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Risk Our response to the risk

Thé rﬁmnue_n;—nugm:-nn has basn cansiderad B8 key

audit rmatter, since it s one of the key pedformance
mdicators of the company and also the kay financial
stement which would sventually increase the inherent
sk of the company

Valuation of lnuentnry

A= al 30 dyne 3021 the reported amount of inveniory
s Tw 3872009542 held In plants, warsholsgs and
nsnily-slx depols siuated at different locations across
[ the couniry

Mast oF the inventocies are of spegialized in maturs and
feglired 1o be malrteingd 0 controlied environment
Ragular maitoring & required s the mventones are
matenial by its value. quaniity and its nalure

On reporting dote; iImventores are carnas st e lower
of cost and net realizable valie As such Ihe
company apply judgment i determining  the
appropnate valuss of Invehiory in accordance with
Internatnnal Accountmg Standargs

Consmenng the nsk as stated above and tha
semaitwity ol the products as well the valuation of
Irssntary & key audil maiter 1o the lingncial
Slatements;

L

| Please sea note no. 30 to the statement of profit or loss & other comprehensive Income.

Assessing the aspproprateness of Ihe
Company's accounting policies for mveniue

recognition and comphance of hose
paticsss wath appicable  accounhbnig
etangards

Wa physically visied depots-and ohecked
the procedures to recogriza revenue from
Incal cuslomes

Dtaining supporting documents foi sale
transaction  along  with  checking the
recarding pariod of revenue reocgmiticn

Compating. & sample of revenue
trangaclions reeognized during Lhe year with
the  mate nvoices  and  ofher  relevant
underlying documentation

Critically assessing manual journals posted
o rewenge o jdeatily unusual or rregular

tems, and finolly @ssessed e

appropriateness  and  presentation  of

dicclogures. sgaingt  relevant accouning
| stanganis

We verified the appropriatensss ol management's
aesumplions appiied In caloulating the value of the
rventary as per Intamational Accounting Standard
[IAS] by

Evaluating the design and Implemantation
of key [nveniory copnuals operaling across
tha faciory, Depot &nd warshouss

Attending Inventory courte and recenciing
the count results ta the nventory llatng to
=5t the accuracy of data

Aleng with Inventory counl we cheoked
whisther the nventories were maintainsd 1
good condition and  maintainng sl
comphances

W have reconclled [he mveniary  Wilh
purchass production and sales o ensurs
the physically shown slock al the depols as
on dste was doourdie
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Pleate see note no. 10 1o the financial statemonts
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Dur responsa to the risk

Reviewing the historical accursay  of
invantory  provisioning and the lsvel wof
mventary wite-offs durng the yesar

Obteining a detalled reviss’ with  1he
subsequent sales o aompane with the net
realzable vale

=i

=g

Valuation of Property, Plant and Equipment

Thiz carrying value of the PPE 8 Tk 25 135,908 302
as cal 30 June 2027 The valuation of PPE waks
wantfied as a key audit matter due fo the significance
af this talsnea (o tha inanalal stalemeanis

The oxpepditures are clessificd as an assst |1 10 s
probable that the futite econamic benats assoclatad
with the lem will flow to the antity and the cost af (he
=it cEn be messured raliably:

The company révslues e Froperty, Plant and
Equprnsnt (FPE] as ab 300 Juns 2021 by 0 M
Fahrman & Co The net rsvaluation surplus at the y=ar
gno was total ik 583,844 545 afier noresss | value
of zseets and ad|ustments of depreciatinn/disposal

The useful Ives of PPE llems mre hpesed on
manggen=nt's- estimates regarding the pefiod ovar
awhtheh' an asssl W Bdpecled o bs avallahle for iSe
Tne estmates of useful ife of the assels is a mattsrn of
judgment gaed on the exparence of tha entity with
similar sEsets and a=o fake Infn considération He
phiysical conditian of the assets

Our audit included the fallowing procedures

-

We assstscd whethar lhe  acoounting
poflcies 0 mEation o the capistizstion of
gxpenditures gre m compliance wilh TFRS
and found thsm o be consisieol

We abtaingd a lisling of capilal pepanditures
ingurred dunng the year and, an a8 sampli
vasis, checked whether the llems were
progured during the yaar,

We checked and vonfiod e meleEvant
documants of PO procesds, whigh was
used for the purposs of implementation of
new projects

We varified the Invalcss and L/C docurments
on sample basis bo segregate the capital
and cperating expendilure amd found that
the transachons are aspropriately olassified

We verfied tha mdepandent valualion
repor ssusd by the indepaadent values
chacked and varificd e bamg of vallahon
whethar the: |ntlusion and frealment was
dane ih Becordance with  Intemationsl
Accodnting Standards (IAS],  Intematichal
Francial Reparing Standards (IFRS) &
Imtemalional Valualion Standards [IVS) and
Others applicable lsws & regulations.

We svaliated whalser hé  ussful lives
datermined and apphed by the managemsent
wefe o line with te nature of sssets,
physical condition of the Fsselz and s
¥ 1

We ghecked whelhor the depreciation of
FPE |lems was commencad from the date
of réady o Uss and laund tha degraciation
had teen started acoordingly.

| Please soe note no. 6 & 6. A to the financial statements

.ﬁ;ﬁl‘“;“"':‘x '
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Risk

Our response to the risk

Long Term Loan & Loan & Overdrafis

A3 al 30 June 2021, the reported amount of total long-
I8Tm Igan and Short-term lean & owverdraft @ Tk
8042310265 (Current & Nen-cument portion] & Tk
781 D87 455 respeetively  The company bormwed
fupd from  various Bank  ANon-banking fnancial
institutians for the purpose of acquisition of non-
curfent assebs and warking capital 2s well

The company may face ditficuties due to unisvarabls
movameEnt in nterest rate, montary palicy and
faverse vanance bétwesn impor & expont that may
restlt m shor-term cash fow crisis;

We have resled Ihe desgn and  opersing |
sfisctiveness of key conbtols focusing on  the
feallevwing:

-

Ol2ining @n anderstandng of and
assessing  Ihe  design  and  opsrating
eftectiveness of contrals desidnad fo ansure
that the proper use of lean

We verified ‘sanction letter, 1o3n achadule
and bank slaterments o gonfitm the |ean
gutstanting and found ihat the balgnce nag
bea reported In the financial staloments
acourately. We giso submil the balance
confirmation to the tespective banks and
financial Irshbutians

We also chesked fhe finapcial expenses
and classification ol loan and repayment
schedule as wall :

Viie had checked the rmoording daz of
Iransactions and found the recording date s
in e wilh the loan disbutsement date We
also confirmad that the company had paid
ts-instaliments within due lima.

Please see note no. 21, 24 & 25 to the financial slatements

Racoverability Assassment of Trade Receivables

of trade
< 215520 752 at 30 June. 2021, Thers are snificant
large:  humber of Individual  small  custemers.
Oustomers n different busingss segments and

jurisdichions are subjeat to thair Independent busindss
Figk

The sl ameunt of receivable & Tk,

The mcredsing challenges: over he etencry and
Spefalng anviranmant in the manufasturing MAESY
during the year have increased the risks of gafaull on
recenables: from the customers In particttar, in the
=vent of insalvency ot customers, the campany s

expesed 1o potential risk of firancisl Inss when the

gumDmers fall 1o meet their contractizal obligations In
accofdante with e requiremants of the agreaments:

Accordingly, we ldentifisd Ihe recoverability of frade
fecetvables as a key oudit metter because of s
signilicance of trade receivables o Company s

Financial Position and bécause of the significant
gegres. of  managamernt judnimient  Invalved |

Our audit procediures of assess the recaverabiity of
trade receivables Including the fallowing

-~ Tested the accumey of aging of Trade
receiyabile at year end on a sample basls.

Evaisating the Company s policy for makitg
allewance far doubtiul debts with reference
to the fenuirements ol the prevaling
accourting standsrds,

fAssessing  Ihe clessifcation of trade
recelvables in the rade receivable ageing
repart QY comparison with salee Invdice and
uiher undedying documentation an g tesi
bgsis,

We physically visited depots and selected
sample of customars fram the tutstanding
hisis to confirm the balances directly Fom
the customers as on the date.

g
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Risk Our response to the risk
' svaluating the adequacy of the allowance for doubtiul = Assessed he recoverabllity aof the |
| debis | receivables on 3 sample basis throtigh aur

svaluation of management's assessmani
with reference o lhe credil profie of the
customers, historical peyment patiern of
| custormars, and

~ Inspecting subsequenl bank fecaipls from

cusionmmess and offar relevant underiying
| docurmematon refating o trade racelvablo
tatanoes gt 30 June 2021:

 Ploase see note no.11 to the finanocial statements

Other Information

Management is respansible for the cther informgtion. The other information compnses af of the informgEtion in
e annual repolt ofher than the financial statements ard our audiirs reporl fhereon. The directors are
resporsible forthe olher infomation

Olr gpinign on the finanzial statements does nol cover the ather infarmation and we di il express any farm of
aFssurance conciison lherson

in connection with aur audit af the financial siatements, our responsiniiy is to réad the othes infarmation and, In
domng 80, consider whether ths other information (< miatarially ncomsstant with the financial stalemsnts G
nowizdge otitaingd in the audit or otherwize appears |d be materialy misstated |f, based on the waork we nave
peformed. we donclude that hars 5.3 malengl misstatement of (his other information we arE reduliesd o report
that fzct W= have nothing to repart in this regard

Responsibilities of Managsment and Those Charged with Govaernance for the Financial Statemants and
Internal Controls

Management is respensible for the preparation and fair presentation of the financial statemerts in accordance
with IFR3s. The Companias Act 1884, The Securities ard Exchange Ruies 1887 and other applicable laws snd
regulations and fur such internal cantrol as maragement celdrmings is necessary i anable the preparation of
findncial $tatemants that are free from malsral misstatement, whether due to fraud or arar The Companles
Act. 1894 require the management o ensure effechve iMternal audt jnternal contral and risk maEriagemen|

Ir preparing the fimancal statements: imanggement s respansible for ausessing tha company's abiity 1o
cuntinue as a going eancern, disclosing, as applicable, matters miated 1o going concern and Using the going
coneern pasis of accounting Unless management either nlends to liguidate the company or o cease
opsrations, or nas no realistic alternative but to do 5o

Thege charged with oovesngnce aie respomsible for oversssing the company's financial reparting process

Auditor's Responsibllities for the Audit of the Financial Statements

Our chjectives are to obiain reasanabie Bssurance about whather tha linarcial stalements as 3 whole jie fres
frim tnaterial misstatement, whether due to fraud or Bror and (o issue an audiiors report thal inchndes our
Ppinion. Reasonabie sssurance is 2 high level of azsurance . but is not & guaranies that an sudit conducted g
arcormance with |5As will aiways detect & rmotesial missiatemant when || exists Misstaternants 2an arise from
fraud or arror and are considered mataral it individustly or in he sggregats, they could reasonatbily be expacted
I influsnce the ecanomic degisions of Users taken on the basis of these financial sialements
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As part Gf an suat n accardance with 1SAs, we exemise professianal judgment and maintain professional
skeplicism throughout the audll, We alsa

