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Independent Auditors’ Report
To the Shareholders of
The ACME Laboralories Limited
Report on the Audit of the Financial Statements

Opinion

We have gudited tha Financicel Stotements of "The ACME Loboratories Limited "which
compilse the Statement ol Fnancial Posltion oy af June 30, 2022 and Slatement of Profit or
Loss & Other Comprehensive Income, Slalemean! of CThonges in Equily ond Stalement of
Cosh Flows lor tha year then ended, and notes lo the Financial Stofemants. including o
surmmmary of significont accounting polcies ond other explanatory information,

In our opinion, the accompanying Fnanclol Statements give @ liwe and lair view, in ol
matenal espects. of the Finencial Position of the compony os al June 30, 2022 and s
financial performance and its cash fews for the yaar then ended in accordance with
intemnational Fnancial Reporting Standards (IFRS), The Companies Ac! 1994, The Securilies
ond Exchange Rules 1987 ond ofher applicable lows and regulafions.

Basis for Opinion

We conducted our oudit In occordance with Intemational Standards on Audiling (BA), Qur
responsibiities under those slondords are lutther described in the Auditons’ Responsibiities for
the Audi of the Finoncial Statements section of ouwr report. We are independant of the
company In accordonce with Ihe 'intamational Elhes Slondeards Board for Accounionly
Code aof Ethics for Professional Accounlonts [[ESBA Coda) logether with the athicol
requirements that are mlevant fo ow oudit of ihe financiol stotements in Bangiodesh, ond
we hove fulfited cur other efhicol responsibiifies in accordance with 1ha [ESBA Code. We
beleve that the audit evidance we have obfained i sufficient and appropriate to provide o

L biasis 1or ur opinion
Key Audit Matters
% Key oudit molters ae those mattens that, in our professionol judgment, were ol most

significonce in our gudit of the Fnancial Statements of the cument period. These matiarn
wers oddressed in the confext ol our audll of the Fronclal Stofements a3 o whole, and
Informing our gpinkan thereon, and we do nat provide separate opinion on these malters.

Risk | Revenue Recognition

Our response fo the risk

We |dentfied revenue recognition as key | » Cw audll plocedures comprised the
oudit maotter ond o significant sk ol testing of internol controls in connection
material misstatement becouse of the risk |  with the revenue recognifion inciuding the
related fo the fiming and occwocy of the |  application controls In the mos! impostant
recognized amounts ol revenue. The lolal | 7 gppications impacting the financial
nel revenue genarated lor the year ended reporting.  We performed  analyficol
was Tako 23,658,41 2.334/- procedures thot locused on analyzing the
o N development ol tumover. In addition, we
The fiming of the revanue recognition and performed audil procedures such gs
reglization increases the sk ol exposure ol compared revenue transactions near yeor
revenue 1o forgign exchange fluctuations. ehd lo the supporling documentation,

analyied generdl ledpger joumal entries in

Thare is a sk that invoices may be issued fo
local cusiomars or Govemment & Non. | ©fder 1o idenlify abnormal entries as wel

Govemment  insfitutional  customers | 9 “;ﬂ“:::_, rede: recelvaties 1o the
emonecssly. Theme maoy be duplcation of poym eived. i
invoice placed 1o customes as there s # Sagregation ol dulies in invoice crealion

huge number of customorns. and modification (Il ariy] and timing ol
revenue tecognition.
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There & oiso g sk that revenue may be
overstated /undentated due to the fiming
diffarences.

» We physicolly visited depots and checked
procedures fo recognize revenuve from
local cuslomers.

