements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's intemal control. An audit also dncludes
evaluating the appropristeness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evalunting the overall presentation of the financial
stafements,

AHSANDELL 2/A, Mymensingh Rood (2nd Floes), Shahseg, Dhate1000, Bangladesh
Tol & 9660944, 9645095, E-mail - pinoki_cofiyohos com Fox # BE.028677726, Mabile B 01711364850, 01711.106302
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Chartared Accountants

We believe that the sudit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion,

In our opinion, the financial statements prepared in accordance with International Financial Reporting
Standards (IFRS), the Companies Act 1994, the Bangladesh Securities and Exchange Rules 1987 and
other applicable laws and regulations give # true and fair view of the state of the company's afTairs as
at 30 June 2018 and of the results of its operations and its cash flows for the year then ended and
comply with the Bangladesh Securitics and Exchange Rules 1987, the Companies Act 1994 and other
applicable laws and regulations.

We also report that:

(i) ~ We have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit and made due verification thereof!

(it} In our opinion, proper booky of account as required by law have been kept by the company so
far as it appeared from our examination of those books and proper returns adequate for the
purpoese of our audit have been received;

(iiiy  The Company's Statement of Financial Position and Statement of Profit or Loss and other
comprehensive Income and its statements of Cash Flows dealt with by the report are in
agreement with the books of account and returns;

(iv)  The expenditure incurred was for the purpose of the company's business;

Dhaka ; Pinaki & Company
Dated: 2 October 2018 Chartered Accountants

AHSAMDELL, Z/A, Mymensingh Rood [2nd Floord), Shohboy, Dhake- 1000, Bangladesh
Tel # 640944, 9465095, Email : pinaki_co@yohoo com Fox # BE.0T-9672726, Mobile # 01711:364850, 01711104302



ASSETS

Nop-Current Assets @
Property, Planl and Equlpment
Intangitle Assets
Investment in Shares
Invesdmant Property

Current Asseti:
Imienterics
Trade Recelvilble
Chber Receivable
Advinee, Deposits & Pre-Puyments
Adviinee Incame Tex
Material In Transit
Term Deposit
Cash and Cash Equivalents
TOTAL

EQUITY AND LIABILITIES

Sharcholders' Equity :
Share Capital
Share Premigm
Rewilustion Surplos
Giaini{Loss) on Marketable Securities (Unrealized)
Tax Holidey Remrve
Ramined Esmings

Mon Current Linbilities;
Long Term Lopne Net off Coment Matority
Provision For Graluity
Deferred Tax Liability

Current Linbilities:
Loans & Overdrofis
Cureent Matarity of Long Term Loans
Tradde Maywblo '
Provision for lscome Tax
Linbiliny for Expenses and Others
Dividend Payable

TOTAL

Notes

o = W

1
12
13
L]
(H]
16
17

24

16
|

The ormeéxid notes 1 1a 53 form an integenl partof (he finangisl sisements.

Net Asset Volue Per Share (NAVPS)

Mesud ;{%‘;ﬁ% Aceiunts

Company Secrelary
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15.1

The ACME Laboratories Limited

Stotement of Finnncial Position

Agul 30 June 2018

Amount in Taks
As i J0-06-2018 As pb 30.06.2017
21,162,006,812 18,275,001 469
21,105,678,957 18.220,229.667
120,375 162.000
34,892,667 32,405,390
21,344,813 23,104,412
11,462,209 424 11,671330,040
3,143,134,830 2.907.608.895
1,508,585.427 1,227.081,694
14,003,447 135,275,733
1728 861 666 1,434.353,000
2.234,845,243 2037434874
595,929,689 402,696,854
1,103,779,169 2.054,000,000
1. 135,069,957 1.362.578,590
4,246,240 29.947.231.509
17,645,034,827 16.956,277,126
2,116,017,000 216,017,000
5,127,599,728 5,127,599,724
5:402,713,591 5487674207
8,720,809 6,233,532
179,464,241 179,464,241
4,810,519454 4039288418
4,615,514.548 1675912676
3,780,826,927 3,025,842,008
330,362,700 268,164 985
504,324 918 381,665,656
10,363,696 568 9.315,041,707
$,826,848.42) £,304,039,335
2,109,615,101 1,761,905 667
204,815,093 211,268,759
1.992,201,935 1,804,196, 185
222,407,023 201,024,941
3,409.293 2,606,820
26240 220509,
83.39 0.13

Managing Birector

pm%z_ 10,18

Pinaki & Company

Clhalrman

Chrteriand. Avciumitins



The ACME Laboratories Limited
Statement of Profit or Loss and Other Comprehensive Income

For the year ended 30 June 2018
Amount in Takn
Particulars MNotes -

July'17 to Junei8 | | July*i6 to June®l7
Revenue 3o 14,813,914 266 13576322 798
Less: Cast of Goods Sald 3 ¥,942,398 576 £,039, 819 556
Gross Profit/(loss) §,871,515,690 5.536,492,742
Add: Other Incoma n 106,611,149 190,150,441
5.974,116,810 5,726,643,18)
Less: Selling. Marketing and Distribution Expensed Rkl 2,232,988,549 1.963,666,866
3,745, 138,290 3,762,976,317
Less: Admintstrative Expeniscs M 589,967,718 533384270
3,155,670,572 3,229.502,047
Less: Finincinl Expenses 35 1,103,084 302 1.015,300,1006
2,052.586,270 L2l4.090.941
Liess: 1.oss due 1o Fire Incident 3o - 76,763,940}
Prufit before Conrribution to WPPF and WWF 1,052,586,270 2.137.327.960
Less: Contribution to WPPF mnd WWF a7 1. 742203 101,777,523
Net profit before Thx 1,954 844,067 1,035550,457
Lias: Current Tax Expenses 38 A05,613,809 IT0A56379
Lesss Deferred Tox (Income VExpensics I8 122,659,262 267.242,140
Met Profit after Tax 1,:426,570,99% 1,397 849,938

Other Comprehensive Incoime _
Gain/{loss) on Marketable Securities (Unrealized) 24872 3978877
Total Comprebensive Income lor the Period 1,429,058,273 i Aﬁlglﬁ.ﬂi
Eurmiigs Per Share (o ihe Equily share of Th 10 each) » 6.74 6l

S

The aninexed notes 1 to §3 form un integral part of the financial statements.

Hemd ul'\ﬂ% Accounis L‘ a.,’: Mw WS:‘L

Company Seeretary Manpagiog Director Chadrmun

Mﬂme. 10,18
Pinuki & Company

Churtered Acooninisnis
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The ACME Laboratories Limited

Siatement of Changes In Equity
For the year ended 30 Jiune 2013

(A smount is Taka)
Gl s ) ki
Revaluntion | Muorketable | Tux Flofiday Retainril
Purticulurs Shnre Capital | Sk Promiom Surplis Sceurities Beatsve Eacuing Toeal
{Uiren Maed)
Bubeye oe 21 July 01, 2016 2ATA01T000 5,127.899.728 4440 930 4% 1254458  ITIA5945%  A30342414% 1E3SA4T1901
Mt Proafit ey T for tie yeas ended ;
June 30, 2017 . - 1,397 849,935 1.3 849918
Firmsal Eyvedend [or te year 2015-301 6 - - - - - {740,604 950) (0505 950)
Gioim lons) oo Mirketnble Securite ) . i . .
{ Unreatized) ITThETT IS ET
Tax Flolidoy Resarve - - - T2183K2 (7211282) .
Adjurtment for Depeeciation on A : g : .
Rewalustion Suple (85.033,938) F LR
Adgumtimunt ol Revalisation Berplus for - B i
dispaonl of Motar Viehicles - (068.571) 504,629 (103,544)
Adpstment of Revalution Surplus dus _ . ; _ » 5 -
10 ous on five (89253, 7%) {65351, T78)
Walence ss wi Juwe 30, 2017 261700 SHITAMIE SARTETNT 423532 179464241 4M028 AN 1695017712
== B

Balence s al July 01, 20017 2E0ITHE  SIT50TIE SARTETI0T 62315832 T4l 400938408 1655637710
s Profi after o for the yeor ended = 1 ; A = LA26570596 1 426.570.99
Juie 30, 2018 =
Final Dvidend for the year 201617 . - . - . (0655500 (0605750
Giuini{Ise) in Marksible Sesurities . : i ;
(Unrealized) 2ANTETY 2407277
Mmﬂ fior Deprecabion on ~ <
Revalustson Surpha - = [H4TA0,994) B4 740,54
Adjusiman) for disposul of Makor : ; (210,622) : ; 525,000 5378
Vikizie
Batance an wt June 30, 1018 LUL6007000 542759718 5401,710.551 8720808  IT9AE4Z4] 4 BIDALDASE 1748004817
The anrened notes 1t 33 form an integral pert of the fmancial statemenie
Hedd of Accoudits Coampany Secretary Manuging Director Chairman

Pagr 3
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Particulars

Cunh Flows From Opersting Activities;

Collection from Sales and other
Paymenl to Supplicn & Othen
Payment 10 WPPF nnd WWF
Cash generated from operation

Fimincial Expenses
Income Tax Padd

Net cash generated from opernting activitles

Cash Flows From Investing Activities:

Acquinition of Propesty, Plant & Equlpments

Tierm Depoait

Sale Procesdn of Property, Plant & Equipments (Motor Vehigle)
Dividend received

lowestment in share

Received from ACMLUNIO [nt. 144, againgt advance

Met cash usedd in investing activities

Cash Flows From Financing Activities:
Diwidend Paid

Met Increase / {Decrease) in Lonns and Ovendeafts
Net Increase ¢ { Decnease) in Long Term Bomawings

Mot cavh generated{used) from financing activitie

Ingrease/{ Decressie) in Cash e Cash Equivalents
Cashy and Cagh Equivalents 5 the Opening

Canh and Cashi Equivalents at the Closing

Wet Operating Cash Flow Per Eguity Share (NOCFPS)

The ACME Laboratories Limited

Statement of Cosh Flows
Faor the year ended 30 Junc 2018

Amount in Takn

Jduly*17 o June' 18

dualy'16 to June'17

14,772,685.529 13,450,570,597
(11,586,461,496) (10,651,510,255)
(91,599,771) (63,094,548)
3,094,624,562 2,735,965,704
(1,101,287,317) (1,014,470,803)
(415,018 43%) (302,904,890)
1578318817 | | 1 A18,590,001 |

(3,622,341,357) (1.966.429,605)
930,220,831 1,531,000,000
1,270,000 5,050,000
498,555 7921301

. (6.383,251)

5,000,000

2,670,551970)| | (440,970.555)|
(739,403,477) (00,19) 056)
522,509,088 504,386,381
1061,014.910 (537.046,791)

B44424521 | | (742,851 4606)|
(247,808,633} 234,767 980
1,382,878,590 1L14B.110,610
1,135,069,957 1,382 878,590
746 6.70

(Net cish genemted from operating activities / No. of outstanding
Ordinary Shares)

The annexed notes | to 53 form an integral part of the flnancial stntements.

Hudm & Accunts E—‘m“;s“_f{?ﬂﬂq—vn,

rilary Munaging Director

91\:01.-861:&.13

Pinaki & Company
Chinrtéred Accouiitaniy

Chulirmun

Fage 4



1.00

101

2.00

The ACME Laboratories Litd.