¢ |denfify and assess the nisks ol maters) msstatement of tha fingncis siaterments, whether dua to fravd dr
errar. design and perfarm audi procedures respansive tn those nsks, and oblain audit avidence that is
suficient and approprate to provide 3 basis for our opinion The flsk of not detesting a material
messtatemant resulling from fraud is higher than for one resulting from-arror, Se fraud may involve collusion,
forgery, iInentional amissions misrepresantations, or the override of internal contral

+  Obtain an unierstanding of infemal contral relevant ta the audil in order 1o deslan audi procedures that arp
approprata n crpumstances, but not for the purpose of axpressing an opinlon on the effectiveness of the
ComEany s Inemal control

* Evaluais the appropristeness of accounting policios used and the reasopablaness of sccounting estimates
and refated disclosures mede by managemant

« Conciutde on the pppropristensss of managements use-of he gbing concern basis accounting &nd. based
an fhe audll evidence obtained, whether 3 material uncertainty exisls related to ovants orcopditions Fat
may cast slgnificant doubt on the Comparny's ability to continue as a guing concern, If we conclude thet &
materidl wpcerainty sxsis, we are required 1o draw atertion o our auditot's repart ta the related
dizclosutes in the finahchal statemants or, it such disciosars are madequate, to modity our opinion, Our
tanclusions are basad an'the audit evidantce cbitaired up Yo the date of our auditor's report. Hawever, future
evants o candifinns may causs fhe nompaEny tocease 1o continue 3s 3 Qo figy CofGEn

* FEvaluale e overal presentation, strugture and content of the financial 5lalemer¢rt5._ Ineluding the
distlzsures, and whether the financial statements represeant the Undarying bansactions zing avenl in a
manr=r fnal achieves falr presentation:

+ Obtaip sufficienl apprognate gudit svidence regarding thie Minanclid informaiion of the entiliss or buziness
activities willin the company o express an opmion on the financial statements wie are responsible for tha
dirzction, supervision and performance of e company audit We solely respons bile for our audt opinion

We communicaiz with those chargsd with Qoverance regirding amang other matters, the planned scope and
timing-of the audit and sigrificant sudit findings, including any significant deficiancies ininterma! control that we
i ity dunng our audgt

We slso provide those:charged with governance with a statement that we Have complied with relevant athical
rEfuiienents regarmdmng independence, and communicate with thern all relationships and othsr matters that Imay
mpsorably be thought to bear an cur Independe nee, @&t whete applicdble; reintad salfeguards:

From the matlers communicated with those charged with povemance, wa determine those matters that were of
most significance in thes audlt of the financial stalements of e cUrent period and ars thenefore: the key audit
maners. We gescribe these maltors in our auditor's report Linless law or regulation preciudes public disclosure
aboul the matter of whan, in extremely rare circumstances, we determine that a matlsi should nol be
comimunicated In our repert becalss the advesse cansequances of dolng s would reasonably be sxpectad to
outwsigh the public intersst bensfils of such commnication
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Report on other Legal and Regulatory Requiremants

Iy areordance with The Campaniss Aot 1804, The Seourities and Exchange Ruigs 1587, eRvan! niahfications
lssuss by Bangladash Securies and Exchangs Commizsion and Financial Reporting Councll Bangladesh
guldsing, wealso reporl thay

ajl

B)

d)

Dhaka, Dated: Detober 26th, 2021

We have obtained all the information and explanations which to the best of our knowledge and belle?
were necessary for the purpose of our awdit and made due verfsation thereal,

In our opinion. proper books of accounts, records and olnor statutory books a8 requited by [@w Rave bean
kept by tha company so far as it appeared from our examinations of those booxs,

The Slassm=nt of Financial Position, Skaement of Proft or Loss & Other Comprenansive Incame gl
Siat=mant of Changes in Equily and Statement pof Gasn Fiows of the Company dealt with by the repaorl
are in agreement with the books of accounts and retims, and

The sxpanditura incured was for the purposa of the Company 8§ GUSINess.

Chaity Basak, FCA (Enrol #1772)
Partner

Shiraz Khan Basak & Co.

i Chartered Accountants

F DVC:211031177ZAS5685000




“Eyras Than S=2ax & Lo
The ACME Laboratories Limited Cnariered Arcauaiynty
Statement of Financial Position
g gt 30 June Z0Z1
Ampount (Th.) Amount [Th,)
r Farticulhrs ! ey A0 Jung, 2021 30 dumne, 2020
ASSETS
Non-Current Assets 25,136,808,382 24,712,740 453
Proparty, Plant ard Eguipment [ 26021 .307 538 24 602 564,373
Right-of-Line Azssts 7.A 78078 238 86,350 545
intangible Asssts B 15,400 37128
Imvesimeant in Secuntes g 35511 421 23.785.260
Curmant Asseis: 15,340,513,013 14,705,522,609
Imveniies ] 3,872,008 043 3917 557 A28
MNade Recelvalble 11 2. 215820 7E2 1,810,828 833
Cither Rooejvsble 12 19,833,211 TR 729455
Advance Deposits & Prie-Paymonis 13 30587718911 2663622048
Advanns ineame T 14 9,154 867 216 2,752 583,924
Matarial In Transit 15 1,252 305,518 1312 E25 860
Term Deposit 18 160, 116,317 74367 312
Cash and Cash Equivaients 17 | 1583850434 | 1,623.816.517 |
TOTAL ASSETS 40,476 422406 1!.41&.253”31
EQUHTY AND LIABILITIEE
Shareholders’ Equity - 20,110,586 026 19,0404 180,165
Shore Capial 18 2118017 0o0 2116047004
Share Premium 18 H 127 590,728 5,127,506, 724
Revalistion Surpllis f.A £ RS B44 545 R23A 782 312
Gainl{lozs) en Markeisble Securities (Lnmealizod) A B AQ5807 (2,162 2587)
Tax Hollday Resans Mt SOCT 179 484 241 1 TR 4584 241
Retamad Earminge 20 | TASSEH3E00 | [ 5,384, 508,141
Mon Current Liabifities: 6,878,700,145 §,393, 286,374
Loing Term Loan- Ketl off Curnsnt Malurity 2 5447 616, 500 f {08 557 5aT
Lang Tenm Legas Liability 7.B G2 HE4 533 BE. 780,486
Frovision Far Gratty 22 500 A5E 728 361,679 351
Dafprred Tax Lisbility 23 BT3 643 28T BEV: 258,010
Currant Liatilites: 13,487 157,234 13,881,796,641
Loans & Dvsrdrafls | 4 7,141,067 455 8315320619
Cutrant Matwrity of Long Term Loans 5 2801 453 7Y 2 A58 340,207
Trade Payable 25 350,248 810 3F9E.BET 52T
Prowvislan for income Tax 7 2855803556 2 166 744 574
Clrrent Laase Liakity 7.B 14,265,147 11,043,386
Lighllify for Experises and Others 8 518,814 537 477 044 563
Dividend Payabls a0.A 3577 404 f, 735 643
Lingaimed Dividend Account 8.8 3045 454 .
TOTAL EQUITY AND LIABILITIES 40476422406  35418,263,182
Het Asanl Value Par Share (NAYES] 184 95.04 B0.00

The annexed noies 1 io 50 form an integral part of Firand ful Stmtwmanis

Kizi Moharrmed Badruddin FGA Mizanur Hahman Sinha mmm Afzal Sinha
Compatfly Sefmatpry [Actingf ED & CFO Mg ripginig Diresine .rf.h-alrrﬁap

Dhaks, Dated: 280h Gctebar, 2021




Shirue Khas ek & Co
Chartered Az tuitaatt

The ACME Laboratories Limited

Staternent of Profit or Loss and Other Comprehensive Income
For the year esdeg 30 Juns 2031

s o || S | Sme
Revanus 30 20,770,140,088 19 003859 857
Lamies Cost of Goads Soid 21 12 715 B18;570 11728 837 207
Gross ProfitLoss) B,050,321.5628 T.474,722 350
Add Other Incorne az 138.851,358 T4 9858.578
987,302,664 7,340,708 924
Lesa: S=ling. Markenng and Distrbution  Expensss a3 JAD3E23.21 2E78 085138
4,783,970 673 4 670,823,787
Lezz Adminksratlve Expences 34 888,435,133 0T 268 348
3.785,544. 540 ‘3. B62.655 461
Less' Financial Expenses 35 1 508.371,887 1 784 251 A4
Frofit Bofore Contribution to WFPF amd WWNT 2ATTATO.673 2.078.403,012
L=ss Conlribaton o WHPF and WWWE 36 103 674 794 afats 810
Mat Profit Before Tax 2073485870 1,.876.432,202
Lase® Currini Tax Expaness ITA 4821590682 J58 149 817
Lesy Eli_e'ﬁ'an:u Tax (I ncomelExpensss 7B 16110070 172 7R 555
Met Profit After Tax 1,588,226, 72T 1,450 457 730
Oihnr Comprahansive Incomsa
GanfiL.oss) on Markeiable Secuntigs (LUnmealizad) 19,742,671 (10,1 14,857)
Tetal Comprefiensive Income for tho y=ar 1,680.068.754 1, 440.382.773
Eamings Per Shars {an the Equity share of Tk, 10 wach] 18 TAL 6.85_

The annaxod notes 1 to 50 form an integral part of Financis] Statements
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Ml Ammmr FGA  Kazi Mohamiied Badroddin FCA

L‘..:'m[:j.!i?ty Sucretary Arling) EDACHD Wwmmmra Chrseien
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(
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Ohaka, Dated: 36th Qetobor, 2024
Partnar

Chitlirrean

Mizanur Rahman Binha  Negina Afzal Sinha

4

Chaity Basak, FCA (Enrol #1772)

Shirez Khan Basal & Co,
Chartarod Ancountants
OVE: 211031177 2AB8B5000
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The ACME Laboratories Limited
Biztemant of Ghangen in Equity
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The ACME Laboratorias Limited

Btatlement of Cash Flows

Far the year ended 30 June 2021

Particulars

- ] LAmuum (Th,)

Shirss hah Beiok & Co.
Crartered Acsoditants

30 June, 2011

Amount [Tk,
A0 Jung, 2020

Cash Flows From Operating Activities:

Collection from Sales and others
Payment to Suppllers & Oitsrs
Fayment to WPPF and WWF
Fash gerersted from oparabon
Financal Expenses

Incams Toax Faid

A Nat Cash Ganerated From Operating Activiiles

Cash Flows From Investing Activities:

Aeguiaiten of Prupeny, Piant & Equlpments

Tem Daposit

Sale of Properly, Plant and Eguipmeant [Mator Vahizies)
[Hvidend recanved from Investment in Marketable Secuniaes.