» Oblaining supporling documents for sale
tronsactions recognized during the year
with the sole invoices ong other relavant
underlying documents,

we focused on this arec os recopnition of
revanue involves significant judgment and
estimotes mode by manogement including
whether confrocts eonfoin mulliple
performance oblgations which should be
accounted for seporotely ond the maost
cpptopriate method for recognition of
fevanue  for identified  pedomanoe
obligations, This comprsas allocation of
considsration 1o the individual padomance
obligations of rnulti-element contracts os
noted above, assessing whelhar
performonce obbgotions under supply and
installation contracts are sofisfied at o point
in fime or over tims,

‘#

We repd o somple of contracts fo assess
whether the malhod for racognifion of
revenue was refevant ond comsistent with
IFRS-15 ond hod ©been oppled
consislently, We focuwsed on confroct
classification, dlocotion of income ond
cost 1o the individuol perlormonce
obligalions and fiming of ftronsfer of
confmll, Whese a conhtroct conloined
multiple  slements, we  corsidered
Management's judgments as to whether
they comprised perdormonce oblgations
fhat should be accounted for separalely
ond in such coses. chollenged the
judgments made in the alocation of the
consideration 1o eoch performonce
cbligafion.

» We evauoled and challenged the
significan! judgments ond estimates mode
by monogemant In applylng  the
company’s accounting policy to o sample
speciic  conlroctls  ond  seporable
pedormance obfigotions of contracls ond
we oblgined evidence o support
including details of confractual
ogreemenis. delvery records, mceipls
ond project plgns,

Please see to the Statemenl of profit or loss & other Comprehensive Income.

Valuation of Inventory

A1 al June 30,2022the reporfed amount of
inventory s Toka 5813.348,745/- held in
plants. Central warehouse and  twenly-
Seven depols sitvated af differant Iocations
ocross the Country.

Maost of the inventories are of speciafzed In
natwe ond required o be maintained In
controlled environmen!, Regular monilofing
s reguired as the inventodes ore malenal by
its value, guontity and its nature.

On the meporling dole, invenlores ore
caried of the lower ol cosl and nel
reglzoble volue. As such, the companies
apply judgment in determining the
oppropriate values of invenlory in
pecordance with Intermational Accouriting
Standards.

We wvarified the oppropriafeness of
maonogements assumplions oppled in
calculoling the value of the inventory os pet
Intermnational Accounting Standords [IASs] by:

» Evoluating the design and implemeniation
of key inventory conlbiols operating ocross
ihe lactory, worahouse and depoly.

k AHanding  invenldry counls ond
reconciing the count mesulfs o the
inventory listing lo tes! the cccurocy of
data.

# Along with inventory counl we checked
whather the inveniore: were moinlaned
in good condfion and maintaining ol
compliances.

# We have meconcied the invenlory with
purchase produclion and sales fo ensure
the physicolly shown slock of the depots
s on date were accurale.
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Considening the nsk o3 sialed above he
voluation of Inventory 15 @ key oudit motter
to the Finoncial Statements,

» Reviewing fhe historical occuracy of
inventory proviioning and the level of
inventary write-offs during the year,

¥ Qbtoining a delaled review with the
subsequen! sales 1o compare with the net
recizable volue.,

Please see nole no. 10 lo the Financial Slatemenis

Valuation of Tangible Fixed Assels

the camying value of the tangible fixed
oisets i Tk, 254B2B843887/-0¢ ol June 30,
2022, The valudtion of longible lixed assals
wis identified oy o key oudil motter due fo
significoncs of ths bolonce o the Finoncial
Stalements.

The expendiiures are clasified as an asset, if
it & probable thal the future economic
banefits cusociated with the item will flow to
the enfity and the cost of the ilem can be
measured refiably.

The usatul lives of langible fed asels [tems
ore bosed on monoagements estimoates
regarding the perod avar which an ossat s
expected to be ovolable for use. The
esfimates of the useful ite of the assats s o
maiter of judgmanlis based on the
expenance of the enfity with similar assats
gnd oo toke into consderation tha

physical candition of the assels.

Our audlt included the [oliowing proceduras:

+* We anesed whelher the accounting
pelicids in relation to the capitalzation ol
axponditufes are in compliance with IFRS
and found tham to be contistent.