Notes to the Financial Siatemenis
As at and for the year ended 30 June 2018

Corporate Information

The ACME Lsboratories Limited was founded In the year 1954 as a Proprietorship Firm and it
was converted into & Private Limited Company on 17% March,1976 vide registration no.
C-4745/163 of 1975-76 under the Companies Act-1913. Thereafter, it was converted into u
public limited company on 30™ November, 2011,

In the Year 2016, the Company achieved a major milestone of public offering of 50,000,000
Ordinary Shares of Tk. 10 each which are listed at Dhoka Stock Exchange Lid& Chittagong
Stock Exchange Ltd with effect from 31 May 2016andtraded with effect from 07 June 2016 at
both the stock exchanges under the trade pame ACMELAB and trading codes -1849] and
13031 respectively.

Address of Registered Office and Factories

The Registered Office of the Company is situated at 1/4, Kallayanpur, Mirpur Rood, Dhaka-
1207, Bangladesh and the industrial units are established at Dhulivita, Dhamrai, Dhaka,
Bangladesh.

Nature of business of the Company and Tax Holidsy Period

The Company is engaged In manufacturing, marketing and distribution of generic
pharmaceuticals formulation products which includes human drugs dosages form like tablet,
capsule, dry syrup, cream, ointment, powder, injection, dry powder inhaler, metered dosage
inhaler, suppository, eye and nasal drop, liquid, liquid in hard gelatine, Blow Fill Scal (BFS)
products, sachet products; veterinary drugs dosages form Iike bolus, liguid, injection, water
soluble powder, premix and herbal drugs dosages form like liquid, capsule, tblet, cream &
ointment. The products of the company are sold in domestic and in international markets.

The erstwhile “The ACME Specialized Pharmaceuticals Limited' (Presently called “Solid
Dosages Unit™) was engaged in mamifscturing of non-pénicillin& non-cephalosporin solid
dosages generic pharmaceuticals formulation products including dosages form like tablet,
capsule and dry syrup, liquid in hard gelatine, sachet products and is enjoying Tax Holiday for
the period from 29 September201 1 1o 28 September 2016.

As a Consequence of the amalgamation, business of the “Solid Dosages Unit “has been
transferred as a going concern o The ACME Laboratories Limited, however the nid it of
the company had enjoyed tax holiday up to 28 September 2016.

Pages
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4.02

4.03

The ACME Laboratories Ltd.

MNotes to the Financial Statements
As at and for the year ended 30 June 2018

Share Capital

Details of Authorized, Issued, Subseribed and Fully Paid up Capital as at the balance sheet 30"
Jume, 2018 pre a5 under;

Particulars 30 June 2018 | 30 June 2017
Authorized Capital (Th.) (Tk.)
500,000,000 Ordinary Shares @ Tk. 10 euch S,U_Eﬂ,ﬂ%{lﬂﬁ S.BEID.I}DQUP{JH
____Total 5,000,000,000 |  5,000,000,000
Issued, Subscribed and Fully Paid up Capital: | —
211,601,700 Ordinary Shares (@ Th.10 each. _2,116,017,000 | 2,116,017,000
Total o 2,116,017,000 2,116,017,000

Basis of Preparation of Financlal Statements
Basis of measurement

The Financial Statements have been prepared on the historical cost basis except;

“Land and Land Development; Buildings; Machinery &Equipment; Motor Vehicle; Utifities,
Electrical Installations & Engineering; Office Equipment and Investment Property.” which had
been revalued by an independent valuer M/S Mashi Muhit Hoaque & Co. Chartered
Accountams, Dhaka, Bangladesh during the financial year 2015-2016, The entire class of
above mentioned Property, Plant and Equipment and Investment Property had been revalued
on the basis of Current Cost Accounting (CCA) Method, as applicable. However, Invesment
Property hus been valued on yearly basis. The valuation report of the valuer had been prepared
in accordance with Intemational Accounting Standards (IAS), International Financial
Reporting Standards (IFRS), nofification dated 18"August, 2013 issued by the Bangludesh
Securities and Exchange Commission in this regard and other applicable laws, rules,
regulations and guidelines. The Financial Statements however, do not take into considerstion
the effects of inflation. The accounting policies, unless otherwise stated, have been
consistently applied by the Company and are consistent with those of the previous year.

The revaluation surplus is not svallable for diswribution as dividend to the shareholders,
Accrual Basis of Accounting:

The Financial Stmements of the Company are prepared as per accrual basis of sccounting
ewcept for cash flows information, Accordingly, The Company recognises items of assets,
linbilities, equity, income and expenses (the clements of financial statements) when they
satisfy the definition end recognition criteria as per the accounting framework.

Materinlity, Aggregation and Offsctting:

The Company pressnty material [tems separately, Financial Stutements is a result of processing
a large number of transactions or events that sre aggregaled into elasses secording to the
nature or function, However, the company does not offset assets and liabilities or income and
expenses unless required or permitted by IAS or [FRS,




The ACME Laboratories Lid.

Notes to the Finnncial Statemenis
As at and for the year ended 30 June 2018

404  Statement of complinnce

These Financlal Staternents have been prepared in accordance with Frame work, applicable
International Accounting Standards (1ASs) and International Financia! Reporting Standords
(IFRSs) as adopted by the Institute of Chartered Accountants of Bangladesh (ICAB),
Companies Act 1994, Bangladesh Securities and Exchange Rules 1987 and other relevant laws
and regulations spplicable in Bangladesh.

4.05 Presentation of Finnncial Sialements

The Financial Statements are presented in accordance with guidelines provided by 1AS 1:
'Presentation of Financial Statements’,

The Financial Statements comprises of:

(i) A Statement of Financial Position as at 30 June 2018;
(ii) A Statement of Profit or Loss and Other Comprehensive Income for the year ended 30
June 201 8;
Gii) A Statement of Changes in Equity for the year ended 30 June 2018;
(ivl A Statement of Cash Flows for the year ended 30 June 2018; and
(v) Notes, comprising a summary of significant accounting policies and cxplanatory
information.

406  Reporting Period

The Financlal Stutements cover the accounting year commencing from 01 July 2017 to 30 June
2018,

407  Authorisation for Issue
The Financial Statements have been authorised for issue by the Board of Directors of the
Company in their meeting held on 02 October 2018,

4.08  Functional and Presentation Currency

The Financial Statcments have been prepared and presented in Bangladeshi Currency (Taka),
which is the functional currency of the Company. All financial information presented has been
rounded off to the nearest Taka except where indicated otherwise.

409 Comparative information

Comparative information disclosed is of the financial year 2016-2017 for all numerical
information in the Financial Statements gnd also the narmative and descriptive information
wherever il is relevant for understanding of the current year's Financial Statements,

Figures for the comparative year have been regrouped / rearranged wherever considered
necessary 1o ensure beter comparability with the carrent year,

410 Use of Estimates and Judgments

The preparation of Financial Statements requires management to make judgments, estimates

and assumptions that affect the reported value of assets, linbilities, income and expenses
estimates and associated assumptions are based on historical expetience and varipls othier ™
N

factors thut are believed to be reasonable under the circumstances, the result of w {:I_;'{I.:rn-.;

Fage 7
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The ACME Laboratories Lid.

Notes to the Financial Statemenis
Asal and for the year ended 30 June 201 8

the basis of making the judgments about the carrying values of assets and ligbilitics that are
not readily apparent from other sources, Actual results may differ from these estimates.
Estimates arise because of uncertainties inherent within them but this does not undermine
reliability. However, the estimates and underlying assumptions are reviewed as an on-going
basis and the revision is recognized In the vear in which the estimates are revised. Such
revision however were made in the year 2015-2016 for Property, Plant and Equipment as
required by the International Accounting Standard 16 “Property, Plant and Equipment™ in
respect periodicity of revaluation except in the useful life of two classes of non-current assets.
There is no material impact of change of estimates on the financial results of the Company for
the financial year 2017-2018.

Capital Management

The primary objective of the capital structure is to maintain an efficlent combination of debt
and equity matio 1 achieve a low cost of capital. The management of the Company regularly
reviews the retum on equity, capital structere in light of the economic conditions, business
strategies nnd future commitments. For that purpose, capital includes issued share capital,
securities premium and all other equity reserves and debt covering foreign currency term loan,
Long-term & Short Tarm Loan from domestic Financial Institutions / Banks and firance lease
obligations, ete. During the financial year ended 30 June 2018, no significant changes were
made in the objectives, policles or processes relating to the management of the Company's
capital structure.

Going Concern

The Company has adequate resources lo continue in operation for a forgseesble future. To
finance the further business expansion, in the financial year 2015-2016, the Company made for
a public Issue of Ordinary Shares through “Book Building Process" allotied and issued
50,000,000 Ordinary Shares. The current credit facilities and resources of the Company
provide sufficient funds to meet the present requirements of its existing business operations
and expansion. For these reasons, the Beard of Directors of the Company continue to adopt the
policy of a *Going Concern™ basis in preparing the Financial Statements.

Application of International Financial Reporting Standards (IFRS) and International
Accounting Standards (LAS)

Name of the Accounting Standards Hef. No. Ai:[mk:;:zn
Financial Instruments : Disclosure IFRS-7 | Applied t
Financial Instruments | IFRSs9 | Applied |
Fair Value Measurement oo | TFRS3 | Applied
| Presentation of Financial Statements 1 IAS 1 Applied
Inventodies JAS-2 Applied |
Statement of Cash Flows 4 JAS? | Applied
Accounting Policies, Changes in Accounting Estimates and [AS-§ | Applied
Em dusmomenma — e e . S——— .
 Events after the Reporting Period _IAS-10 | Applied
' Income Taxes o | _1AS-12 ﬁEﬂLﬂ,ﬂ_!
| Property, Plantand Equipment | IAS-16  Applied |
Leases | 1ASAT 1 Applied |
_Revenue Recognition. i LA JAS-IB | Applied

Page 8 [



The ACME Laboratories Litd.

Noles to the Financlal Statemonts
A at angd for e vear ended 30 June 2008

" Employes Benefits T UIAS19 T Applied |

| The effects of Changes in Foreign Exchange Rates | 1AS-21 Applied !
Borrowing Costs 1AS-23  Applied |
Related Party Disclosures T — _IAS-24 | Applied i

 Financial Instruments: Presentation | IAS-32 | Applied
Eamnings Per Share IAS-33 | Applied
Impairment of Assets T Applied
Provisions, Contingent Liabilitics and Contingent Asse IAS-3T | Applied
Intangible Assets TASEE | Applied

[ Financial Instruments: Remgmuun tMﬂmml I IAS-38 Applied
| Tnvesumnent Property . IAS-40 Applied

500 Significant Accounting Policies

Background:

The Company selects and applies accounting policies consistently unless a IFRS or |AS
specifically requires or permit a different and appropriate accounting policy for the same or
resuits in the financial statements providing more relevant information about the effects of
transaction on company’s financial position, financial performance or cash flows.

The Company corrects and discloses the material prior period’siyear’s errorfs, if any,

retrospectively by restating the comparative amount for the prior periods/years in which the
error has occurred.