B. Net Cash Used in Investing Activities

Cash Flows Frewn Financing Activities:

Dividend Pald

Principal Portron payment of Leass Liakiliby

Met Increase | (Decrezss) in Loans and Owardraks
Nzt Incresze | [Decraase] in Long Term Barrowings

C. Net Cash Generated/|Used) From Financing Activities
Increasal{Docroass) in Cash and Cash Equivalents (A+B+0)
Cash snd Cash Equivaients a1 the Opening

Cash and Cash Equivalents al the Closing

Nat Operating Canh Flow Per Equity Share (NDOFPS)

20,600,884 433
{15 B22 578 036
(B 074 449

18,764,510,748 |
{15,380 249,230)|
{87 900 388 |

4 880 211 048 1316 361 143
11,604,657 6a7)] (1.772.085,133)|
(382,303.282) (386 538.118)
| 2.691.870,118 | | 1,146,3386,891 |
{3,776.710.866) (2,104,538 540

4. 250 568 246,138,204

4220 pog 4 237 0op

1,082,815 G2 261
| [1,677,176,057)) [ (1,853,480,585)|
(528 507,085) 751,184, 186)
{19.401,537) (8,360 408)

(1,174 252, 184) 27 578,589
477402511 1,856.208.817
| {nzea7se3a8)] | 7,153,498.802 |
(228 966 084 446,054 708

18323, 816.517 T aA7r7. /e 718

1,593 850 434 1,823,818 517

12.72 5.42

Teie g notes 1l 50 farm an intearil oorl af Einsnam) Stalemeity

M, adui Kzhir FGA

Comgany Seorstary (Aeing) ER & CFC

Dhaia, Doied: 26th Octobor, 2021

Kazl Mohafmed Badniddin FCA
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Shiraz Ehan Basak & Co.
Chartered Accountants
The ACME Laboratories Limited

Notes to the Financial Statements
As al and for the yaar ended 30 June, 2021

1.00 Corporate Information

ThHe ACME Laboratores Limited was founded in the year 1854 88 a Propriatorship Firm and it was
comweniad inla 5 Prveis Limited Company an 179 March 1978 vide regsfralion no. C-4745M83 of 1975
6 under the Compames Act-1813 Thereatter, | was converted into a public lmited campany on 30%
MNovember 2011

in the Year 2016, the Company achioved ons of the major milestones of pubhc offerng and lisfing of its
E0.000.000 Ordinary Stares of Tk 10 each st Ohaka Stock Exchanges Ltd (DSE) & Chitagong Stock
Exchange (CSE) Ltd with: effect fram 31 May 2018 Trading of fhe sham=s of the ACME Labomtones
Limksg commmietoed from OF Jubne 2016 21 Both Ihe stock exchangss under the Irsde name ACMELAB
and trading codes -18491 and 13031 respestivaly.

1.01  Address of Registered Office and Factory

The Regstersd Cifice of the Gompany & siusted at 14, Kallayanpur, Mirpur Road, Ohaks-1207,
Bangladash. anag the Factary s siluated &t Dhulivis, Ohamr), Dhaka, Bangisdesh

200  Naturs aof business of the Company

The Company is anpaged in manufactuting, marketing, and distnbution of gereric pharmaceuticals
fermiubation products wiich ingludes buman drugs comprsing dosages form (ke a tabiet, capsules, dry
srup, cream, alnliment, powder, Injgcton, dry powder mhater, metered dosage inhaler, soppositony; aye
and nasal drog, Bgwed, Touid i herg gelatine, Blow Fill Sezl (BFS) prooucts. sachet produsts; veternany
drugs comprising dosages form |ike bolus: hawd, mjechon. water-soluble cowder premix and neroal
orugs comprigiiy dosages form ke kguid cspsule, tablet cream & bintment The producizs ol the
tompany arg-gald In domestic and international markets respaotively

3.00  Share Capital

Detwls of Authonized, tssued, Subscribed, and Fully Paid-up Capital a8 at 20 June 2021 and 30 June
020 dre as uhder

30 June 2021 | 30 June 2020
Particulars
[Tk , (Tk.)
Authorlzed Capitai @
_ﬁnﬂ.i.'ll:lt:'.{rl:lﬂ Ordirary Shares @ Tk. 10 aach B . 5,000,000 D00 5,000 000,000
Total | 5,000,000,000 5,000,000,000
issued, Subscribed and Fully Paid up Capital
211 601, 700 Ordinary Sharea & T 10 sach 2.118,017. 000 2116017 000
Total 2, 118,017.000 Z,116,017,000

#.00 Basis of Proparation of Financlal Statemenis
4.01  Dirsctors’ Responzibility, Statement

The Board of Directors of the Company taks the responsthility for the prepamioon ang preasentation of
these Financial Siatameants

I B B S B ¥ ¥ S EEEEEEEREEEWm




BB B B B B B B B B B B BN BN B

4,02

403

A.04

4.08§

4.08

i4.07

Shiraz Khan Basak & Co
Chartgred Accountants

The ACME Laboratories Limited

Notes to the Financlal Statements
As at and for the year ended 30 Juns, 2021

Basis of measuremeant

The Financial Stateiments have bean prépored on the hislorical cost basis axceph

‘Lana ana Land Pevelopment Buildings, Machinery & Equipment. Mator Vehicle: Ulflities- Etsctrical
Installations & Engmeerng; Office Equipment,” which has besn revalued by sn indepandent valusr WIS
MM Rahman & Co Chartered Accountants Dnaka, Bangladesh in the financis! year 2020-2021. The
entire elass of above-mentioned Propery, Piant and Equipment has bean revalued on the basis of the
Current Cost Accounting (CCA) Method. as applicable The valusiion report of the valugr has been
prepaned (n accordanca with International Accounting Standards (IAS), Infermalional Financial Reponting
standards (IFRS), natificabon dated 189 August 2013 ssued by the Bangladesh Securities and Exchange
Cammission in this regard. and other apphcable laws, rules reguiations, and guidelines: Tha Flnancil
Statements however, do not take info consideration the effects of inflation. The Ancounting  policEs,
unless otherwise atated, have besn consistently applied ty the Company and are gonsiEtent with those
of the previous yaar '

The revaluation surplus s not availathe for distribotion as dividend to the shareholders.
Accrual Basls of Accounting:

Trie Financial Statements of the Company are prapared as per the accrus! basls of agcounting sxgspl
for cash fiows informaton Accordingly. The Company recognzes items of assats liabilities, equity,
Income, and expenses (the elemenls of financial statements] when they sanafy e defmition and
recognition criteria as per the sccounting framawork

Matariality, Aggregation and Gfselting:

Thit Company presents matena) tems separately. Financial Statements are a result of processing & large
riumbar of fransschons or evenls thal ars aggragated Inlo classes according to the nature or function
However, the company does not offsst 2ssets and kablliies or lneame anyl expenses unless required or
permittind by IAS ar IFRS

Statement of compliance

Thase Financiai Statements have besn prepared in accordance with Framewark. applicable Inlemationai
Acctounting Stantfands [IASs), and International Financial Reparting Standards (IFRSs) as adopted by
the Institute of Chartered Accountants of Bangladesh (IGABR! Companies: Act 1984 Bangladesh
Secutitivs and Excharge Rules 1987 and ather relevant lews and regdlations applicable in Bangladesh.

FPresentation of Financial Statements

The Financial Statements are prasented in accordance with guidelines provided by 1AS 1: Presentation
of Fingncial Statemanis.

The Financial Stalemanis comprizes of

i Staterment of Financial Position as at 30 June 2621
(i} Statarment of Profit or Loss and Other Comprehansive Income for the year ended 30 Juns 2021
{ili) Staterrient of Changes in Equity lor the yasr ended 30 June 2029,
(hv) Statzment of Cash Flows for the year anded 30 June 2021 and
(i MNotes, r.nrnprismg i gummary of significant sccounting policies and explanstory mformation

Reporting Perlod

The Fingnelal Statemeants covar tha fihapcial year commanaing fram 01 July 202010 30 June 2021
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Shiraz Khan Rasak & Co.
Chartered Accountants

The ACME Laboratories Limited

Notes to the Financial Statemants
As at and far the year ended 30 June, 2021

Authorigation for lssue

The Financial Statements have besn adthorized fo issue by (ke Board ol Directors af tha Cormgany [n
fhear meEsting hek on 26 100202

Fupctional and Presentation Curreney

The Financal Statemnents have been prepared and presented in Bangladeshi Currancy (Taka), whigh |s.
thie fumclional curmancy of the Company. All financial information presentzd has been rounded off o the
neares| Tale excapl whars Indicated olhprwise

Comparative information

Comparalve infarmation disclosed is of the financial year 2018-2020 for all numerical infermiation in the
Financial Statermenis and also the narrative and descriptive information wheraver it is relevant for the
uhgerslanding of the currenl year's Financlal Statamsnts.

Figures for the tomparative vear have besn regroupedirearrangsd wharever considered necessarny fo
enslre Heter comparahility with the curren] yeal.

Lise of Estimates and Judgmonts

The praparaton of Finoncial Statements ragquies management 1o make judaments; estimates. and
assumptions that atfect the reporled vaius of assets; sbilites. mcome, and expenses The estimates
and sssociated assumplions are based on historical expenance and various other factors: that are
believed to be reasanabls under the circumstances, the resdll of whidh forms the basis of making the
judgments about the carrying values of sssats and labilitles that are not readlly apparent from othar
sources Actual resulls may differ ram thsss estimates. Eslimates arise becauss of uncartainties Inhamn!
within them but this does not undermine reflability. Howevet, the estimates and undetlying assumplions
are reviesved on 8n engaing basis and the revision 15 recognized 0 the year \n whigh the esbmates are
reviies Such rnisian however has heean matle i the year 2020-2021 for Property, Plant and Equipment
as tequired by e Intemationsl Accounting Standard 18 *Property, Plant and Equipment” in respect 1o
ther perodiclly of revaluation sxcspt in the uesful e of two classas of noncurrant Bssefs. Thers ls ne
mataridl impact ol change of astimates on the inangial resulie of the Campany Tor the financial year 2020-
2021

Capital Managomant

The primiary objective of the capial structure is to maintsin an efficisnt combination of debt and sguity
ratios 1o 2chieve @ low cost of capral The managemant of the Sompany maularly reviews e ralurn on
et|ully; eapital structure in light of the economic conditions, business strategies and fulure commimanis
Far that purpose, capital incluoes issued Share Capital. Securilles Pramium and 20 olher Equity Reserves
and Dent covaring foreign currency term lean, Long-Term & Short Term lLoan from domestic Finangial
Ifstitutinns/Banks and finance lease obligations, sic During ths financial year endsd 30 June 2021, nao
sigrificant ehanges were made in the obleclives, policies, or processes relating to the managemeant ol
the Company's capial structure:

4.13 Going Concern |

The Company g sdequats rREoUTcEs o corbinus i agaraton for the foresseshlefilure To financstne
funher business expansion in the: financial year 2018-2016, the Company made for 2 public seue of
Crrdinary Sharos through the “Book Building Metnog™ aliotted and issued 50,000.000 Ordinary Shares.
The current credi facilities ana resources of ihe Company provide sufficient funds to meet the presant
requiremnents of its existing business operations and expansion For ese reasons, ihe Board of Djreciors
of the ‘Company continues lo-adopt the policy of a2Benq Concem’ basis In prepanng the Financial



Shiraz Khan Basak & Co.
Chartered Accoumtants

The ACME Laboratories Limited

Notes to the Financial Statements
A5 al and for the year ended 30 Juna. 2021

.14 Application of Intemational Financlal Reporting Standards (IFRS) and Intomational Accounting
Standards (IAS)