> We oblained a Jsting of copitol
expenditures incumed during the year and.
on o sampie bosis, checked whether the
items were procured during the yeaor,

* 'We evoluoted whether the usetul fives
defermined ond oppied by the
monagemen! were in ne wilh the nature
ol osets, the physical condfion ol the
oscels and It Used,

¥ We chacked whelhar the depraciallon of
tongible fixed ostels idems wos
commenced from the dole of ready to
use and found the deprecialion had bean
started occorgingly.

Please see nole no. 04 to the Finonciol Slatements

Long Term Loon &Short Term Loana Overdraft

Az at June 30, 2022, the reported amount of
total Term 'loon (Lang & Cument portion] is:

Taka 4,502,789 .422/-ond Short-term
Borrowings is Toko 9383, 187.695/-
respectively,

The comparny maoy loce difficulfies due o
unlavorables moveman! in inteer! rale &
monetary policy thal may resull in shor)-
term and cash low crisis,

We have lested the design and cperafing
effecliveness o! key controls focusing on the

lolowing:
* Obtalning an  undestonding of and
ossessing the design ond opemting

effecliveness of conlich designed
ensure the propear use of loan

» We veiified sanchion letier, loan schedule
bonk stalements 1o conflirm tha loon
oulsionding ond found that the balonce
had been reporfed In the Fnohcial
staolermnanis cocurately.

» We checked the fnanclal axpanses and
clossification of loon and repayment
sehadule on o les! bashk o well

» We checked ihe recording daote of
fransactions and lound the recording dote
B in Ine with |he loan dsbuseman | dole.

fo

Plegse see nole no. 21, 24 & 25 fo the Financial Sfofements

Recoverabilily Assessmen! of Trade Recelvable

The folal amount ol Account Recelvable i
Taka 2,234,254 282/-a 30 Juna 2022 There
are significan! large numbers of Individual

Our oudll procedures of ausess the

recoverability of rade recelvablel including

the tollowing:




FAMES & R
Chartered Accounants

customerns. Customerns In different business
sagments and jurschclions are subject 1o
thair independen! business risk

The increasing challenges over ihe
econaomy ond operaling environment In
developing the software and sole of service
duting the year have increcsed the ik af
defoult on receivables om the cusiomers,
In particular, In the event of Insolvency of
customars, tha compony & oxposed o
potential sk of finoncial Ioss when the
customarn Taoi to mesi (heir contactuol
obligotions  in  occcordance  with  the
requirements of the cgreemen|s.

accordingly. we idenfified the recoverabiity
ol receivables oz a key oudil motler
becowse of the significance of receivables
to companys Fnancial Position ond
becauie of Ithe ignificont degres ol
monogement  judgmen! Involved In
evolugling Ihe odequocy of the diicwonece

Tested the accurocy of ogng o
receivables of yeor end on a somple
basis;

Evaluating the Companys polcy for
making cllowance for doubtful debts
with reference to the requirements of the
prevaling accounting standords;
Assessing the classification of occount
recelvables in the deblon ogeing repon
by comporson with soles invoice and
other undedlying documeniation on o
taste basis

Aunassed the recovarabllity of the debton
an a sampie basis through our evaluation
of manogemenls omsessmen!  wilh
reference to the credit profie of the
customerns, histordcal poyment poatltemn of
customers and

Inspecting  subseguent bank receiph
from cuslomens and olhar relevan!
underying documentalion relating fo
occoun! receivable balances of June

lor doubtful dabts.

30,2022,

Please see nale no. 11 to the Financial Statements

Other Information

Mancgemen! is responsibie for the ofher information. The other information comprises ol of
e information in the annual repor! ofher than the Fnanciol Slotemeants and our oudifors
repart thareon. The direcion cra responsible for the other infarmation.