501  Revenue Recoguilion

(@) Sales of Goods; In compliance with the requirements of 1AS-18; “Revenue®, revenue is
recognized for local sales of Pharmaceuticals Drugs and Medicines at the time of delivery
10 chemists/Institutions and for Export sales of Pharmaceuticals Drugs and Medicines at
the time of delivery to Custom Port. i.e. when the significant risk and rewards of
ownership is transferred 1o the buyer, whereby there i5 no continuing management
involvement with the goods and the amount of revenue and cest in respect of the
transaction can be measured relisbly.

(b) Rental income is recognized when necrued on a time proportion basis.

(€) Interest income is recognized when scerued on a time proportion basis.
(d) Dividend income is recognised when the right to receive payment is established.

500  Sales
Tumover comprises the imvoice value of goods supplied by the Company, representing
domestic and export sales. Revenue from Sales is exclusive of VAT.

303  Property, Plant and Equipment (PPE)

i) Recognition and Messurement

The Cost of an item of property plant and equipment (PPE) is recognized as an asset if. and
anly if' it Is probable that the future economic benefit will flow to the company and coxt of the
itemn enn be measured reliably.

PPE have been measured and sisted at cost or revalued amount less accumulated depreciation

and secumulated impairment loss, if any, in compliance with the requirement of IAS i67—
Property Plant uad Equipment nnd 1AS 36 Iimpairment of Assets. The cost of acquisition ofen—
asset comprises its purchase price and any directly attributable cost of bringing the assets tojits

§

Pape 9



The ACME Laboratories Lid.

Notes to the Financial Stutements
Asat gnd for the year ended 30 June 2018

present location and working condition Tor i imended use inclusive of inward freight. duties
and non-refundable mxew

if) Maintenance Costs

The company incurs maintenance costs for all its major items of Property, Plant and
Equipment. Repair and maintenance costs are charged as expenses, as and when incurred.

iii} Depreciation

Land is held on a freehold basis and is not deprecioted considering its unlimited useful life. In
respect of all other Non-current assets, deprecistion is provided on a straight line method 1o
amortize the cost of the ssset after commissioning over their expected useful life. In respect of
addition 1o property, plant and equipment, depreciation beging from the date of respective asset
available for use up to the date immedintely preceding the date of disposal,

The rate at which assets are depreciated per annum depending on the nature and estimated
useful life of assets are given below:

Category of Assets Rate

Buildig 250%0 13.33% _

Mnrhim:ry ‘M&l“f-??"ﬂ s 7.50% 1o 100% |
' Furniture and Fixtures 10% 10 100%
I Motor Vehicies - | 833% to 100% !
* Utilities, Engineering and Electrical Installations 7.50% to 100%
EDﬂimEquipmml B 10%% B i
| Books and Periodicals 10% |
iv) Tmpairment of Assefs

If the recoverable amount of a PPE (except Investment Property) is less than its carrying
amount, the camrying amount of the PPE is reduced to its recoverable amount, This reduction is
&n impairment’ loss. An Impairment loss on a non revalued asset is recognised in the
Statements of Profit or Loss and Other Comprehensive Income, However, an impairment loss
on a revilued asset is recognized in other comprehensive income to the extent that the
impairment loss does not exceed the amount in the revaluation surplus for that asset, Such
impairment loss on a revalued asset reduces the revaluation surplus to the extent for the asset.
The Company do impairment testing at the end of each reporting period if indication of any
impairment exiss.

v) Retirement and Disposal

On disposal of Non-current assets, the cost and accumolated depreciation are eliminated and
galn or lost on such disposal is recognized in the Statement of Profit or Loss and Other
Comprehensive Income, which is determined with reference to the net book value of the assets
and met sales procesds, The revaluation surplus included in Equity in respect of
disposed/demolished/discarded Property, Plant and Equipment is treated as per the ptincml:
enunciated in the [AS 16,

#
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The ACME Laboratories Ltd.

Notes to the Financial Statemenits
As ot and for the year ended 30 June 2018

Intangible Asscis

Intangible assets are stated al cod less provision for amortization and impalrment. The cost of
scquiring and  developing computer software for intermal use and internet sites for
internal/external use are capitalized as “Intangible Assets™ where the software or site support a
significant business systern and the expenditure lead to the creation of a durnble asset

Amortization Is recognized in the Statement of Profit or Loss and Other Comprehensive
Income under the head of Administrative Expenses on a straight line basis @ 7.50% over the
estimated useful lives of Intangible Assets, from the date that they are available for uss,

Lensed Asscls

In compliance with 1AS 17: "Leases”, Lease in terms of which the company assumes
substantially all the risks and rewards of ownership are classified as finonce leases and all
other leases are classified as operating lease.

Upon initial recognition, the lease axsets is measured at an amount equal to the lower of its fiir
valve and the present value of the minimum lease payment. Subsequent to initial recognition,
the assets is accounted for in accordance with accounting policy applicable to the assets.

Though there are financing in the nome of lease financing however, 83 per the substance of the
sgreement, these financing are not in the nature of lease financing, hence has been grouped as
‘Long Term Loan' and its current maturity as ‘Current Maturity of Long Term Loans'.

Financial Instruments
A financial instrumiént is any contract that gives rise to financial assets and a financial liability
or equity instrument of another entity.

i) Finnncial Assets

Financial assets of the company include cash and cash equivalems, tmide receivable, other
receivables and equity instrument of another entity. The company initially recognized
receivable on the date they are originated. All other financial assets are recognized initially on
the date ut which the company becomes a party to the contractual provision of the transaction.
The company derecognizes a financial assel when, and only when the contractual rights or
probabilities of receiving the cash flow from the assets expire or it transfer the right to receive
the contractual cash flows on the financial assels in a transaction in which substantially all the
risks and rewards of ownership of the financial assets are transferred.

Trade Receivable

Trade receivable are created at original invoice amount less any provisions for doubtful debts.
Provision is made where there is evidence of a risk of non-payments, taking into consideration
asing, previous experience and general economic conditions. When a trade receivable is
determined to be uncallectnble, it I written off firstly againg any provision svailable and then
to the Statement of Profit or Loss and Comprehensive Income, Subsequent recoveries of
amounts previously provided for and/or written off are credited to the Statement of Profit or
Loss and Other Comprehensive Income. During the year under audit, the company hﬁs.n\
uncollectable trade receivable fo be written off and for which it created any pruv

earlier years.
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The ACME Laboratories Litd.

Notes to the Financial Statements
As at and for the year ended 30 June 2018

Cash and Cash Equivalents

Caﬂ'.tm;dmhmiv:knummpisudnf'mshinhard.mﬁmhmkmdmh-uﬂﬂ
Account that are readily convertible to known amount of cash and that are subject 10 an
insignificant risk of change in value.

ii) Financial Liability

Financial liabilities are recognized initially on the transsction date at which the company
becomes a party 1o the contractual provisions af the lability. The company derecognises the
financial liabilities when its contractual obligations are discharged or cancelled or expired.
Financial Habilities include payable for expense, lisbility for capital expenditure and other
current liabilitizs.

Impairment
i) Financial Assets

Trade reccivable and others receivables are assessed at cach reporting date to determine
whether there is any objective evidence of impairment. Financial assets are impaired if
objective evidence indicates that = loss event has occurred afier the initial recognition of the
asset and that the loss event had a negotive effect on the estimated future cash flow of that
asset, that can be estimated reliably. Objective evidence that finuncial assets are impaired can
include default or definquency by a debtor, indicates that a debtor or issuer will enter

bankruptey etc.

Ii} Non-Finaneial Assets

An asset is impaired when its camrying amount exceeds its recoverable amount. The company
assesses at each reporting date whether there is any indication that an asset may be impaired. If
any such indication exists the company estimates the recoveruble amount of the asset. The
recoverable amount of an asset Is the higher of its fair value less cost 1o sell and its value in
wse, Carrying wmount of the assets is reduced to its recoverable amount by recognizing an
impaired loss if, and only if, the recoverable amount of the asset is lesser than its camying
amount, Impaired loss is recognized immediately in the Statement of Profit or Loss and Othes

ive [ncome unless the asset is carried at revalued amount. Any impaired Joss of a
revalued ssset shall be trested as a revalustion decrcase 1o the extent to svailability of
revaluation surplus. If it more than the revaluation surplus available, then it is routed through
the Sutement of Profit or Loss and Other Comprehensive Income.

lavesiment In Shares

According to the relevant laws applicable, the company used 1o invest in shares of listed
companies through stack exchange, by using the income generated in Tax Holiday Unit.
Initially, the invesiments in shares are recognized at cost including transaction cost. Further,
the entity recognises subsequent changes in Other Comprehensive [ncome.

Inventories

Inventories are carried st the lower of cost and net realizable value as prescribed by IAS 2:
‘Inventories. The cost of inventories comprises of expenditure incurred in the normal coarsedt.,
business in bringing the inventories to their present location and condition. Cost g_:hﬁak 5

w e _.t_l L'} |
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The ACME Laboratories Lid.

Notes to the Financial Statements
As at and for the year ended 30 June 2018

consumption is determined on first in first out basis. Net realizable value is based on estimated
selling price less any further costs expected to be incurred to make the sales.

Type of Stock Basis of Valuation

Raw Materfals At cost on First in First Out basis

Packing Materials At cost on First in First Out basis

b T e
' Finished Goods At lower of cost or net realizable value

Printing Stationery “|"At cost on First in First Out basis

‘Spare & Accessories | Atcost on First in First Out basis
Provisions:

Provisions and accrued expenses are recognized in the Financial Statements in line with the
International Accounting Standard (IAS) 37: “Provisions, Contingent Liabifities and
Contingent Assets”™ when:

- The company has a legal or constructive obligation a8 a result of pust events.
- It is probuble that an outflow of economic benefit will be required to settle the
obligations.
= A relinble estimate can be made of the amount of the obligations.
Provisions are reviewed at the end of each reporting date and adjusted to reflect the current
best estimates. If it is no longer probable that an outflow of resource embodying economic
benefits will be required to settle the obligation, the provision is reversed.

Income Tax Expense

Incoime tax expense comprised of current and deferred mx. Income tx expense is recognized
in the Statement of Profit or Loss and Other Comprehensive Income and accounted for in
accordance with requirement of IAS 12: *Income Taxes™.

Current Tax

Current tax is the expected tax payable on the taxsble income for the periodiyearandany
adjustment 1o tax payable in respect of previous years as per the Provisions of Income Tax
Ordinance, 1984 and duly amended by the Finance Act time to time.

Deferred Tax

The company has recognized deferred tax using balance sheet method In compliance with the
provision of IAS 12: “Income Taxes™ The policy of recognition of deferred tax
assets/liabilities is based on temporary differences (iaxable or deductible) between the carrying
amount (Book Value) of assets and lisbilities for financial reperting purpose and its tax base,
and accordingly, deferred tax income or expense has been considered to determine Net Profit
after Tax ond Earnings Per Share (EPS).

Loans — Long Term and Short Term from Banks, Financial Institutions and Others,
i) Borrowing Cost

Interest and ather cost incurred by the Company in connéction with the borrowings of fund
recognized as expenses in the year in which they are incurred unless such h’:m-uwing
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The ACME Laboratories Ltd.