Status of

l e faﬂlu nltha Accounting Standards Ref, No. Application
Financial Instruments  Disciosure IERS-7 Applead
Finaneial [nstruments IFRS-2 Applied
Fair Valie Measlrement IFRS-13 Applisd
Revanue frotn Contractwith Customsrs IFRS 15 Applisd
Leasey IFRS-18 Apphad

l Prasentation of Financial Staterments 1AS-Y Appliad
Inveniories wms2 | Applied

| Statament of Cash Flows B 1457 Appliad

! Accountmg Policies, Changes |n Accouynting Estimalas and IA45-8 AppTisd
Ermors

! Evenils after Iha Reporting Penod B lAS-10 Applisd
Incame Texes IAS-12 Appliad

. Froparty, Plant and Equipment tAS-18 Appled
Employes Banalls | IAS-1E Appliat
_The eitect= of Chariges In Fareign Exchange Rales ___IAS-21 Applied

- Borrowing Costs | 1as5-23 Mppligd

! Related Party Qd&r_:ﬂ:wures | IAS-24 Appled

- _Financial Insruments: Preseniation | IAS-32 Applied

. _Earmings Per Share . ;s33 | _Applied

l Impairment of Assets . IAS-36 Applied

. Provisions. Contingent Lishiibes and Confimgant Agsals iA5-37 | Applied |

, tnlﬂng]hlﬂ Assels iAS-28 | Appiied |

500  Significant Accounting Politles

Background:

The Caompany selegts and applies accounting policies cangistanlly uniess an IFRS or IAS spacifically
FEOUIrES ar penmifs a different and approprale accounting pollcy for o 2ame o resailiz in tha finanolal
statemients providing mare relevant Information about the effects of the transaction dn the company's
Fimancial Paesitlon, Finsncial Performance ar Cagh Flows

The Company corrects and discloses the material prior pehod'siyear's error/s, if arry, relrospestively by
resm@iing e comparalive amaounl (ar fhe pror panods!years (n which Ihe esnor ad occdried

501 Revenue Recognition

The-Company dertves revenue prncipally from manufaciuring snd sales of pharmecsutical drugs and
Medigines,

& contract with & customer exesis when the pans 1o the contrant have approved itand are committed bo
pariot ming their respective obligabons, the company can idennfy each partes rights regarding the disbinct
poad or services to be tanslerred (Parfarmanca Obligations), the company can detarming the tansaction
price for the goods or services o ba tranafermed, (he contract has commercial siibstance and it s probable
fat the company will colisct the considaration to which it will beantitiad |n exchange for goods ar saryices
at will be transfarrad [ e customers. Revanues ste recorded In the amaunt of sonsideration 1o whish
e company expects o be enntled i exchangs for performance obiligation upon fransfer of confrol to the
cuslomers and are measured at the fair value of the congideration recowed or recevabie, nat of raturns;
WAT, arnd applicable rade discounts, aliowancas, aic
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Shirgz Khar Basak & Co.
Chartered Accountants

The ACME Laboratories Limited

Notes to the Financial Statements
As at and for the year ended 30 June, 2021

() Sales of Products:

The majority of customers contracts that the company enters Into consists of a singla’ perloimance
obligation for the delivery of pharmaceutical drugs and Medicines  The company FeCognizes revenue
from sakes when contral of the produets transfars, ganearally upen shipment or delivery o the custamers
or custom port The company records sales nel of estimated Incentives/dmcounts, Returms; and othar
refated charges These are generally sccounted for a5 varabls considerstion in the same periads the
relatad -sales: accur. The Methodology and Azsumplion uséd o estimale ebated snd retums are
manitored and adjusted accordingly with the contractusl and legal obligations, historical trends, past
expérience and projecisd market condition. The revenue for surch variabla consideration is nclkided In
the company's esfimate of transacgion price only f it iz highly probable that & significant reversal of
ravenus will not oocur once any uncertainly i rasolved. In making this assessment the company
cansidars its historical recotds of parformancs on similar Sentracts

b} Intarest Income

Interest income from 2 finaniclal assat i meognized when It |5 probabis that fhe economic banalits will
fiw 4o the company and the ameunt of income can be messured reliably. Interast Income 5 aotrued on
3 ime basis, &y reference to principal outstanding and at the aMective interest tats applicatla.

() Dividend Incoma

Dividend [ncome from investment n Marketable Securites |5 recognized whsn tha rights I receive
payment have been established, provided thal it 5 probable thet the sconomic benafit will fow to the
comnpany snd the amount of iIncome can be measurad reliably

Praperty, Plant and Equipment (PPE)
i} Recognition and Measuroment

The Cost of an tem of proparty plant and 2quipmsnt [FPE) Is recognized asan asset If, and anly il it s
prabable th the future ecanomic beneft will fow te the company and the cest af the: lem can be
measled relably

PPE has been maasured and staled at cost on Tevalued amount fess sccumulated depraciation and
dccumulated Impainment Ioss, I any, In compliance with the requiremant aof 1AS 16 Propeny Plant and
Equiprment and [AS 38 Impairmant of Asssts The cost of acqulsition of an assat comprises its purchase
price and any directly attributable cost of bringing the assets to its presant location and working conditiorn
for its intended use nclusive of inveard freight. duties, and non-refundable taxes.

li) Maintenance Casts

The company ineurs maintenance costs for all its major items of Property. Plant. and Equipmiant Repair
and maintenance custs are charged as expenses, as and when ncumed

i) Depreaiation

The land is held an 2 freehold basis and is not Hepraciated considering ibs unlimited ussful ifs. In respect
ol all ather Non-current assets. daprediation is provides on a strarght-line roethod to amorize the cost of
the assel after commissioning over their expactad useiul life |n respect of the addition to praperty. plant
and equipment, depreciation begins from the date of respective asset availabis for Lee up o the dato
Immédiately preceding the date of disposal

The rate 3t which nssets are depratiated pefarnum depending an the nalure and estimated ussful ife
ol assets are given below;
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Shiraz Khian Basak & Co
Charrered Accountants
The ACME Laboratories Limited

Notes to the Financial Statements
As at ane for the year ended 30 Junes, 2027

Category of Assots Rate
Buililing o 2:50% to 13,33%
Machmer-_.- and Eqmpment T.650% 1o 100%
Fumiture gnd Fidures 109 0 100%
Motor Vehicles | 8.33% 1o 100%
Unlities, Engineering and Elecimcal Installations 7 50% to 100%
(e Enuiptment 10%
| Backs and Penpdicals 10%

iv) Impairment of Assets

If the recoverable amount of & PPE s less than its camying amount, the carying amount of the PPE
wediesn o 18 recoveiable amount This reduclion & an impairment loss An Impaiment 1053 on a nan-
revalued sssst is recognized in the Statemstts of Profit or Loss and Other Comprehensive ncame.

However, an impairment [oss on & revalued asset 1s recognEed in ofhar comprehensive \ncoma o he
extant that the impaliment loss does not excesd the amount in the revaluation surplus for that assst

Such Impairmant loss on & revalued assel meduces the revaluation surplus o the exisnt for the asset
The Company daes mmpairmenl festing af the end of each reponing perod if the indicsiion of any.
ITpEfmien] ey,

WV} Retirement and Disposal

Cn dispesal of Non-current @sssts, the cost and accumulated depreatalion are elminated and gain or
logs on such disposal is recognized in the Statermant of Profit or Loss and Other E{Hﬂpiuhl’fﬂﬁi’fﬂ Incame

which i= determined with refersnce to the net book valee of the assets and nat salss procseds The
revalustion surplus neluded m Equity i respect of dispossd olidamallshed/discaidsd Praperty, Plant and
Eauipmenl sria treated as per he principle saunasted 0 he A5 16

Leases

IFRS 16 introduces & sifigle- lestes dosounting misdel and reguings-a lessee 19 rdcognize 256818 &nd
hahilies for all lnasas with a term of mere than 12 months untass the underlying asset is of low value, A
lzssee is requited 1o raoognize s nghtof-use asset representing 15 nght to use the undetlying leased
sssel and a leada Hablily mpresdniting ks oblijation fo maks lesse paymanis

IAS 17 gitt not have spacilic reguirements for the presentation of right-ol-use (ROU) assals and |ease
fiabllivies in the financial stalemeanis. This means that lessees had 1o rely on the genperal guldance undsr
A% 1 Presantation of Flrancls Siatemants and WAS 7 Statemsnt of Cash Flows.

Effective from 18t January 2018 tha company adopted IFRS 18, "Leases” uking retrospective cumulative
lrgmsaction melhod agplied 1hat wi wers nat completad on 18t January 20180 In acoordance wilh the
cumulatve transastion, method comparalives have not bean gdjusted retrospestively as the effect of
adoption of IFRS 16 w=s not significant,

The ACME Laboratories Limited applied IFRS 16 onwards from the date of 161 July 2013 since IFRS 16
is effegtlye from the date of st Jamary 2018 The Company has made 2 Right-of-Lise Asssts ana Lease
Lizh(lity sjjainst the Rental Expanses of 16 Depol &1l aver the cauntry. Accarding lo IFRS 18 Paragraph
47 & company s required (o present Right-of-Liss Asseband Leasa Liability on the face of Siatemant of
Firancial Position separately from Other Assals Interest axpenses and Depreciation on' Right of Lse
Asset are also to ba shown separately, Accordingly, as a resuit of the application of IFRS-18, which was
previousiy classifies as Operaling Leases. the campany recogrmzed BDT. 78,079.936 as Right-of-Use
assets and BDT 77 149,780 55 Lease Liability as at 30 June, 2021 During the year endad 30 June 2021

fhe company also charged BOT 21,884 320 as Depreciation and BOT 6,976,999 as Financial Inlerest

An incremantal barrawing rats that has been Wlnﬂ the presant value of lease payment and
othas calculation
el
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Intangible Azsets

IMengibie assets are steted at gost less amotizaton and imparment The cost of acauirng and
developing computsr software for internal uss and internet sites for mternaliexternal use are capialized
a5 ‘Intangiple Asssis” where the software or site supporis & gignificant business system and 1he
expendiiure izads £0 ke ciestion of a durable asgat

sAmoization ls recogrized [n the Statement of Profit or Loss and Other Comprehensive Income under
the head of Administrative Expensss on a straight-line basis @ 7 50% over the estirmated useful lives of
Intangible Assets from the date that thay are avsilzble for use

Financtal Instruments

A-financial nstrument 18 any contract that gives rise o finandial Zssats and & finandial kil iy ar equily
metrumeni of another entiy.

i| Financiasl Assels

Financial assets of the company include Cash and Cash Equivalents, Trade Recejvable Other
Recewvables and Equiy tnstrumant of another entity. The Company inlially rédodnized recelvables on
the date they are onginaten, All cther Financial Asssls are recognized inibially on the date-at which the
Company becames a party 1o the comtractual provision of the transachon. The cOmEany derecognizes a
Finangial Asset when, and anly when the contractual rights ar probabilities of recelving the cash flow from
the assetd expire or it transfers the right to recaive the coriractual cash fiows an the Financial Asssts in
a tremgachon n'which substanbally all the risks and rewards of ownatship of (he Financlal Assals are
transtorred,

Trade Receivabio

Trade recewabies ara oreated at the original Invaice amadn! less any provisions for doubthul debts
Frovis:on is made whare therss is evidence of:a risk of non-payments, taking into considaration aging,
previbus experience, and' general sconomic conditions When a trade receivabile s determined to be
uneollectatle. it s written off firstly apainst any provision avallable snd then to the Statement of Profit ar
Loss-ang Other Comprehansive Income Subsequent recayeries of amounts previously provided for
andior written off are credited o the Statement of Profit or Less and Other Comprehengive Income
During the year under audit, he company has no uncallzctablz rade recelvable to ba writtan off fr which
it created any provisian in the-sarfier vears