Noies to the Financial Statemenis
As at and for the year ended 30 June 2018

related 1o scquisition/construction of assets in progress that are capitalized as per [AS 23:
“Borrowing costs”™.

i) Charges on the Assets of the Company:
There are Fixed and Floating charges over:
All the Plant, Machinery and Equipment (both present and future) ;

Floating assets (both present and future) including but not limited to book debts, bills
receivable, poodwill and other floating assets both tangible and intangible and all documents
title, undertakings, contracts, engagements securities and other doouments whatsoever related
1o such assets of the Company in favor of various bankers securing the various kinds of loans
taken by the company from them through & Pari Passu security sharing agreement dated |8
April 2018 (7* Supplemental to the lenders’ Pari Passu Security Sharing Agreement jamongst
the banks. As per the agreement under the names of the participating banks in the charges
through Pari Passu agreement are stated here under:

Dutch Bangla Bank Limited.

Dhuka Bank Limited.

The Hangkong and Shanghai Banking Corporation Limited,

Standard Chartered Bank.

Trust Bank Limited,

Eastern Bank Lid.

Registered mortgage of the specified Land of the Company executed in favor of Concerned
Banks/ Financial Institutions.

Personal Guarantee of some /all sponsored directors in favor of certaln BanksFirancial
Institutions.

Employee Beneflts

The Company maintains defined contribution plan and defined benefit plan for its eligible
permanent employees. The eligibility is determined according fo the terms and conditions set
forth in the respective agreements/trust deeds.

The Company has accounted for and disclosed employee benefits in compliance with the
provision of IAS19: 'Employee Benefits'.

Thie cast of employee benefit is charged off as revenue expenditure in the year to which the
cortributions relate.

The Company's employee benefits include the following:
i) Defined Contribution Plan (Provident Fund)

" ® ® & ® &

The Company gol recognition from Commissioner of Taxes its provident fund scheme
(Defined Contribution Plan) vide order no: SR = ™ ew wpmisysy/sim-¢/1030-1033, Wit
28/otfa03y for employees of the company eligible 1o be members of the fund in accordance
with the rules of the provident fund constituted under an irrevocable trust. All permanent
employees contribute 1o the provident fund and the Company also makes equul centribution.

The Company recognizes contribution to defined contribution plan as an expense when an

employee has rendered services 1o the Company in exchange for such contribution. The legal

and constructive obligation is limited 1o the amount the Company agrees to contribute to the
fund. 1 e
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The ACME Laboratorices Ltd.

Notes to the Financial Statements
As at and for the year ended 30 June 2018

il) Defined Benelit Plan (Gratuity)

The Company has formulated a policy related to “Payment of Gratuity” payable to its eligible
Permanent Employzes who are serving the Company for a considerable duration, al the time of
soverancs of their relationship from the Company. Eligibility for getting the said Benefit
mainly depends upon the length of service with the organization subject to compliance of the
eligibility criteria as prescribed by the management in the policy and accordingly the company
has made necessary provision (non-funded) in the books of accounts.

iii) Short-Term Employee Benefits

Short-term emplovee benefits include salaries, bonuses etc. Obligations for such benefits ars

measured on an undiscounted basis and are expensed at the time when the related service is

provided.

iv) Contribution to Worker's Profit Participation Fund (WPPF) and Worker's Welfare
Fund (WWF)

This represents $% of net profit before tax and before charging the contribution 1o WPPF by
the Company as per provision of the section 15 of the Bangladesh Labor (Amendment) Act,
2013 and is payable fo beneficiary as defined in the said law and accordingly the Company has
made necessary provision in the books af accounts.

v} Insurnnce Schemes

Employees of the company are covered under group hospitalization and group term life
insurance including accidental betiefits. Sumimary of the plans are stated here under:

A. Group Hospitaliztion Insurance Plan:

In this scheine, the Company covers its employees under hogpitalization and other medical
expenses reluted with hospitalization of the employees from salary Grade K and above, The
hospitalization benefits are provided to employees as per thres tier system and each tier of
benefits covering from different group of employees based on salary grade in the Company.
The Company pay mnual premium to the insurance Company for this cover of their
employees.

B. Group Term Life Insurance Including Accidental Death Benefit:

In this policy, all the permanent and salarled employees of the Company are covered. 1f mn
insured employee dies irespective of the cause of death, [nsurance Company upon receipt of
written proof pays to the employer the sum insured in respect of that employee as per the terms
of the eontinet between the insurance Company and the employer.

In respect of fourth class (i.e. Driver, Peon, Cleaner, Guard, Electrician, Loader, Packing Man,
Worker and Helper ete.) married employees, as a family planning incentive, if hefshe leaves
hehind not more than two children then additional sum equivalent to 15% of sum insured is
being paid to them. e

- —
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The ACME Laboratories Litd.

Notes to the Financinl Statemenis
As ot and for the year ended 30 June 2018

Employee Position:

During the year there were 7,942 employees employed in the Company with remuneration
above Tk. 3,000 per month, among them 5.910employees employed for the full year and
remaining 2,032 employees employed less than full year.

During the yenr tax had been deducted ot source from the salary income ol 1,270 employess as
per the provision of section 50 of [ncome Tax Ordinance 1984 against their payment.

Investment Property

For Investment Property, the Company follows fair value model as subsequent measurement,
The Investment Property has been revalued based on cost approach and cost hus been
ascertnined considering various factors including quality of maintenance, the accumulsted
depreciation of the expired portion of their effective lives and the present condition of the
assets in question as well as other relevant {actors.

A gain or loss arising from a change in the fair value of Investment Propery is recognized in
Statement of Profit or Loss and Other Comprehensive Income for the year in which it arises.

Share Premium

As per [AS-32 "Finascinl Instruments: Presentation”, Para-37, an entity typlcally incuors
various costs in jssuing or acquiring its own equity instruments, Those costs might include
registration and other regulatory fees amounts paid to legal, accounting and other professional
advisers. printing costs and stamp duties. The tmansaction costs of an equity transaction are
accounted for as a deduction from equity (net of any related income tax benefit) to the extent
they are incremental costs directly attributable to the equity transaction that otherwise would
have not been incurred,

The Company shows share premium account balance after netting off of relevant transaction
costs. The balance in share premium account shall be utilized in accordance with provisions of
Section 57(2) of the Companies Act, 1994 and as dirested by the Bangladesh Securities and
Exchange Commission in this respect from time to time.

Resenrch Development and Experimental Cost:

In compliance with the requirements of JAS-38 "Imangible Assets”, research, development
and experimental costs are wually absorbed as revenue charges to the Statement of Profit or
Loss and Other Comprehensive Income as and when incurred, as being not material in the
company's and /local context.

Earnings Per Share (EPS)

This hns been calculated in compliance with the requirement of 1AS 33: “Barnings per Share™,
by dividing the basic eamings by the weighted average number of Ordinary Shares outstanding
during the year.
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The ACME Laboratories Ltd.

MNoies io the Financial Statements
As atand for the year ended 30 June 2018

Basic Earnings Per Share (Numerator/Denominator)

Eamings (Numeralor)

This represents earning for the year attributable to Ordinary Shareholders.

No. of Ordinary shares { Denominaior)

This represents weighted average number of Ordinary Shares outstanding during the year.

Diluted Earnings per Share

As per the existing term and conditions of the loans taken by the Company from various
finuncial institutions and bank or contracts with various parties including employces, there is
no condition related to conversion of loan into Ordinary Share Capital or stipulation related 1o
share based payments for material and services supplied by them to the Company. Hence, the
Diluted EPS of the Company is same as Basic EPS.

518 Foreign Currency Transactions

Foreign currency transactions are recorded ot the applicable rates of exchange ruling at the
transaction date. The monctary assets and liabilities, if any, denominated in foreign currencies
at the financinl position date are translated at the upplicable rates of exchanges ruling at that
date. Exchange differences are accounted as revenue expenditure/income in compliance with
the provision of IAS 21: “The Effects of Changes in Foreign Exchange Rates™.

519  Directors' Responsibility Statement

The Board of Direttors of the Company take the responsibility for the preparation and
presentation of these Financial Statements.

520 Triple Bottom Line Practice in ACME

In ACME, we belleve that there Is more to business than just making profit. Long term
business success and sustainability relies on cconomic value, environmental health, and sociul
progress. Our values are rooted In the concept of the “Triple Bottom Line' (TBL) and we
ussume ourselves necountable in refationship to Profit, Planct and People. We strongly believe
that earning profit can’t be the only goal of any osganization, well-being of the people and
environment are also equally important, hence ACME has adopted Triple Bottom Line concept
as its business philosophy.

521 Segmentul Reporting

As required by IFRS - 8 “Operating Segments”™, il an entity operates and engages in different
economic environments and activities then the entity has to disclose information, to enable
users of its Finunclal Statements 10 evalunte the nature and financial effects of the business so
carried out.

The Company consider the operation on aggregate basis and manage the operations as 2 single
operating segment. Hence, it is felt that such segment reporting is not required to be disclosed.

M oy
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The ACME Laboratories Lid.

MNotes to the Finnncial Statements
Asat and for the year ended 30 June 2018

Contingent Liabilities and Contingents Assets
Contingent liabilities and Contingent assets are present or possible obligations or on liabilities
or assets, arising from past events and existénce of which depends upon the occurrence of hon-
occurrence of one or more uhcertain fulure events which are not within the cantrol of the
Company or which amount of the obligations cannot be measured with sufficlent refiability. In
accordiance with IAS-37 “Provisions, Contingent Lisbilities and Contingent Assets”, they are
disclosed in the Note # 47 hereunder,
Statement of Cash Fluws
Smtement of Cash Flows has been prepored in accordance with 1AS-7:'Statement of Cash
Flows' by using direct method.
Events after the Reporting Period
Events after the reporting period that provide sdditional information sbout the Company's
position at the date of Ststement of Financial Position or those that indicate the going concern
assumption is not appropriate are reflected in the Financial Statements. Events after the
reporting period thut are not adjusting events sre disclosed when material.
Insurance Claim
The Company recognizes the insurance claim only when the compensation in respect of loss
claimed/assessed becomes receivable from the insurer.
Highest and Lowest Equity Share Price at Stock Exchanges:
The monthly highest and lowest price of each equity shares of Taka 10 each fully paid up of
tha company listed at Dhaka and Chittagong stock exchange during the financial year 2017-18
is as under:
i | Dhaka Stock Exchange |  Chittagong Stock Exchange |
Trade Nome Mile Highest | Lowest Highest Lowest Quoted |
Wt . A ___| Quoted price | Quoted Price | Quoted Price Price |
Ju]ylﬂt? 120,00 115.30 128 Il] B 115 A0 |
.ﬁugm 007 12080 A 120,70 11670, !
| September 2017 | 119.20 113.20 me3e | n2s0 |
| October2017 | 117.00 11220 | 11650 1210 |
| November 2017 | 115,10 109.40 1510 |
Dm!mbﬁlﬂl? 116.30 113.20 115.50
ACMELAB Iy oay2018 | 11660 | 11310 | 11650
Fl!hl'l.liﬂl}’ 2018 IM.EU 110.20 1I3 El]
Mnn:h ‘I:.'IIE | 1Heo | 10Ks0 | 11050 |
|Apil2018 | 10580 | 10300 | 10670
May2018 | 10400 | 9600 |  103.30
Cune2018 | 10000 | 9280 | 10000 |
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The ACME Laboratories Lid.

Notes to the Financial Stntements
As atand for the vear ended 30 June 2018

Risk Management

Efficient and effective Risk management is a part and parcel of today's business. As such, The
ACME Laboratories Lid. would be subject to systematic risks of the industry and market as
well. The majority of these risks are commercial and business risks in nature that can be
mitigated effectively. Such major risk factors and management approaches on the same are
described in brief as under;

Operational Risk

ACME relies on suppliers for ingredients and various third parties for certain manufacturing-
related services to produce material that meets appropriate content, cuality and stability
standards of the company products and after approval it is being released for commercial
distribution. ACME may not be sble to produce its drug substance or drug product fo
appropriate standards without the required supports from its suppliers and vendors. Again, if it
fails to mainin important manuficturing and service relationships, may not find a
replacement supplier or required vendor ot develop Company's own capabilities which could
delay or impair Company's ubility to obiain regulatory approval for its products and
substantially increase Company's costs or deplete profit margins, if any.

Management Perception

ACME has & good number of vendors and for esch and every ingredient and service, the
Company have more than one approved vendors. It uses to conduct vendor -audit and its
professionals are very conscious and concemned regarding the vendor issue.  Further, nane of
the supplier accounts for significant amount of total purchases:

Interest Rute Risk

Interest rate risk is the risk that Company faces due to unfavourable movement i the intercst
rates. Changes in the government’s monetary policy, along with increased demand for
loans/investments.tend to increase the interest rates. Such rises in interest rates mostly affect
Companies having floating tate loans or Companies investing in debt securities.

Manugement Perceplion

In order to manage this risk and overcome i, the Company exercises prudence in its cash flow
management, supported by continued strength in sales and marketing. ACME is very careful in
forecasting the prices of ingredients and manages its costs in an effective manner, To maintain
effective rate of return ACME also follow knowledge and information based products mix, o
as 1o ensure that the debt repuyments are met on schedule, even if the inferest rates were (0
rise.

Exchange Rate Risk

Exchange rate risk occurs due to changes in foreign currency exchange rates. As the Company
has taken foreign currency lotn, imports major mw materinls and some packing materials from
ahroad and earns most of the revenue In local currency, unfavourable volatility or fluctuation_
may affect the profitsbility of the Company. On the other hand, if exchange rate dm:.afj‘q
agpinst local currency opporunity will be created for generating more profivsurplus. {7 g

Page 19 ".i '



The ACME Laboratories Ltd.

Notes to the Financial Statements
As ot and for the year ended 30 June 2018

Management Perceplion

ACME eamns some of its revenue in US dollars, thereby creating to built-up auto hedging
scope. Besides, in case of significant BDT devaluation, 1o keep the cost to minimum,
approprinte and responsible hedging mechanisms may be applied. However, if the price of the
US dollar pppreciates too sharply against the BDT, this will be a nation-wide phemomenon
experienced by the entire industry. In such p scenario, there will be a market adjustment in end
product prices, subject to the approval of the cancerned authorities.

Industry Risk

The pharmuceutical industry has witnessed challenges sich as intellectual property rights, a
historic fuel price peak, and miterinl cost increase across the globe. It stands as one of the
most challenging and dynamic industries to operate as on date. Fortunately, Bangladesh is only
least developed country who demonstrates significant competencies in pharmaceuticals
industry and it requires huge quantity of medicine for its present 166 million (approx.)
populations, As such, local pharmaceutical industry is not in a trouble; rather the said industry
has ample opportunities to grow,

Management Perception

As the per capital income and per person consumption of medicing has been increasing over
the yeurs, management |s optimistic about growth opportunities of pharmaceutical industry in
Bangladesh, The Company Is trying to adopt sophisticated state of art cutting edge technology
driven manufacturing facilities and making efforts to catch the opporunity of regulmed global
market apart from domestic market.

Market Risk

Market risk refers to the risk of adverse market conditions affecting the sales and profitability
of the Company. Mastly, the risk arises from falling demand for the pharmaceutical products
which would adversely affect the performance of the Company. On the other hand, strong
marketing and brand management system would help the Company to increase its customer
and market base.

Management Perception

The products of pharmaceuticals industry are of basic nature and have a wide market as they
are giving a good market share to The ACME Laboratories Lid. st present. Hence, it will
hardly be the case that there will be a lack of demand for the products. Moreover, as explained
ezrlier, the pharmnceuticals industry is only increasing yesr-on-year basis and ACME is
following full-proof scientific integrated marketing policy hence, has marginal probability for
shrinkage of the market share.

Technology Related Risk

Pharmaceutical industry is dynamic in nature and heavily driven by wechnology. Hence,
technology always plays a vital role here. Adaptation of better technology may help to gain
remarkable core competencies that certsinly create competitive advantages like increase
productivity; reduce costs. befler perception of customers. Firms are exposed to l.f:tlmﬂulﬂgr“\
risks when there are better technologies available in the market than cne used by the Cpmpu:n
which may cause operational inefficlency. fiod *, ;

1
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The ACME Laboratories Litd.

Notes to the Financial Statements
As ot and lor the year ended 30 June 2018

Management Perception

As & one of the leading pharmaceutical company of the country, there are clear intent
regurding adaptation of the latest technology in the Company here and the management is
aware of technological changes and always trying to adopt new technology according to its
needs. Furthermore, routine and proper preventive maintenance of the equipment carried out
by the Company ensures longer service life for the existing equipment and facilities. Finally,
ACME is committed vo hold its leading edge and maintaining quality and brand image,

Potential or Existing Government Regulations

The Company operates under the Drugs Ordinance 1982, Companies Act 1994, Directorate
General of Drug Administration (DGDA) Regulations, Income Tax Ordinance 1984, Income
Tax Rules 1984, Customs Act 1969, Value Added Tax (VAT) Act 1991, and Value Added
Tax (VAT) Rules 1991, Bangladesh Securities and Exchange Rules, 1987and other rules snd
regulations of the country. Any abrupt changes of the policies made by the regulatory
authorities may adversely alTect the business of the Company.

Muanagement Perception

Since product of pharmaceuticals industry is essential one for lives and #t is an impont
substitute industry and degree of value addition is remarkable, we see the povernment
regulations are mostly investment friendly for this sector particolarly. As ACME is one of the
1op ranking pharmaceutical Companies of the country, it is doing business by following all the
rules and regulntions of the land. Change in regulations will bring changed strategies for doing
the business by the dynamic management of the Company. Besides, many of the patented
drugs'molecules will be off patented and it will be an oppoartunity for the manufacturer to
freely manufacture, promote and distribute without any restriction.

Potential Changes in Global and National Policies

Changes of Government policies may affect business. 47 least developed country (LDCs)
including Bangladesh are not required to provide patent protection, give exclusive marketing
rights to companies with patented products or comply with the “mailbox™ program - create a
process to receive complaints about pharmaceutical product patent right violations until |
January 2033, or until such a date on which they cease to be a LDCs Member, whichever date
is earlier.

Munagement Perceplion

Pharmaceuticals, over the years have been proved as a thrust sector for the country and
growing & a considerable pace each year, In addition, ACME is continuously trying to adopt
right technology and build infrastructure 1o’ meet TRIPS standards.
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The ACME Laboratories Ltd.

Notes to the Financial Statoments
As at and for the year ended 30 June 2018

History of Non-operation

The ACME Laboratories started its journey in the year 1954 and converted into a private
limited company on 17 Murch 1976 vide registration no. C-4745/163 of 1975-76 under the
Companies Act-1913. Since commencement of its operation, it has no history of non-operation
till now. The Company is running by a professional team and pursues continuous full-proof
market promotion system, which reduce the non-operating risk.

Credit Risk

Credit risk is the risk that ope porty to a financial instrument will cause a financial loss for the
other party by failing to discharge its obligation. Credit risk information helps users of
Financial Statements asses the credit quality of the entity’s financial assets and level and
spurces of impairment loss, Mamagement has a credit policy in place and exposure to credit
risk is monitored on an on-going basis. As at 30 June 2018 substantial pant of the receivables
are subject to insignificant credit risk. Risk exposures from other financial assets L.e. cash at
bank and other external receivables are very nominal,

Management Perception

To mitigate the eredit risk the management of the Company follows robust credit control and
collections policies. The Company has dedicated credit collections team who are responsible
for collection of dues and they have been demonstrating remarkable performances in
collecting receivables as per Company's credit and collection policy.

Liquidity Risk

Liquidity risk is the risk that the Compaity will not be able to meet its financial obligations =s
they fall due. The Company's approsch to munaging liquidity (Cash and Cash equivalents) is
1o cnsure as far os possible, that it will always have sufficient liquidity to meet its linbilities
when due under both normal and stressed conditions without incurring unaccepiable losses or
bringing damage 1o the Company's reputation. Typically, the Company ensures that it has
sufficient cash and cash equivalent to meet expected operational expenses including financial
obligations through preparation of the cash flow forecast with due consideration of time fine of
payment of the financial obligation and accordingly arrange fur sufficient fund to make the
expected payment within due date.

Management Perception

Effective liquidity risk management requires both a top-down and a bottom-up approach.
Strategy, principles and objectives are set at Board and Management levels, ACME conducts
liquidity management in 2 manner that maintains stability and flexibility in day-to-day funding
activities. Our liquidity risk management starts by managing daily payment of theques, daily
cash inflow and outflow, masturity of deposits and our nccess to other funding sources as and
when required.

Page 22



5.28

The ACME Laboratories Ltd.

Motes to the Financial Statements
As atand for the year ended 30 June 2018

General Comments & Observalions:

i)

b}
<}
d)
e)

Previous year's figures have been regrouped/reclassified wherever considered necessary
to confirm to current yeur's presentation. Figures have been rounded off 1o the nearest
taka, as the currency represented in this Financial Statements.

All shures are fully paid up.
The company has not incurred any expenditure in forsign currency sgainst roynlties.
Na foreign exchange remitted to the relevant shareholders during the year under audit.

No amount of money was expended by the company for compensating any members of
the Board for special setvice rendered.

No brokernge was paid against sales during the year under audit.
There was no bank guarantee issued by the company on belalf of directors,

Page 23
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Mole I
No. Farticolars

The ACME Laboratories Ltd.