C:ash and Cash Equivalents

ash and cash equivalents sre comprised of cash In hand, cash at bank @nd essh 2 BO Accounl that

are readily convertibie to the known amount of cash and thal are subject o an isignificant risk of change
IFr value

[} Financlal Liabilly

Fmancial lishilites are recognizad initially on the ranssction date atwhich e gampeny becomes a parly
o the contractudl prowisions of the habllity. The company darecognizes the fingncial liaklies when is
contracllal obligalians are dischargad or canceled or expired, Financial labilities: include payable for
sxpansa, Hability for capital expenditure, and other current liabilities

Impairment

i} Financial A=sais

Trade receivablesand other receivables ars asssseed at each reporting data to determine whether there
i&.any otiechve avidence of Impairment Financial assets areimpatred i objeclive svidetcs indicales that
@ oss @vent has ocourrad after the initial recognition of the Ssset and that the loss event had a ragaliva
sffect on e astimated future cash fiow of Thataﬁgﬁ_@%\tﬁmh can be estimated refiably. Objective svidencs

ot L
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thal firancial assets are impared can include defzull or delinguency by 8 Seblor Indicstes ihat a debtor
ar esuer will enter bankrupiey, efc

ilj Mon-Financial Assels

An assat is impaired whan ts camying amaunt exceads its recoverabls amount. The company assesses
at each reporting date whether thers s any Indication that an asset may be impaired. (Fany such indication
sxisls the company estimates the recovarable amount of the zssel The recoverable amount of &n assat
I8 the fuaner of s falr valus less cosl th sall and Its value In Use The carrying amount of the assets s
reduced [0 is recoverable arnount by resogniziogan impaired loes if. and only if. the recoverabia amount
af e ass=t s fesser than its camying amount |mpared joss s recognized immediately. in the Statameant
af Profit or Loss and Other Comprehensive Incoms urless the asset s carrled al revalued amount Any
impaired loss of a revalued aseet shall be ireated as a revaluation decrease 10 the extent of the availabiiity
af revalushon surplus I 1L 2 mores than the revaluation surplus availabis, then I is routsd through the
Statement of Profit ar Lass and Othar Carfprebenaive Ineors

Investmaenl in Socuritios

Moecording o the relevarnt [aws appiicsble, the ofnpany hed Investad |d shares of lieted sompdniss
[hreugts the stock sxchange; by Wsing the mocaome generatad v Tax Hohday Umit,  The nvestiments in
phames are recognizad at cosl noluding fransaction ozt Furthes, the entity. recognizes subspauent
changss m Cther Comprehensive Income

During the year the company has created a defarred =x on unrealized gaini(loss) on Investmant n
Secunibies gt he rate of 10485,

[nventories

[nvemaries are camed at the lower of cost and rat realizable value as prescribed by (AS 2 ‘Inventaries’
The cost of inventories comprises of sxpandilre inaulred in the normal course of business in bringing
s InvEntories o their present location and condiiion The cast of material consumplion is datgrmined
or first-in-hrst-out basie  Met reaiizable voloe 1= hased on tne astimated safling price jess any furthercosts
pxpcied o be ingurmad by migks the sales.

Typo of Stock Basis of Valuation
Raw Materials Al casl on First Ih First DUl basis
; Facking Materials b cost an First in' Flst Qul basis
Wiork-r-Process Af cost
Finishéd Goods At lower of cosi or nel realizabie valus
“Printing Stationery AL cost an First in Frst Oul basis
Spére & Accessories Ar cosl on First in First Out basis

Froviaions:

Provisions and actrued expensesan mocgmzed in ine Financal Statemsatls n ing with the In@mabiors|
Accounting Standard (IAS) 37 "Provisions. Gontingant Labilibes, and Contingent Assels” whan

- THe company has a legal or constructive obiigation as a result of past svents
- Itls propabile that =n qutfiow of sconamic banefit will be required to settle the obligations.
- A reliable estimate can be made af the amount of the oblinations.

Provisions are (evewed at the end of each repating daie and adjusted lo reflect the currsnt best
estimales, If L &5 no longer probable that an outllow of rezources smbodying ecanomic benafits will be

required to sattle the abligation, the brn?iﬁfﬂﬂ}‘_&i\?&d
JH.;H ﬁﬂ.‘l‘-
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Income Tax Expense

Incorme 18 expenss comprisad of cument and defemed tax Income tEx experse s recognized in the
Statemen! of Profit or Loss and Other Comprahansiva Incame and accounted for in accordance with the
reguirsmant of IAS 12! "Income Taxeg”

Current Tax

Current lax is the sxpacted tax payable on ths axabie Incoma for the periadfyeal and any adjustment Lo
tay pEyania in respect of previous years as per the provisions of Income Tax Ordinance, 1984 and duly
amended by the Finance Act from time 1o ima

Deferred Tax

The company has recoonized deferred tax using the balance shest method in compliance with the
provision of IAS 12 “Income Taxas'. The policy for recognition of deferred tax assats/labilities is based
an Emporary diffarences (laxable or deductible) between the carrying amount (Book Value) of aisats
and liablitles for financial reporting purpeses and 55 1ax base, and accordingly, defermred tax income of
expense has been considarad to determine Net Profit after Tax and Earnings Par Shars (EPS)

Loans - Long Term and Short Term from Banks, Financial Institutions, and Others.
1) Borrowing Cost

tnferesl and olhst costs incurred by the Company in connection with tha borrowings of the fund are
ECOgnized a@s gxpenses In the year in wiich they are incurred unisss such bormowing cost refatsd o
antuisition/construchon of assais in progress that are capitaized as per 145 23: "Borrowing costs”,

li} Charges on the Assats of the Company:
There ate Fied and F'Inmlng pharges aver
All the Plant. Maohinery and Equipment (both grasent and future) ;

Floating assets (both present and future} including bt not limited to hook debits: bils recalvable, goodwill,
ard athar fioatling assets both mngiblie and ntangible and all documents titie, undartakings, contracts
engagaments secunties, and olher dooumanis whatsoever related 1o such asssts ol the Company in
favor of vanous bankers securing Ihe varous kinds of loans taken by (ke campany from them through a
Parl Passu secutily sharing agreemant daled 16 January 2020 (8% Supplemental to the lenders’ Pan
Passu Securlty Sharing Agreementjamangst (he banks. As per the agreament under the names of lle
partinipating barike m the charges through the PanPassu agreement are stated hareunder

= [ulch Bangla Bank Limited,
=« [Dhzka Bank Limited

= The Hungkang snd Shanghat Banking Carparation Limited
=  Smndard Chademd Bank

»  Trust Bank Limited,

e FEaglen Bank Ltd.

=  Ppms Bank Limited

s Mutual Trust Bank Limited

Registered morigage of the specified Land of the Company exscuted in favor of Concerned Banks!
Flrandin) Inettulians

Parsonal Guarantse of some fall spansared dirsctors In favor of cartain BanksiFinancial Inslitutions
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Employee Bengfiis

The Company maintaing a Defined Contnbubon Plan and Defined Benefit Plan for ts elgible parmanent
employees The eligibility 15 determined acasrding 1o the t2rms and conditions sal forth in the tespective
agreemenieirist desds

The Campany has sccounted for and disciosed employes benefits in compliancs with the provisian of
4559 'Employee Benafits,

The ¢coef of empioyes benefit 15 charged off as revenye expendituren the pearto whicn ne cantripubinns
ralale

The Campany's employee benefits include the fllowing
i} Definud Contribution Plan (Provident Fund)

The Company got recognitibn from the Commissionar of Taxes (I's provident fund scheme (Dafinad
Cantribution Plan) vide order no. i s 4 um Sopm/ o0/ Ba o fsbe- oy, wliessfvefans amployees of the
company aligible to be members of tha lund in sccordance with the rules of the provident fund constifutsd
under an revocable trust. All permanent employees contribute to the provident fund and the Company
alst makes an equsl contricution

The Company recagnizes the contributon to defifed contribution pian % an sxpensa when an amployss
i ehdorad services to the Company in exchange for such contnbution The fagal and constructive
chligation Is imited 1o the amount the Comparly agrees bo cantribule to the fund

it} Defined Bonefit Plan (Gratulty)

The Company nas farmulated a policy related 1o “Paymant of Gratuily™ payabie fo its sligibie Permanent
Employees who ars serving the Company for a considerable duration; at the tme of severance of thair
rel@tionship from the Company Elgibility for getting the saig Benafit mainly dapends upan the length of
service with the organizaiion subect t5 compliance of the eligitility critera as prescribed by the
mariagament in ihe policy and accordingly the company has made necessary provisians (non-funded) in
the Dooks of accounts

ii) Short-Term Employee Benefits

Shorermemployes benefits include salaries, bonuses ele. Obligatisns for suth bonefils are measured
an an undiscolniad basis and are expensed at the time when the related service is provided

iv) Contribution to Worker's Profit Participation Fund (WPPF)and Worker's Welfare Fund{WWF)

Thiz represents 5% of not profit before tax and before charging the fonribution o WPPF by the Cormpary
as par prowision of section 15 of the Bangladesh Labor (Amendmant) Act, 2013 and |1s payable to &
bensficiary as defined in the said law and accomingly the Company has made necessary provision in the
hooks of amcounts:

¥} Insurance Schomes

Employess of the company are coverad under group hospitaheation and group tarm Iife insurance:
inciuding acaidental bensfits. The summary of the plans (s siated heteuniter

A. Group Hospitalization Insurance Plan

In this schame, the Company eavars its employees under hospialization and ether medical expenses
related 1o the hospinlization of ihe employees from salary Grade K and above The hospitallzatan
benalits are provided 10 employess as per p three-tier systam and each ber of benefits covaring from 3
aiffersnt group of employess bassd on salary grade In the Corfnpany. The Company pays ad anniial

pramium o the insurange Company for (s W ampioyess
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B. Group Term Life Insurance Including Accidental Death Bonefit

In s policy, all the parmanent and satgopd employess of the Company are covered. I an insured
employes dies mespective of the couse of death, the Insurance Company: upon recelpt of written proot
pays (o the amployer the sum insurad |n respect of lhat employes as perthe terms of the corfract betwesn
[hes mmurEnee company and the employer

In réspect of faurth class {1 e Driver, Paon, Cleaner, Ghard, Elecirician. Loader. Picking Man, Warkar,
and Helpar, et mamied emplayeas as a familly planping insenlive, I hefshe 2aves behimd fot morg
than two childrens then additionsl sum eguivatant o 155 of suminsured 15 heng pa to them,

Employes Fosition

During the finanaal year, thess wers 7,890 employess amployed in the Company with remungration
gbove Tk 3,000 per month, among them 6,760 employees employed for the full y=ar and the remalning
1,180 employess employed less than a full year

Bluring the yeat tax had been deducted at source from the salary incame of 1,783 employess as per the
provislon of section 58 of Incame Tax Ordinance 1884 against thelr payment

Share Pramium

A5 per 1AS-32 “Financial Instrumenis: Presantation’. Para-37. an enbity tymcally ingurs vanous costs n
BELING or Bsquiring I own aqury Instruments, Those costs might include registration and other
regulatory fees ampunts pald to l=gal, accounting, and other proféssional advisers, printing costs. and
starip dulies. The transaction costs of g@nequity ransaction are accounted fof as & deduction from squity
inet of any related income tax banefit) to the extent they are incremental cosis directly atinbutable to the
aquity transaction thal othemwlsz would hava not besn neurred.