Nodes to the Financinl Statements
Asat 30 June 018

Amount im Taka

Ay at 30-06-2018 As at 30-06-2007

& Iroperiy Plant and Equipment: Th 21,108678,957

Details af Preperty, Plantamd Eqeipmest and Deprecizsion 22 at 20 Dang 2018 ave showa in the susexed Seledale - A This s armived

at s fothowal

Cust 19,508 571419 15.594.249.149
Opening Balmee (Cost) 15,894,249,149 14.271,010.597
Addithon during the yesr (Coat) 4,745,054 093 3200445219
Dispaial (Coar) (3,192,064} {258,446 088}
Adjustment for CWIPAMIT {1,128,239,759) (1,318,760 579}
Revaluation 6,062 855,969 60633154402
{Ipening Balanee (Revaiunnon) 663,315,442 £,153,194,067
Alddition during the yesr (Revahestion Surplus) - -
Digponal (Rivalustion Sarplis) (439.473) (91 RIB.625)
Accumalated Depreciaton on Conl 3 H05 506,053 3161693688
Opening Balanoe 3160.693.683 16T KI5.956
Addition during the vesr HAT 404,429 G1GAZBLTT
Drispomil (3.192,064) (128.570.545)
Accumulated Depreciation on Revaluntion Surplus 60,142,378 ST5.0641,236
Opening Balance 575.041.235 51226337
Adddithin dluring the vea BA,710,904 BE 13004
Higpmarnnl {239,451} {21,986.276)
Carrylng Value 21,1 15,674,957 18.230,220,667
Cast 15, 702,965,266 12732555480
Revaluation Surples FARTI5.54] S4ET.674.206
Allocanion of deprecsalion curge foe the period has boen mads in the sccouny s fibllows:

Fugwory Overhead a15002,135 9480201
Selimg, Mazketing and Dhstribution Expimscs 60401957 7895304
Adminlsrative Expénics 56,741,270 54386570
Tintal TIL 145422 701,762,218
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Particulnrs

The ACME Laboratories Ltd.

Notes to the Financial Statements
As ot 30 June 2018

Amount in Taks
As at 30-06-2018

As gl M-06-1017

Revaluntion Surplus: Th 5402,713,57]
Currest balance has been arrived a3 bolow:

Madil Muhith Haque & Co. Chortered Accountonts, Dk, Banglidedh the vituer revalued the Land and Lund Developenent,
Building. Mochinery & Equipment Motor Vehicle, Utilities Elettrical Installation & Engineering and Ofiice Equipmen! a8 ol
30 Jume 2006 m " Carrent Cost Accounting Method (CCA)". Due 1o these revalumtion, & net revaluntion susplos drsbuntisg 1o

T 430,577,063 had arisen,

Revaluation Surplus 6,063,005.820 6063315442

Opening Balanice 6063315442 6155094 067

Less: Adjustrivent due 16 Loss on Revaluation - 1384300

Add : Adjustinent due to disposul/Discand 219622) (90,404,125}

Less: Accumulated depreciation on reviluation & Loss on Disposal 660,382,229 575,641,235

Opening Balunce 575,641,235 12163573

Add: Deprecimtion churged fov the year £4,7TA0,994 H5353.908

Add: Adjusiment due to disposal/ Thiscund - 21,956,176

SA402,713,501 SARTETAIO0T

Intangible Assets : TK. 120375

The Ditmiby are 89 undet:

Application Soltware (Note . 7.1) 40,285 940,285

Lesn: Amorization B19910 778248

Accummulated balwice W list Miaiiclal year 778,288 THRAG0
Fuor theYent 40,628 41,628
120375 162,000

Application Software: Th. 120375

Detnils have been jiven below - i =
¥ i i I_ Amorfrntion

o) = L .y ik s :
Asmiont | Ty Rate Opening | \ .

i 1 blapce | OTTAr | Tl ] Clotig Hulanee
2000-01 385,785 T.50%  3ES.285 - IB5 RS .
M0T08 A0H0, 000 TE0% 300,000 30,0040 330,000 TELMD
200810 155,000 T50% 43 000 11,625 |04 625 s0.378

Tuial 940,285 TI8,285 41,625 Hlsan 20078
."’-I/ .:-' --. -:_ = . - .I-I.
I".' A * fiu
'\u_ - — u i
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The ACME Laboratories Ltd.

Notes (o the Financial Sthlemenis

Ag at 30 June 2018
Particulars Amount in Taka
A ot J-06-2018  As ot 30-06-2017
levestment ln Shares ¢ Tl M 492,667
Publie Limited Co.'s Securiiies {Datidls are piven n Mote o 8 | below) 14802667 32,405,390
JLBI2 06T A2ANSEXH)
Pubilic Limited Co.'s Securities
Mool
Eiuity Market Price us Unrealiee
oo Shisres rE Teraheost 8t 30062018 gain/flass)
held
AB Bank L. 2476 i 522,446 ELEM]IE (169.344)
Esnern Bank Led, 24,150 i 183,450 116270 2327
Ploneer lmiurgnce Co Lad.  2B8TS 10 1050003 T73.650 76,163
Southenst Bank Lid 25,000 (] 54,509 392,500 {112,007
EXTM Bank 144 27500 10 256,330 27250 70,720
Squure Pharma Lid RE6KT 1] 18,538 984 25004, 160 TAS58T
Squmre Teatile Lid. 250 i) - 12478 12,6758
Girmmmmeen Phiome L, 16000 10 471544 6222400 1406576
C& A Textiles Lid, o2 10 &7 460 (410)
36,171,550 KER T B TI0R00
Compurative year an ot 30062007 ﬁj iiﬁ iﬁﬁ—jﬁ Eiiﬁi

Tnvestment Property: The 20344813

The company has sn lnvestsent Property (Buildicg) which hos been remed to ACMUNIO International Ltd. As per BAS-40;
Invesiment Propenty, the company is following Mir value mode] s subsoquont mesurement and woy guin or boss arining from 3
change in falr value of Tnvestment Progerly i recopnized {n Statement of Profit ar Losy sod Odher Comprehonsive Income (o 1
year i which it arises. In the year ended 30 June 2018 the company has revalued fts Investment Progesty by an independent value
M5 MM Rabmon & Co. Chatered Accountants, Dholea, Bangladesh. The voluer revalued the property by waing curen
replacement cost method a3 insntioned in Prrograph BS of BFRS 13: "Falr Vialue Messurement®.

The detaily are hareunder ©
Opening balunce

AddNLess): Chanpes in fair value

Closing Bolnnee

Page 27
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T‘t' Particulars

i Invemtories: Th 3,143,134.830
Thais poesabats il s Dolbisers:

Faty Matorialy
Packing Meterinly
Wark-m- Process
Frinting & Stationery
Spare & Accessorkes
Tt

1 Trade Recevable : Th 1, 506,585,427

The ACME Laboratories Lid.

Notes (o the Financial Statements

A at 30 June 2018
Ampunt in Taka

As mi M-06-2018 As af 20-06-2017
577,545,698 517,689,518

TR TESA0T S8 976,580

JIT A5 947 AT 634,054
849.5954,278 6,730,327

1o K5 028 B7.647.739
192,252,145 15K.901.517
3,143,134 830 2,907,608 595

Trads Receivable bath domestic usd exports ocourred in the oedinary course of busliness sre unscoired but conslider good. The

above Trade Receivablc & as follows:
Duaereatlc
Exparis

A Forein eschangs Unrealired Clain

1.363,700,037 1,154,566,962
120141776 09,640,056
1.503,850.813 1234207 R
2734614 ZET06TH
1506585437 1.227.081 694

There wis o amateds due fon the direciors (Includine Mannging Director, Manaping Apest, Mansser o others Officer of the

Computy) and sny of e sevemlly of jolntly with my ather peruon

1ta  Tende Receivable: The 1.506,365,427
Apeing of the shove roceivabies ae given beldow;

Particalars Up to & Months Above 6 Months . Toml
w1728 | amsanr [27208] 201647 wiris [ 20062007
|Pomettie | L3NG | )1sesE 00 -] S IIBTO057 | | 1054566962 |
| Expoct 120,141,776 |  gmsamgm | - | - 120,141,776 | | 6,640,036 |
| S03RSUELD L2234 U7 81N
Aid: Foreign exchangs Guin/{Loss) LTSI 28746
1.806.885,427 1,227,081 694

Page 28




Note

No,

n

Particulars

Diher Reccivable: The 14,003,447
T conpsty of m follaw

Rent on lavesiment Property
Interest Recelvable

Claiin recsivable from Insurancs Company duie to fire {(Invenitory}
Clalm receivable from Insuranee Corypany due te fire {Michinery)

Dividend Receivable on Markeishle Securities

Advanies, Deposits and Prepayments ¢ T 1,728.861,666

The ACME Laboratories Ltd.

Notes (o the Finnnelal Statements
Az ol 30 June 2018

Amount in Taka

As a1 30-06-2018  As al 30-86-2017

The followings ifens are unsecwred but corsidered good and consiss ol 2= follows :

Advances:

Advances spainst Sslry

Mator Cyzle Advance to Empliyess
Employee Advances { Orthers)

Advwance for API Indusirial Park
Advance to ACMUNIO mermatonal Tad,
Advanie n Supplbers

Advinee to Supplicts lor Contraction
Advanice sgainst Land

Onthiers

- Deposit:

Secority Deposit and Eamess Maney
Security Deposit 1o Dhaka Polll Biddut Ssmity-3
lLomse Deposit ,
Presumptive Tax-on Share Premmm
Depasit for Gas

VAT Dieposlt

Seaunity Depasit 1o CDBL

(Hlers

Prepayments ¢

(HTice Rent

Tosurance

Page 29

12,924,000 6,462,000
‘BIT.B3M 1. 166495
- FEAT1.000
- 75,476,238

251,613 .
14,003,447 135,175,733
129,431,007 109,631,013
317,145,17% 327,388,519
241,945 325 187,429,048
109,148,652 35,330,000
26,470.473 6,479,471
242 572 GRT 207,140,523
240,293,380 124,866,357
24,450,000 35,150,000
21,369,984 8.512.500
34,274,038 27,130,418
15,140,000 15,140,000
144,000 2,186,000
13,064,314 13,064,814
13,346,730 11,604,600
208,126,436 k6287647
500,000 S00,000
5,242,900 3,700,750
2,519,125 2.915,750
13,471,919 Hos 38

1,728, 461,666 1d1l.lﬂ-£




The ACME Laboratorics Lid.
Notex ta the Financlal Statements

Asat 30 June 2018
"o Particulars Amount in Taka
As at 30-06-2018 Az nl 30-06-2017
1 Advance Income Tax: Th. 2234 845243
The breakup of the above amoun is as undeor:
Cipening Balunce as por lagt AT LT A N7 1, 843,423,421
Adjustment of Current Tax Provision snd Advance Tncome Tax for completed nssessment
- Far the assessment year J008-2004 = (L0R.893,437)
= For the assesmment vear J007-2008 (92,762,703 .
- Fut the azsesement vear J009-2010 (124, 845,356)
Puyment during the year:
ATT collecied by Customs Authority 158,615,765 113,645 368
AIT collected by Bank from Export Bills 3252789 3,093,176
AIT dedueted sgnimst supply of Medicines 17,716,146 9,813,848
AlT collectad by BRTA Auharity 4,026,000 391,000
AT deducied on Bank Interest oo FDRa and STD socoil 11,431,296 19,863,441
AIT dedueted from Dividend Recelved 99,11 158 460
Paid by pay erder/Cheque
for the assesament year 2008-09 - 2439677
for the pssessment year 201 0-11 3,600,000 -
for the pEsessment yeor 2017-18 49,993,066 130,000,000
fur 1he assessment vear 201815 145 0,000 -
for the usseshment yeir 200506 | 985445 .
for thie assessmenl yaur 200910 19,298,210 -
2,234 845243 2,037, 434,574
15 Muaterial in Tronsit: Th 555900689
Faw Muncrinls 354,851,528 298 AX7.043
Pocking Materials 136,769,870 |09, 490,475
Bjpue arth 104,288,291 7,779,316
505,019,687 497,096, 854
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The ACME Laboratories Litd,