Tne Company shows share premium account balance aftar netting off of relevant ransaction gosts. Tna
balance in the share premilm account shall be ulilized in sccordance with provisions of Section 57 12} of
tne Companies Acl 1884 and as directsd by the Bangiadesh Sacurities and Exchange Commigsion in
s respact fram lme o time

Research Dovelopment and Experimental Cost

In comphanos with the requirgments of [AS-38 "Intengibls Assals”, ressacch, deyeloprment and
experimental costs are usuglly sbsorbed a5 revenus chemges to the Statement of Profit or |Loss and Other
Comprehensive Income as and when incurred, 2 being not material in the company's ana focal contest,

Eamings per Share (EPS)

This hias been calcutsted in compliance with Ihe reguiremant of IAS 33 “Eamings per Share”, by dividing
thie Basic earnings by the weinghted average numbier of Ordinary Shares oulstanding dunng the year

Basic Earnings per Share (Numerator/Denominator)

Eamings [Mumaratar)

Tris represants eanings for the year atirbutable o Ordinary Sharehelders

b [ ﬂirdu'larjr ghares [Denaminaglor)

This represants tha waighted average numbear of E)rdlna_r'g.f Shares oulstanding during the year

Ciluted Eamings per Shars

As per the axisting term and conditions of the leatis faken by the Company from varlous financial
Irstiiutions 2 banks ar contracls with varous geesgs noldding emplovees . there 15 no condibon related
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lo the convarsion of laam mio Ordinary Share Cspital or stipulation ralzted to share-basad payments for
material and senvices supplied by them to the Campany. Hance the Djluted EPS of the Company (& the
aama as Basi EPS

Foreign Currency Transactlons

Fomelgn currency lransactions are recardsd at the applicable rates of exshange rullng at the fransaction
dalz. The manetary asssis @nd liabliities, iTany. denaminated In forgign currencies at the financial position
datir are transiated al the applcable rates of exchanges nuling at that date. Exchange differences gre
apnounted as revenus axpondiirefincome n gomplianca with the provision of 1AS 21 "The Efects of
Changes in Forelgn Exchange Rates”

Triple Bottom Line Practice in ACME

In ACKIE. we belleve that there is more 1o business than just making a profit. Long-tarm business success
and sustainabilly mly on economis value, environmantal health, and scoial progress. Qur values are
rocted in the cancspl of the "Triple Bottom Line (TBL) and we assume cumslves accountzblz n
retationship to Profit; Planet. and Feople. We strongly balieve that eaming profit can't be the only goal of
any organizabon, the well-being of the people and environment-are also equally important, henoe ACME
has adopted the Tripke Battom Line concept as its business philosophy.

Segmental Reporting

Az raquirad by IFRS — 8 "Operating Ssgments”, i an enlity operates and angages in different eponomic
envirenmanis ant activilies then the entity has to disciose Infarmation, 1o anable users of lls Financial
Statements (o svaluate the nature and financial effects of 1he business so carrled owt

The Company considers the operation on an aggregats btasis and manages (he operations 25 2 single
operating segmehl Henoe, Il is felt that such sagment reporting s nat reguied 1o be disglossd

Cantingent Liabilities and Cdntingents Assafs

Contingant Esbilifies and Contingent assats are present of peasible abligations or an liablitles or assets,
ansing from past events and existence of which depends upon the ¢ccurrance or non-occurrence of ona
of miaE uncerain e events which are not within the control of he Cormpany of which amaunt of the
obiligations cannot be meagunad with sufficien relisbdity,

Statemant of Cash Flows

Statement of Cash Flows has been prepared in socordance with [A5-7;'Statement of Cash Flows' by
uging the direct mathod.

Events after the Reporting Period

events afler Ine reparting period that provide additional informaton sbout the Company's position at the
date of Statemant of Financial Pasition or thosa that Indicate the going concarn assumption is nal
appropriate are reflected In the Financial Stetements, Events after the reporting period that are not
ndjusting @ven|s are disclosed when material

Insuranace Claim

The Company recognizes the msurance claim eonly whan the compensahon in respect of |oss
clamed/assessed bacomes receivable from the insurer

H.:Q:?ﬂ-n..n J.,r'."'.?w.:
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523 Highest and Lowest Equity Share Price at Stock Exchanges

The manthly mgnesi and lowest price of sach equity sharss of Take 10=achfully paid up of the company
iisted &1 Dhaka and Chittagong stock ewchange duting the fingncial yedr 2020-21 |s as undar,

— @ s s e S PR e e

Dhaka Stock Exchangs Chittagong Steck Exchango
Yeode: N s Highest Quoted  Lowast Quoted  Highest Quoted  Lowest Cuated
Price Price Price Prica
July 2020 4 40 §1.60 64 50 51,60
Alglist 2020 8010 65,80 .10 65 60 "
September 2020 6250 T140 81,70 7300 b
Octeber 2020 7240 68.90 7300 58.50
Movember 2020 7430 67.50 74.80 67.10 l
Decefriber 2020 7610 6770 75.50 5740
ACMELAR
Jarary 2021 79.10 73,50 7840 7330
February 2021 12,80 8640 7320 6570
' March 2021 71.30 65.50 100 &66.00
April 2021 70.20 63.60 T0.70 64 30
| May 2021 7180 58.0 73,00 89,00
Jure 2021 7530 70.60 7470 70,70

524  Covid-18 and its Impact in Pharma Industry in Bangladesh and on the ACME

cwln}w. a pandemic caused by the novel Caronavirus, has emerged as an unprecedentad challenge
globally and to the pharmaceutical companiez n particular, whe have 3 responsibility Sewards public
l heakth, As a participant in this sco-system. the Comparny has lakeh & iumber of steps o respand 1o this

unimue situation. The Company has {akan aeffective steps to ensure the sppply of essential medicines o
i ouslomers

| Temporarly, the COVID-19 outbreak s sxpected 16 lead f0 a higher damand for sanilizing chemicals,

| and other medications, as heaslihcare professionals and patients alike seck prevention and basic
Irestment measires The induatry has not sulfered any potential lockdown, as pharmacy counters are
canswered a parl of essenlial s2rvices

The Cantribution al the Pharma sectar Is evan more coitlcal in times of health emargencies. Pharma iy
playing an extremely important role by erabling the supply of key medicings across the tountry and
dlobe 45 welll, this makes it ane of the safest apd most resiient industres in such periods of ungeftamnty,
The Campany’s Flant continues to remain oparational at aimost (ts usual capacity and the company has
satcassiully supnlisd s medicing o s cUstamear
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The Corpany has strctly followed Ihe prolocols on social distancing and provided & safe working
anvironment at its Corporate Ofice. Planl and depots as well. The company revised visitor guidelines,
reguiar updates on health and travel advisary to all empioyess

The Company also made varlous cantributions to Government, health departrnents, public healthcare
workers afc. a8 pant of its COVID-1B CSR initiatives. There have besn fo significant adverse
speratonal impact on the Company's supply cham dye 1o the nationwide lockdawn

The Company has monitored the mpact of COVID«18 on || aspests of 15 business. The management
fas exergised due care, In cancluding on sianificant accounting judgrments and estimales, recoverability
of receivablés. inventory based on the information svaiable as on date, while prepanng the fnancial
stolemeants as of and for the yesr endad 30 June 20279 In view of the gontinued uncsdainties and is
inability to predict the extent and duralion of the COVID-18 situation, the Company currently & unable
o predict apy future [mpact on s business opeations. The Company will continue 1o ensure thes supoly
of essential mediomes and take steps to mifigate any nisks associated with the COVID-18 pandsmic

Risk Managemeant

Efficient and effective Risk management is a part and parcel of today's business. As such, The ACME
Laboratories Ltd. would be subject 1o systematic nsks of ine industry and market as well The maponty of
these risks are commerclal and blsiness risks in nalure that can e mitigatad effectively. Suth malor risk
factars and manasgemen approaches on the same are described in brefas under

Operational Risk

AGME rmiles on supphers for ingredients and varlous (hird parties for certain manufactining-related
services to produce matsrial thal meets approprists content, quatlw and stablity standards of the
carnpaiy products and sfter approval i e being releasad for commercial distribution. ACME iy not be
abla to produce #s drud substance or drug product (o appropriate standards without the required supparts
from Ité sUpplecs and vendars. Again, T it fails & maint@in important manufacturing and service
reidtionships, may hol find o replacsment supplier or required vendor or devslop Company's own
tapablities which aould deélay br impair Comparly’s atillty to obtain regulatory approval for Iis products
and substantally increase Company's costs of dsbiate profil rmargins.

Management Perception

ACME has 2 good number of vendaors-and for each and every ingredient and senvice, the Company has
rare than one approved vendor It uses fo conduct vendor audits and (s professionals are vary conscious
and cancemnad fegarding the vendar issue . Furthey, none of the suppliers accounts for a significant
gromunt of total purchases.

Interest Rate Risk

Interes] rate nsk s the nsk mal Company faces due to unfavorable mavernent i the interest rates
Cnanges in the governmant's monetary policy, aiong with increased demand for loansfinvestments lend
12 increase the interest mtes. Such rises n |nterest rates mostly affect Campanies having fioating rate
lzans or Companies mvasting in debt secuntes

Management Perception

In order to manage s nsk and overcome o, the Company exercisas prudence |n its cash fiow
anagement. supportad by confnued sirength in sales and marketing. ACME i3 very careful
forecasting tha prices of ingredients and manages its costs in an effeclive manner. To maintain an
gflactive rats of return AGME also follow & knowledge and Information-tased products mix, 8o 8s io
ensure that thie debl repayments arg met an schadules ayen il 1he mtarest rates were to nae
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The ACME Laboratories Limited

Notes to the Financial Statements
As at and for the year ended 30 June, 2021

Exchange Rate Risk

Exchiange rate risk odeurs due to changes In forelgn cureney sxchange rates As the Company. has
takor farelgn currancy loan, imparts major raw materals 3nd soma packing materials from abroad and
earns st of the revenue in local currency, unfavorable volatility ar fuctusiion may affect the grofitability
cf the Company. On the other hand, if the gxthangs rate decraased agains! local | currency opportun|ties
will b= created for gensrating more grafil/surplus

Management Parceplion

ACME sams some of s revenue in US dollars, thereby areating to built-up aulo hedging scope. Besides.
in c=me o significant BOT devaluation, to kesp the cost to-a minimurm, Eppropriste and responsible:
l'rE-.l:lElll'Lg mechansmes may be applied. However if 1he prica of the US dollar appreciates too sharply
against the BDT, ths will bE 3 nationwide phenomanon experienced by the entire indusiry: fn such &
scaharo, there wil be & market sdiustment b end-product prices, subat 1o the approval of the
aoncerred aulhonties

Industry Risk

The pharmaceutical industry has witnessed challenges such as intellectual proparty rights, a Histarle fuel
price peak. and materat cost increase aaross the globe, |t stands as one of the most challsnging and
dynamic industnes lo operale s of date: Fordunately  Bangladesh is theonly joast developed country
that demensirates significant campelenckss in the pharmaceuticals ndustry and It requjre; 2 hiuge
quantity of medicine for ts present 166 milion (approx.) populatian. As such the logal pharmaceutical
Industry i nat in a trauble; rather the aaid industry has ample opportun llies to grow.