Notes to the Finnncinl Statemenis
Asat 30 June 2018

";.T Particulurs Amount in Tnkn

As at 30-06-2018  As at 30-06-2017

1 Term Deposit: The 1,103,770,069

As o part of efflelent ressury management the company hag made wime short lerm imvestment with various Commercial Banks
and Non Banking Financial Irstitstions wiich are stuved below:

Dbiaka Bank Limited . 506.750,000
Investment Corporation of Bangladesh (ICB) 1,103,779,169 1,547,250,000
1,103,779,169 2,054,000,000

i1 Cash and Cash Equivalenis: Th. 1,135,069,957

This is made up a8 follows ;

Cush bn Hand 563,638,102 439,947 3387
Casl af Bank :

Agrani Bank Lid 15,280,963 B.456,107
Thaka Bank Lid. 675,375 767,476
Mationu! Bank Lid, 50,737,067 25,000,599
Untara Beank Lud. 69,542,839 124,032,389
Marcaniile Bank Lid 20023732 39,255,107
Snderd Chartered Hunk 138,616,879 320,391,380
Sonall Bank Lyl 959,191 144,756
Estarni Bank Lid 44,003 241 229,544
NCC Bank Lid. 18,638,902 25,571,850
Eastiam Bank Lid. 6,640,866 18,932 424
[huich Bangla Bank Lid 124,603,712 123,290,276
HEBC 7.596,547 7711453
United Commerciol Bank Lud 494,821 495,346
The City Bank Ltd. 4.671,214 2.507.964
Trust Bank Lid. 26,945,677 192 899,779
Exlin Bank Lid - 233,719 235,939
Bank Asialid. 18,476,325 IBA7HI68
Southesst Bank Lid 9,991 651 11,707,742
Prime Bank Lid 9,820, %44 -
Cash st BO Account 1,720,250 1,720,700

}, EAS R 95T
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The ACME Laboratories Lid.
Notes to the Finnncinl Statements

Aszat 30 June 2018
Particulars Amount in Taka
As 8t 30-06-2018  As st 30-06-2017
Share Capital : T 2.1 16,017,000
Thin i arrived o oy follows
Authorized Caplisl : T 5.000,000,000
500,000,000 Ordinary share of T 10 each M £.000,000,000
bssued, Subscribed and Paid - up Capital;
210,601,700 Ordinary Shares @) Th. 10 each. Previoos year 211,600,700 Ordinay
Shares @ Tk 10 each) 216,017,000 2.116,017,000
116,017 2.116,017,000
Movement in Number of Ordinary Shares Is as unders
Opening Balinoe 211,601,700 211,601,700
Adi: Issuod during the year . .
Cloging Bainnge 21 I.ﬁﬂli'ﬂ!ﬂ 211,604,700
Calcalation of Net Assel Value (NAV) per ordinary share of T 10 cach:
A Total Equity of the Company 17,643,034 827 16,956.277,126
B Total Number of cutstanding ondinary share o the end of the year 211,601,700 201,601,700
v Net Asset Value per Ordinary Share (A/B) rounded of upto two decimal 8339 50.13
places
Fll'_w_lﬁmg! allotmeat of Shares by the Company: i =
Namber of Amwulnfﬁknn]
Draie of Allatment Particolsrs of allotment erdinory shares | Face Value {Th) miTk) |
Firt (Subscription 1a the Memorandum
17.03.1976 end Articles of Ansociation af the me (4] 10 6,000
off Incarperation)
16051978 Smun_i;_ 29,500 10 __ -19‘5“ j
Lt Third {30000} 10 3000000
29112006 ~~  Founh 9,669,900 10]] 96,699,000
el | toseeoo00l 10|l 1000000000
H.ﬂ!n.?ﬂ_l] Sinth 39,631,100 10 J'H_.]-LI .D‘F
26112013 lsevenh _sgog0| 0| 59706000
15052006 iEighth e 0000000 | M0 500,000,000
211,601,700 2116,017.000
Share Premium: Th 5,127,599,728

In the year 2015-2016, the company fssued 50,000,000 Ordinary Shares of Tk 10 cach of which 30,000,000 Ordinury Shares issucd
ul b issue price of T 85.20 with » premiom of Tk. 7520 each and 20,000,000 Ordinary Shares issued at an mmm:nr‘l‘k
TT.00 with a premiom of T 67.00 each.

Opening balance %,127,499.72% 5,127,599,728
Closing balance 5,127,599,728 5,127.599.728
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The ACME Laboratories Ltd.

Notes to the Financial Sintements
As a1 30 June 2018

1": Particulars Amount In Taks

Asat J0-06-2018  Asat 30-06-2017

0 Retained Earningy: Th 4,810,519458

Dpening balunce 4030248 418 LM A24,045
L511.536,990 AR SHE.S05
Add; Net profit after tax for the year 1,426,570,996 1,397.349.938
Adjustimeni for Depreciation on Revaluation Surplus R, 740,554 85333938
Adjestment for disposal of Motor Vehicle 525,000 -
Revaluation surplus iransfemed 1o Retained curmings due to disposal of Motoe
i - 504,619
Vehickn
TA0H05,550 T4TEIAZN]
Less: Tax Holiday Reserve - T218.282
Bividend for the yvear 20062017 (commarative vear dividend was for the yvear 240,605 950 740,505,950
HM13-2016)
Cloying balance 4810519458 4839288 418

21 Long Term Loans - Net ofT Current Maturity: Tl 3,780,826,927

This represents Jong tem burrowings from Finuncial Insthutions which eee ay follows:

Mame of Financial Dastitutiony

Trust Bunk Lid, 57574570 30,306,597
Punch Bangla Bank Lid, 628.103.5%6 451,659.092
E=tem Bank Lad. 450,000,000 &50,000,000
IDLC Finance Lid 206 857217 62078015
Dhals Bank Lid 42,152,158 -
Standard Chartered Bank-Fureign Loun (Net of Theelgn cumency paln/oss) . 128,932 000
1IDFC : 257,500,000 245,000,000
roc 467,500,000 437, 250,04
HEBC-Forign Losn (Net o foreign curency gainfloss) 1339964 170,190,403
1SBC Term Loan 34655291 20,444,928
Linfted Finance Lid. (LFL) 250,000,000 180,000,000
Lanka Bangla Finapce Lid 150,000,000 350,000,000
Lankan Alliance Finance Lid. 212,453,524 -
Bay Lonsing & Tnvestmont Limiied 140,000 000 -
Prime Bunk Limiied 364,520,000 -

3,740,826,927 015.852,01%
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The ACME Laboratories Ltd.

MNoles to the Financial Sialemenis
Az at 30 June 2018

1‘:;1 Particulars Amuunt In Taka

Axat M-06-2018 Ag an 30062017

2 Froviion for Gratuity: Th, 330,362,700

Opening Balance 268,364,985 206,370,155
Add: Provizion for the: year 107 238,040 3311473
Less: Pibd during the yvear 45 240,325 41316643
Cloilng Balanee 330,362,700 208,314,745

w Deferred Tas Liabilitys Th 504324914

This represents proviaion maskimmts crentod relited to deforred Income tix for taxable/deductable temporaty diMemnees which

b merived ot 1s follows:
Opening Halnnee 81668 640 [I4 422810
A : Dieficpred T LisbilinyA Asssts) crcted dirlig the yeae _
Inerease in Deferred tae habilicy 138,158,691 247,184.972
O acoount of (deducabli) taxable lemporary difference of txable unit 138,158,691 201,457,538
U acooud of (dedudable) table sempurary differsnce of Tax holiday unit - 3727436
Creation of Deferred Tux Asseis (15,499 429) (29042 832)
O sccount of Provision for Gratuiry | (15.499.429)] | (29.942.812)]
Clming Balance 504,324,918 AK1,665.650

4 Loany & Overdrafts: Th. 5.826848,423

This eepresents the amount s & fllows |

Name of the Bank

Duteh Bangls Bank Lid 484131612 68 457 551
Standard Chartered Bank 708757816 BEZI25.046
Dhaka Bank Lid, 681,022,137 427,010,443
HSBC 1,138,327 825 1,122.527,704
Eustern Bank Lid 1,168, 193,825 1215 050,6]4
Trunt Bank Ltd. 447329833 149,517,113
The City Bank Lid L109,144,510 LISRA4LTA
Prime Bank Limited 94,938 845 .

SR16 848420 S304.019.235
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The ACME Laboratories Ltd.

Notes to the Financial Statements
Ag &t 10 Jupe 2018

i.':t: Particulars Anmount in Taka

As at 30-06-2018 As at 30-06-2017

135 Current Maturlty of Long Term Loans: Th. 2,109,615,101

This ameunt represents current portion of long ferm loans from Bank & Non-Banking Financial [nstitutions which are tpayable
within seat 12 months from the balance Sheet date

Maine of Fingocial Tnatitution:

Trust Bank Ltd. 269,660,040 198,028,757
IDLC Finanoe Lid. 95,230,806 46,077,072
1DFC 110,000,000 107,500,000
1PDe 207,250,000 137,250,000
Enstern Bank Lid. 200,000,000 200,000,000
Standand Chartered Bank - Foreign Loun (Net of foreign currency gain/loss) 133,960,000 257,904,000
HSBC - Forcizn Loan (Nef of forsign currency gain/loss) 175,938 093 247 199, 565
HSHC Term Lown 17,690,965 22,303,348
Dhaika Bank Lid. 19275172 27,194,644
Dutch Bangls. Rank L, 291,409,553 237543971
United Finance Ltd. (UFL) 120,000,000 80,000,000
Lonka Bangls Finance Lid. 200,000,000 200,000,000
Lanknn Alllsnce Finmee Lid. 1756472 -
Prine Bank Limited 101.664,000

Bay Lessing 30,000,000

210961 !.tll.'lL=l 1791 305,667

16 Trade Payables: Tie 208,815,093

This consists of
Trade Creditors 208815093 211,268,759
205815093 211.268,75%
11 Provision for Income Tax: Th 1,992.201,935
Opening Balance 1,304,196, 185 1.542,631.343
Add: Provision during the year 415613 809 370,458,379
Less: Adjustment of Current Tan Provision and Advance Income T for completed
EssEssmeEnt
- For the sssessment yeur 2008-2009 . 108,855,337
- For the assestnent year 2007-2008 092,742,703 .
- For the suseesien| yeur 2005.2010 124 845,356 ; -

1.992.201,935 1804, 196,185
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The ACME Laboratories Lid.