Management Perception

As the per caplial income ang per-person consumption of medicins have bean mereasing over the years,
mriagerrant is optimstic about he growth apportunites of the phanmicautical industry In Bangiadesah
The Company i Irying to adopt sophisticatied state of art cuffifg-adge technology-driven matufacturing
lzcliities and. making efforts to calch the nppur’tunlf-_.- of requlated global market agan from the domestic
markst

Markat Risk

Maeket risk rafers to the risk of adverse markst csnditions affecting the sales and profitability of the
Gompany. Mostly, the nskcarses fram falling demans for pharmaceutical produsts wikich wayld advarsaly
aftect the performance of the Company. On the other hand strong marketing and biand managerent
system would halp the Company to increase (s customer and rmarket bass.

Management Percoption

The products of the pharmaceulicals Indusiry asa of basic nature and have g wide market as they ans
giving a good market share to The ACME Laboratories Limited at present. Hente, L will hardly ba the
case that there will be a lack of demand for the products. Moreover as explained earller the
pharmaceuticals industry s only Incressing year-on-year basis and AGME s following a full-proaf
scientific integrated markeling policy hence, has a marginal prabability ©r shrinkage of {he markst shars

ik ™ N LY
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Technology Related Risk

The pharmaceutical industry & dynamic In rature and heavily driven by technology. Hence, the
technology always plays a viml role here, Adaptstion of bettar technoiogy may help 10 gain remarkable
core compelencies (hat certalnly creats compatitive advantagsslike incraase productivity: reduse costs,
better perception of custamers, F s ate expGsed to lechnology risks when there are baiter technologies
svailable in the market than cne Used by the Company which may cause operational inefficiency

Munagament Perception

A5 a one of the leading pharmaceutical company of the country, there are glear mian| regarding the
adaptation of tna |atest teghnalogy in the Company here and lhe mahagement s aware of technoioginal
changes and abways trying @ adopt new technology sccording 1o its neads: Furthermore, rouine and
propar prevantive majnierance of the sguipment carmed oul by the Company ensures langer saryice iife
for the =xsling eqlipmént and facillies Firally. AGME is committed 1o holding 18 leading edge and
mamtaining quality and brand image

Potential 4r Existing Government Regulations:

The Company eperates under the Drugs Qrdinance 1082, Companies Ant 1894, Clirgctorate Gensral ol
Drug Admunistration (DGOA] Regulaticns, Income Tax Ordinance 1484, |ncome Tax Hules 1884,
Custorns Act 1959 Valus Added Tax (VAT Act 1891, and Value Added Tax (VAT) Rules 1881,
Bangladesh Secutiies and Exchange Rules, 1587and olhar rules and regulstions of the country. Afy
abrugt chanages of the pollcies marde by the ragulatory aulhprilies may adversely affsct the business of
the Company

Management Perception

Sinca the product of pharmaceuticals industty is an essential one for Ives and i is-an Import 5ubnt}1i|t£
Industry and degree of value additon is remarkable. we see the govemmaent regulations are mostly
Invistment-friendly for this sector particulatly, As ACME s one of the top-ranking phamnaceutical
Companies in the ceumry, 1t s doing business by tollowing all the niles and reguiations of the land
Change in reguiations will bong changed sirategies for doing the business by the ymamic managarnent
af 1he Company. Bssides, many of the patented drugsimolecules will be off p-alen't-r:nd and i will B2 an
apportunity for the manufaciurer to frealy manufacture. prommots and distribute without any mesincbon

Patential Changes in Global and National Policies:

Changes in Governmen! pohicies may affect business 47least doveloped countrias (LOCs) including
Banpiadesh are not required 1o provioe patent proteclion, give exclusive markiting rights to companies
with patented products or comply With the "mailbox” program - crests 8 process 1o receive compamis
abaul phatmaceuticsl product patent raht vielsions urtl 1 danuary 2033, or untll such a dale on wihiah
thay cease to be an LDTs Member, whichever date 15 earlier

Management Perception

Pharmaceuticals. over the years. have bean proved &5 a thrust sector for the country and growing 8t a
ronsitsrable pace each year In addition, ACME s continususly trylng 1o adapt the righl teehinology and
bulld nfrastructure to meet TRIPS standards

Histgry of Non-operation .

The ACME Laberatories Limited started its [sumey in the year 1284 and converted into & private limited
company on 17 March 1576 vide registration na. C-4745/163 of 1976-76 under (he Companies Act-1913.
& imes the cammeancemant ol (s cperation: it kas had no history of nanopzration Y| now. Tha Campany
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ls running by & professional team and pursuss @ continuous Tull-proaf market promation system, which
reduces the nan-operating rigk

Credit Risk

Crasit rizk is the risk that ane party ta a financial instrument will cause a financlal logs for the othes Lty
gy failing o discharge its abligation Credit fsk mformation helps Users of Financial Statemenis assess
the credit quality of the entity’s fmancial assets and level and sources of impalrmant luss. Management
has acredit poligy in place and exposure 1o credit riek 1S manitored on an gngang bhasis As a2t 30 Juns
2018, a substantial part of the receivables s subject to insignificant eredit risk. Risk sxposurés from ather
financinl sssets | & cash at the bank and other extemal recelvables ais very nomonal

Management Perception

Te mitigale the credit risk the management of the Company. fallows robust cradit controt and callactions
policies The Company has a dedicated credit collections team who ars rasponsibie for the collectian of

dijss and IHay have been demanstraling remarkabie performancas nocoliesting recevables as per

Comgany's cradt snd collecticn policy.
Liquidity Risk

Ligusdity risk @ the sk that the Company will not be able to mest S financial obligations as they fall due
The Company's approach 1o managing liquidity (Cash and Cash equivalents) s tp ensure o far as
possihis, that itwill Always have sufficient liguidity to mael its liabilities when due under both normal and
sfressed conditions without NEUrIRG: 1..|'!"£E‘E‘C.E‘FILEEI-|E lesses of brnging damege lo the Company's
reputation Typlcally, the Company ensures that (| has sufficient cash and cash eguivalent to mest
axpeated opergtional axpensas including financial obligations through the praparation of the cash flow
farecast with dus cansidenation of timeting of payment df the financial obligation and accordingly arrange
o suffeiant funds to make the 2xpected paymant within dus dare

Managoment Perceplion

Eftective liquidity risk management fequires both a jop-town and a boltom-up approach. Stralegy.
principles. and objectyes are set 8l Beard and Managemant lavels ACME conducts gquidity
maragemeant in @ manpner that maintains stabiity and flexdbillty in day-to-day funding aclivibes r
lieyuigity risk management slats by managing the daily payment of chegues: dally cash infiow. snd
autflcw. maturlty of deposits. and our actess (o ather funding sources as and when regiired

Goneral Comments & Obsorvations:

al  The previols year's ligures have been regroupediraclassified wheraver congiderad necessary 10
canfomm it (he current year's presantation. Figures have been rounded off 1o the nearest laka, as
tha clrrency régrasented in this Financis! Staiemsants

b) Al shares are fully pad up
g)  Thie company has no! incurmed any expenditure (n foreign currency against royallies.
d) Noforeign exchange was remitted 1o the relevant shareholders during the y&ar under audil

g] Mo ameunt of money was expended by e company for compensating any members of the Hoard
for soecial sarvics rendensd

1] Ne brokerage was pald against sales during lhe yeal underaudil

L o il B il B
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The ACME Laboratories Limited '
Notes to the Finangial Statements
A5 al & for the year erded 30 June, 2021
|
Mol , Ariaunt {Th.) Alpount (Th}
tio r yutenies 30 June, 2001 30 Juive, 2020 |
41 Lang Term Loans « Nef off Surrant Maturity: T 5441 016,500

T ptimzarie g fem LTrowin om Frmnesl inentuins which ae 35 follows:;

Wama of Finangial inutititins -

Trusl Gank Lid, PER 330 &7 ST HGT D
Dty Bangle B | e 151,028 472 = Pt =L
Ensbern Bznh Lid, 344 TEO 0N ST
IRG Finamoa L. 246 153 g50 TES 65210
Cmaki Sara Limiled 138 EEN 755 164,381 404
Stmnstird (hadisred Do a2 255 AW 104,000,000
[ - {77 a00 604
IFDLE 4E3 500,000 i:!F.I_,IZII:!I'l onn
HESE Tarm Laan OB 40 T4 P2 Tap
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O aroognt of (aeduciabln) Aesatle wvyary difference for PPE 45121 029 70070 390
{n mmoued. of (dedustubie| Ak mmparmty ditismnge for grfeal sed R (1,011 408
A pn Masdinble Seaurtss. il 1
Dafuirresdt Loe 0! Tismperary o fisnce or l.asss A2 050 1. 868 447
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. anspenunt of Proviken 1of Giatule {34 &0 Tea ] {5 220 T3]
Clawtng Balance BT EAI BT lﬂég,ﬁ
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The ACME Laboratories Limited

Notes to the Financial Statements
As it 3 far fhe year ended 30 June, 2021

Shiraz Khan Basek & O
Charmzmed agemmlimts
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M.

P, Amount (Th|
RN 58 June, 2024
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s

an
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248
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Tratle Payshlon; Th. 350 345 318

Tre Credsing 350 TA0. 3G

JOGRET.6ZT

S AT
—_Swamss _ Jwgerss
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The ACME Laboratories Limited Foen
Motes to tho Financial Statements
Mg il for the yearanded 30 Jung 5021
Motu Armount Tk } Amount [Tk
| to. rIHCOl 30 June, 2029 | 39 June. 2020
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The ACME Labaoratories Limited
Motas to the Financial Statements

Shitar khzn Besal & Co.