Notes to the Financial Stalements
Asat 30 June 2018
’;‘T Particulars Amount in Taka
As ui 10-06-2018 As al M0-06-2017
M Liability for Expenses snd Oihers: Th, 212407013
This is nrrived at s folluvws:
Submy & Allowincss 19,197,722 18519,772
Power & Electricity 20,588,307 9,925,123
Fostage & Telephone 3650 1,376,156
Cins Bill 13,638,742 13,787,084
Ofice Rent 645,875 479,250
Audit Fes 100,000 Shouon
Viluation & Certificution le= PB4, 500 £5 000
WASA [l 49,893 Bo 613
Workers Profi Parthiantion Fusd (WPPE) and Workers Wellsre Fund {WWF) 285 132,374,493 126,182,061
Advance agning Export Sl 2465213 7163143
biiterest om WPPF aad WWE 3L109,114 1312129
Other Expenses and TDS & VDS 29,325,514 21,638,560

s Waorkers Profit Participation Fund (WPPF) and Workers Welfare Fund (WWF): The 132324493
The company makes a regular ailocation of 5% on net profit before tax 1o this funds and payment is made to the watkers s per
provisions of Labor Law 2006 & amended in 2013

Opening Halance 126,182,061 K7 499,086
Add: Addithon for the yeur H7,742.203 101,777,523
Less Paymint during the year 91,599,771 63,094,548
Clasing Balunye 132,324,493 126,182,061

1 Dividend Payable: Th. 3,509,193

The Board of Directors propased 35% cash dividend of Tk. 740,608,550 for the year 2016-2017 which was duly spproved in
thie # 15t ACIM by the sharcholdins . The details are stated below:

Opening Batunce 2,606,820 62,191,926

Add: Final dividend declared for the year 2016-2017 (Gross) 740,605,950 740,005,950

Lews Dividend paid 1o Sharehoiders 739403477 800,191,056

Net Dividend Payable 3,809,293 2606820
o N

|rll ] i
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The ACME Luboratories Limited

Noles to the Financial Statemeats

For the year endod 30 Junc 2018
Amsur in Taka
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The ACME Laboratories Limited

Notes (o the Finuncinl Statemenis
Foor the year ended 30 lune 2018

l:: P Amiouni ju Toks
Sl Tt June'1B| | Jaly* 16 to Jane'] 7
31 Cont ol Goods Sold : Th K942,398,57%
Thin bs airvined st e follows |
Rarw Missetiads Consumed s 4331 832,107 41 56,075.084
Paching Masscials Copvemad 3h 2:320.4R5,131 2031709
Wark i Process (Openisg) 407,834,654 SE3R08, 59
Wark in Process (Cloamg) (745 5T (AT 54 B34 )
Material Conumpthin durisg the perksd T 1325996 6411576504
Esctory Dveshend e 157327421 1709489 200
Cant ol Peodisedisi A9 31T 123,074,797
Purchase of Finisked Goady . 6,761,600
Opening Siock of Finisheyd Geods 805,736,577 FI. 20079
Finished Goods Available 9,792332 444 PS40, 0
Closing Stnek of Fitinhed Goody (MU934 220) (RO&.736,527)
Contof oot 5 ARG Amaxie s,
Na  faw Materinls Conmmmed @ The L5301, 512,107
This s merrved avns follows ;
Opeming Steck of Raw Matirialy 758967 B 153,353
Patchase diring the ves 4590, 70T 927 4153631 509
Clamirg Siock of Raw Materishy (577445 450) (] 7,600 578)
Paw Maierial Cienymmed EIE!‘IH EME
e ws g Mﬂ“wfw“-'ﬂ—t
- TR o uantify (k) Qe {Libery Cuastiey (Pas} _ R
Cap Shell Aothe | Escrplens | Avrier Esprpients Mgive | Escopleann
nage MR2e5A07 | L3918 e a0 11, s
Farihee vMedss | ETmRl | Loai e [ Spam FTE 1839 300
i | sinaamr | aeeds | eesssss i ) 00 14s¥.300
1‘ T aft N
|Cloting Halemce|  ZURMG0EES | 138007 A i 13,080 - B85 200
|Commemption | AILENA07 | S00ESIN | SSDNNTE bi L] i, a0 20300 2,574,008
b Packing Materish Comumed 1 Tic 150,485,132
Thin ks arriwed af ws fliows ;
Optring Shack of Packing Materials $38976,580 451563377
Diysghiese dusingg the peciud 2AG0.T74. 049 23170342
Chising Steck of Pacling Materlals (STR.765.49T) {SIFTA,S50)
NS, 2SN,
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The ACME Luboratories Limited

Notes 10 the Financial Statements
For the year endod 30 June 2018

Pariloulars Ammoaini b Toks
Juby'17 b Jume' LA} | Jube' 16 b June'L 3
The forad quasstity of Packing Matarials are = snder
P Ui Opening [ Y —— Coing |
[ P I =R nman 1,931,431
| lietri P ALI5MR | 1A TTANLEN 15262 574 |
Cowm Fa mInam | phsest [ (HseTme 24,119,804
(] P TLTA | joresecst | LhuoiYMe 340470 |
= S [ R o
Coech Covt ra WA | oMy | DI I |
werleaftn | Pm IRS14T08 | [ANNIT 1vaatsT | 19,730,147
Label () 7RIS TEER I 4,483.933
?ﬁ"‘“‘ o s | osesm 1502909 Aarad
VLI e M | e nest L1368
B B ra TN | o 10,766,639 THLEN
Tis = ITTRMT | G0 R393 LKA
|41 Fond- Hlisase '™ LTH] 148,304 Lt se4 7000 |
LKL Fod- Snip Bg L] 61,200 | | I
T T = WG| iR e 9309 |
Vil o IATRIN | ISR | 3701338 4,702,108
sk Labal o 410081 | iheanast | wadiesm 1m0 |
Factory Overbead £ Th 1,573,270,021
This is made wp o follows ©
Satary & Al lowance A8 537 462 193,149,383
Wiges |23024 3902 371708
m 19,331,917 DASTET]
CGruup inaunsee Fresiiem 1286437 BSR700-
Toetuge & Telephpes Livsar 1215875
Fieel, Power & Elecncimy 200,546,242 177,025,145
Comveyancs 24R1490 3,90 480
Ciomgpueny's Cenbilbution te JLPF 19,623,829 1AT1LIR
G Bill It 14T 881 624 13633250
Factory Stafl Unsform 6,404 810 £215204
Carriape nwend b Y 84 RASII0
Repairs & Manfesance 7124535 67,566,073
Medice! Expenaes 529,565 ST
Inewrnmee TE 136500 140732
Local Tax 2,000,000 2,164,000
Priating & Stationery AN 11,401 020
Pescaesh, Analysis & Produnt Developimeni 1,118,480 5554009
Welfae & Recreation B39 108 12095503
Fntarsinmnent 8231912 AA1 A9
Canteen Expenne 1770448 14,1$3333
Sqare Fasts 51,780,725 B1411.839
Leas em fipe L e
Lowviee chuge . =
Traveliimg 4537 587 277976
Deptocistion 415003184 480 ARDI41
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Renliz=d grio oo Markeialie Socurities
nieeent on Ternm Deposn
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The ACME Laboratories Limited

Notes ta the Financial Stalements
For the vens ended 30 June 2018
Assiinet In Talia
July* 17 to Jown' 18| | Jaly'l& to Jene'1T
B 462 000 AT 000
TIRON0 TR, MO0
T43.000 A4 B4
Te5E7 TAMAIE
{8.S00%0T) {15,207 304
(E847513) 2.288.701)
. 151,59
- EREEAT L
108, 024079 et T
. 418177
750168 TiLT26
106,611,149 190, 150,44
1,298,434 193 116139373
1,522.78) P07, 129
728714 45,131 867
60555 K37 S T %
912350 #,072,500
A5 L ]
A184704 3843074
1953780 1693 45T
a0, 10484 354G 004
4SRN 34, 700359
LLgs3 (Ne LR do
6551219 5371 000
53,363.100 41521313
16,577,150 12,082.053
w2zl 12 088
183 919880 129,162 AKS
614,143 1171661
=l AL
(ERITEL] 14,557,641
2,73 45 2009207
FI355. 082 76, 142,049
8,240,188 9,266,151
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The ACME Laboratories Limited

Nites to the Financinl Statemen iy
For the yeor ended 30 June 2018

’::‘ Particuine Amoiint in Taka

July' 17 ba Mll[[ July' 16 ta June'lT

M Mmhm:nm.m

Thin & made up = follews -

Diirecters Remumarntion 28 o pon 28 B0 000
Calary & Allopresces 2001058 290084
Direston Sitlag Fees 200000 1319167
Growg Heshl inchoding other [nsmmoe Premism 2517841 1, 732384
Postage & Telepbony &375.09 129244
Flecicity fins & WASA 18,535 253 14404520
Fueel for Gesersior & Vehicle £310919 BOA0 66
Unaveyance 4310383 LRRAASD
Refeeshmest Enprnnes 3921457 431988
Oflice Gereral Expenes 919340 BA54M0
Veebidle Expenses 17,1 185018
Advertivement for Hecruiimeil & Oiben 445330 241740
Primimg & Sumonery TARETM 337,508
tnnangible Anies Amnmzson 4] 828 H) a3
Wewspupss & Prrraducals 212501 ge] Benl]
AGM Hxpenses 2462205 £360423
Enpesioen fi Lapal Procedues 2294751 4129040
Trmrsity 20,553 400 20
Carmguny's Conrbatie o M &/ TR T L2,
Prifemional Fex 11,317,245 (RS
Audit Feez I S
Medicme Expesses CETREN! 171504
Unifiorm mael liveries 1919308 1,50 B0
Trovelling Cxpersey 9,897,135 £319.657
Hepur ahd mainienindg WAL 18571343
Municipsl Tax 36063 3907295
Fees and Rencwals 708217 45733513
Weidlkre snd receesi|on 2.300.49) L1685
Delly Dsia. sl 16.665.901 £ 600 30%
Comsrdution 1o C3R Activings . Lrosn I.519.800
Profsct Reghieatinn fees (L5 FOAY 44 500,000 A8 02 000
Lusay dom b movnlugtion of Lpvesimest Property 1,.759.5% 3DA0 58K
Uepg=aiitim 56,741 270 HIBEIN

— AT SHRMLED,
35 Financisl Expenses The 1.103,684,301

This is mede up o fellows

Intetzal po Cawh Credu sh8143n 00209
intenrs oo Cryandmify AN 34 2300
Iniesest on MTL & LTR 44 T30 TE LS
tnbiimat e Risiilving & STL MTNEROIR FT LA
Tiniesiwsd Oni come Finssoe 4 04 0TH 250 I8 1FHS
Emgress om Tenm Loan por ke kL 1] InsLns
Interrst om Aceepeed bmpon Loss 62,004,657 £ 000
Ibesead o WIPF &1 4555583
Bk Cliosge 993217 10734210

1,1 00,084302 Ili‘ﬂ 5500000
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The ACME Laboratories Limited

Naten to the Finnncial Statoments
For the yew ended 30 June 2018
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The ACME Laboratories Limited

Notey to the Finomcial Stateminis
For the vem ended 30 June 2018

Amaunt in Taka
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The ACME Laboratories Limited

Netes ta the Financial Statementy
For the yeor ended 30 Juiie 2018
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The ACME Laborutories Limited

Notes tn the Finunclal Sturements
For the year endéd 30 Jime 2018
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