Azt & for the year spvied 20 Jung. 2031

|
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The Summarged Sass and Produeion Canttiee o g folliwe

CHartarmd Ammuntsalts
Amount (Tk.) Aroddnt (Th)
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The ACME Laboratlories Limited

Notes to the Financial Statements
Ag A & fortha yoar anged 30 s 2000

Hate : Amount [Tk | Amount Tk
Mo PRy 30 Jurm. g’m “ 30 dushe, 2020
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The ACME Laboratories Limited

Notes to the Financial Statements
A5 3t & for the year ended B0 June. 2021

ot . Afrount Tk | Amaunt [T)
No. ( tikicuys 30 June, 2021 || 36 June, 3020
3L Fattory Ovarhead : Th. 3.231,351,410
Thin % made up. me folicws
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Wahcls Sapanges 253 758 85,089,671
FHinting, Blitinrery & Chhers A0 ATT A2 4 Faa [
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The ACME Laboratories Limited
Nates to the Financial Statements
A= a5t & fr the year anded 30 Juns, 2037
Wudn Armount (Th} Amount [Th.)
Mo || i) 30 June, 2021_[| 30 June, 2020
Fras Sampie 104 781 172 100,210, 7ug.
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o, 16\, 04N 166219 183
S p48 03 P EER. L)
8,570 65 7,503 284
1ERTT 412 11 308 (25
1.606.373.067 1,784,261, 649




The ACME Laboratories Limited

Notes to the Financial Statements
Am bl B tor thesjear Snsed 30 June, 202

Sturaz wnan Bassx & Co.
Cnanernd Aocourtants

Mot Padla jyeler Taie

Al Wem Clzah Nedss

Lexs: Nelliteraast Dmmreass i Gurient Azsot

Agig: N2t IncreassDecraase (n Surven Liabittes

Ader Didnfsad Tix Lintiility: (Creted durieg e yoar)

Pt cunh gencralad fom Dearbting sctiviies-in Dol Mathic

Pl et generatad from opsrafing activiioe-Chrest At

[ Note " Amount (Th j Amount [Tk.)
No. Particulars 30 June. 2021 || 30 June. 2020
38 Contribvtion to Workars Profit Participeiian Fund and Wettora Fund: TR, 105,674,794
This repreaent 6y ol
Cantrimman ta WEFF ang Viplfere Fund |DE 674 T (a1 810
103,674,704 98,871,510
I Incomie Tas Expensas | Tk, 504,260,152
Thin bs-amived ot as foikows
A Gurrent Tax Expances
Corrent Tax far the year under rvaw 46% | 59,083 S5 NE G
ARG 150,062 355,149,017
B Onformed Tar Expepaesfiincams)
Defprres Tes Expe s maemma} 18 145 O 175,704 555
' 18,114,070 173, TR4, 555
504 268,157 525 631472
32 Hanic/Hivted Ezrning Per Sty [ERSE Th 7.42
Tr computatnn iz gluisy fykew
Mes Frofd Atan Tas o e year _ 1,56/ 248,717 1,450 447, 730
Walgnied svatags nuinibipr of SHRES autstarding tuting he year (38.2) 211,601,700 241600704
Baait Earning=s Per Share 7.42 (L]
Cilutedd Earmings Par Share Ta2 [
fiahn Folny nome <16
BT Number of Ordinary Shares Duistending
211 804, TR0 Chrdinary Shamss 8 Te 104 gacs
211,004 Toa 211,801,700
L Webghtod Averags Number of Ortinary Shares
ATVE01 200 Qrdinery Shares 6 T 10/ atch 211_801, 1040 211,601,700
33 Net Operating Canh Flows Per Share Th 12.72
Feat cann ganainind from aparaing estivinies T BEL T I, [4E038 dE
Weihiling ihsTRos fumbes of shnes oi=Ending duting e year 200 80y oy 211,607 TG
Haot Oparating Cash Flows Pes Share ' 1202 53
40 Roconcliaten of Mat incoms or Wit Frofit with Cash Flows from Dparating Aohvitios:ndirect Mathod

1569226 73 1,400 857 730
1354083 000 1174 52T 400
H21 447,733 282 el 3
473037519 £ LB A0
16,284 277 172 Fra.0sa

Z A8 070 118 1,446 338 A0
2,809 870,118 1,146, 136,801

AR T Tl dl Bil e T Al EEIT o roh R, Forsasiurh ] —
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Shiraz Khan Besak & Co;

: P Chartered Accountants
The ACME Laboratories Limited
Notes to the Financial Statements
As at & for the year ended 30 June, 2021
Mot Armaiint {Th.) Amount [T,
No. Particuars 30 June, 2021 | 30 June, 2020
43 Directors Remuneration and Shting Allowance
Dirsctars remuneration {including MO's Remunerstion for .
EYIFY amounting to Th 12,000,000 #3,800,000 18,200,000
[Hrectors SHllbg fees (Including MD's Sithng Allowance for 3
CY/PY Th. 287.500) 283938 1,603,333
48,533,333 20,703 333
a4 Audlt Fees 550,000 550,000
550,000 550,000
4% Un Expired Bank Guaraniees

Details of Unaxpled Bank Guarenteses of Th 73 782,873 (as &t 30 June 2020 the amouni was: Tk
§0,352.455) glven In the normal course of busmess an behall of the company 1o vanpus partes as af

400 e 2021 sre =3 follows -

5L  |Mame of Bank Dale of Explry Amount in BOT
1 |Trusl Bank Lid 18052028 12401 250
P Tzl Bank Lid 15.05. 20268 26,050
3 |[Trust Bank Lid 15,05.2028 2,320,400
4 Trust Bank Lid. 15052028 292,700
§  |Truisl Bank Lid 22 102021 1463820
fa Trusf Bank Lid, 30102022 282 B0
7 |Trusat Bank Lig 10,2022 GEE 400
8 [Trest Bank Lig, 30102022 2.482 100
8  [Trust Bank Lid, 30102022 368 300
10 |Trust Bank L. Lintl Clearanda 180, 7HG
17 |Bhatch Bangla Bark Lid 17.90.2021 Z48:800
17 |[Duleh Bangls Banlk i 17102027 180,500
12 |Duteh Bangla Bank Lid. 24 05 2002 768,350
14 |Dulch Bangls Bank Lid 24,153099 184 580
16  |Agrani Bank Lid 11.09.2023 1,547 350
16 | Trust Bank Lid 31.08 2024 1,257,880
17 |Teoust Banle L 31,08 )24 1,840 430
18 [Trust Bank Lid 31.08 2024 1,055 700
10 |Trst Bank Lid. 31082024 A, 366 400
Z0  |Trust Bank Lid, 2004 2024 4. 133 850
21 |Trust Bank 1id 26 04 2004 711,550
22  [Trust Bank Lig 30 06202/ 16,682 585
23 |Trust Bank Lid 31.07 anax 16,296 718
Total 73,762 873

45 Clalm not acknowledge as debis
There is no clalm sgainst the company which have not been acknowladged as debt as at 30 June 2021

47  Capital Expenditure Commitment
The estimalad amount of capital expanditure commitmisnt of the company are mainly in the ferm of
Letler ol credil opsned (n faver of suppliers as al 30 Juns 2021 Tk, 213 476 §85{as af 20 Junie 20201he
Emount was T 433 006 £20)
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Production Capacity and Utilization

Shiraz Whan Bazak & Co
Chareersd AECoUNTANL:

(Cuartty i Thousand)

Name of Catagory | Unit Production Capacity Actual Production

20202021 | 2019.2020 | 2020.2024 | % | 2019-2020 | %
Hutmian
Tablak Pes B 475595 Bargans | 4631425 | 5348 | 4323434 | 51.00
Capsule Fes 764,833 72K 678 563,005 | 73.71 Hal048 | TEAE
L Jeqtand Batie B0 180 91,180 TebEs | sual 71,089 | TRA3
Dy Syrup Beitte 20.005 20.005 12.84T | 8422 12559 | 8278
Crinfrovent Tl 7.013 7.013 3226 | 48.00 3210 | 4577
Craam Tuba 19 600 16,000 BA%3 | 4430 B 504 | 4475
Suppository Pcs 59 BEE 51 BEg 43800 | B4 Be 42 184 | 8128
Inhaisr (LR Cans 118, A06 118 30 51840 | 4385 51 887 | 4388
Inhalket (MO Canist 3,085 3.085 1,805 | 8155 1,006 | 6154
Eyw/EaiiNesol Drep | Phiols 23,831 23.081 13639 | 5022 13,508 | 585
Injection [Amps) Prs. G2.113 82.113 32673 | 5260 32652 | 5267,
Ingection {Vial i Pos 28,378 Z3,BDa 13161 | 4638 13,158 | 6527
Irsfaisbor Pee BaAph &,408 aan | Fo.ad 4 65 | 7594
Sachal Pee 51.082 51,062 17,544 | 34,44 17,364 | 3401
Vaternary
Baolil= Pes. AR5 485 E35.486 344 309 | S0.24 342111 | 4989
L gyt Frs 24,886 <5 a5 11,181 | 4307 10,998 | 4200
Framix Pos: &3, 166 54,343 40,360 4332 34,584 | B354
WEP Pue 45 835 45,635 16,000 | 3216 14 845 | 3183
Injection Wial 15 741 15,376 13,738 | 87.28 13641 | 8872
Herbal & Ayurvedic
Capauls (3= 32780 I 284 100740 | 33,28 10717 | 33.32
Ligiid Bes 15,546 16,054 12835 | B1.483 12812 | BBTT
Tabiel Fcs 74,135 ¥4.136 T2.740 | 30EF 2247 | 30.31 |

VAT Return and Auditing stalus as at 30,06.2021

Tha Company depcaits VAT & fillng VAT sturns on manthly basis with the concem authority. The
aulhattty has cofducted and complated their awdll up 1o the finanoial yesr 2014-15 and (here was &
demand of Th 3 202 828 Due lo change of commissianar, new commissional Nas imeusd a letiel 1o
tha company in respect of conducting fe-audl for the financial year 2014-15 Hewever, the company
has filed a Wit petition with High Court Division of the Honorable Supreme Coun of Bangladesh But
degismon ts yet to come iy this régard. Further, the audit o the financial yenr 2015-18 and 2016-17
mre under process and documentslinformation havae bsen submited by the oompany as and when

P e




‘Ehiraz Khan Bessk & Co
Chmrtsrad Aoooumtnts
The ACME Laboratories Limited
Motes to the Financial Statempnis
Asal & Tor the year endad 30 Juns. 2021

Cantingent Liahility

Large Tax pyer unil, TL), Alorth Commissionerate and Dyectorste.inspection Insfigance & Invasugation
under Natinrsl Board of RevenueNBR) agalnsl bres) alms of VAT, anather 1 ered regarding VAT on
VAT exemptad madicing and remaining one lof reapering ol-audit procesding, anothael’ 1{one) arising out of
relaw by custom officils, anather 1 (oned ansing out of review of VAT refum by VAT officiais and jasl §
jonsi ansing oul &l WAl olfigals. The ACME Laborptones Lid, hos fled 7(Soven) weil petiions in Tha
Honourakio High Coudl Division of the Suprami Court of Bangladesh separatsly wide no BEGONEO0E,
TSRO0 A0AB2004, 14350020165, 447R/2002 E1GG20T8 and 24771016 respechively agamst the saia
clalme. The company reviewd sislus of the seme on eyery reporfing dafe [Betslis of curent shalus ae
qyrniresull Gre as hakow:

5L No. |Writ No, Valun lin Taka |Reason Expiry Data/Reauli
1 BASER008  |Mormoniony  |[Medicine supply @ |CDORB | Valid up to disposal of hearing
(— gs Erempied

F Taa2003: 13,067 825 |Rebata for exgmmpied Walid up o EEpossl of frearnn
rmasdicine

3 | EadE004 A TA0T6E (Rabate canoe Chisfawanr of aur compay amd

furthor iedve i appeal no 1565

4 142502016 |Non.monllory — [Reé-inllistion and recpening of | Valld Up 1 disposal of hearing
sl progesdirgs

5 [s4FaRO02 665,525 |Cifterance in e of custom | Vardlot has aireagy been given

duty with (e department by the Hanourabie High Court
Bivmian but formal damand ya! o
recalve from concarn autharity.

L S1RGR0TE 248 018,448 |Premixsupply 88 WAT Wailld yp to disposal gf hesnng
esampdic bt VAT aulhonty
claim 1o imposa VAT at mfy
Sty

B ) ZATTROG 4.,000.000 |The \Writ sgenst perally in Walid up lo disposal of hearing
connssuen with Sudn elam
il adjustrmant

Te7.711 225348

Total 269,542,587

An zssooiptE firm of O W Gupla & Associsles