Cur opinlon on the finoncial statements does not cover the olhar informofion and we do not
express any form of assurance conclusion thereon,

in connec fion with our audil of the Financial Slaternents, cur responsibility is o read the other
infermation and, in doing 1o, consider whether the other infarmation & matedally mconsitent
with the financiol statements or our knowledge oblained in the oudit or ofherwise appeors to
be materally misialed, I, based on the work we hove performed, we conclude tha! there &
o material misstatemen| ol this other information we are required to report tho! foct. We
have nothing to report in this regaord.

Respontibilifies of Management and Those Charged with Governance for the Financiol
Slatements and Internal Confrols

Managemen! is responsile for the preporation ond loir presentation of the Fnancial
Stotements in accordance with [FR3s. The Compeanies Act 1994, The Securities and Exchange
Rules 1¥87 and olher opplicoble lows ond regulafions and tor such intermnal confrol oz
managemani dalarmines is necessary fo enobie the preporalion of Finoncial Stoternents
tha! are free from matenol misstatement, whether due to froud or emor. The Companies Act,
1994 require the manogemen! 1o ensure effective intemal audil, internal control and sk
management functions of the compaony.

in prepanng the Fnoncial Statements, manogemen! is respomsible for assessing the
company’s ability to continue as a going concern, disclesing. os applicable, matten related
to going concem and wing the going concem boss of accounfing unlest managemeni
either intends o llguldale the company or o cease operalicns, or has no realistic allernatlve
butio do so,

‘QJV- 7
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Those charged with govemonce are responsible for oversesing the company’s financic!
Teparfing process.

Avdifor's Responsibilities for the Audli of the Financlal Statements

Our objectives are 1o cbilain recsonable asusurance obout whether the Finoncial Stotements
oy g whole ore free from material misstaternent, whelher due fo froud or eror, ond o Eue
an ‘cudiiors repon that includes our opinlon. Reasonoble ossurance 5 o high level of
awuronce. but Is not d guarantee that an audi! conducted i accofdance with BAs wil
alwaoys detect o motedol misstotement when it exisis. Misstotements con arisa from froud or
amat and are contsiderad materdal if, individually or in tha aggregate. they could reasonably
be axpected to influence the economic decisions of users token on the bosis of These
Financiol Stolements.

As part of an gudit in accordance with I5As, we exercise professional judgment and maintain
professionol skepticsm throughout the oudil, We also;

= ldanlity ond ossess the risks ol moleial misstiateman! of tha Fnanciol Stotemaritsy,
whether due to fraud or arror, design and perform oudi! procedures responsive to those
rsks,; and obidin oudd evidence ihot is sufficient and approgriote o provide o bosk for
our apinion. The risk of not detecling o moteniol misstolement resulling from froud s
higher thon for one resulfing from emar. o3 froud may involve colusion. Torgery.
intentional omissions, misrepresentations, o the ovenide of intermnal control,

» Obtaoin an understonding of internal contral relevant to the oudt in order o design
oudit procedures that cre appropriate in the cilcumstances. but not lor the purpose of
expressing an opinion on fhe effectivensss of the company’s intemact conlrol,

= Evoluate the appropriatenast ol occountlng policies used and he reasonableneu of
accounting eslimates and related discipsures made by manogement,

+« Conciuge on the aopproprioteness of manogemenlt’s wie of the going concem bosh
occounting and, bosed on the oudit evidence cobloined. whetner a maleriol
uncestainfy exists related o events or condifions thal maoy cos! significan! doubt on the
Compoany's abilty 1o continue a1 a going concem. Il we conclude thal o molerial
uncertainty exisits. we ore required to drow oftention in our quditor's repord fo the
related disclosuras in the Financial Statements or. if such disclosers are inodeguote. 1o
madily our opinion. Cur conclusions are based on the cudit evidence ablained up to
the dale of our guditors repart. However, fulure events or condifions may couse the
company lo ceme fo continue as o going concem,

» Evaluate the overall presaniation, shucture and content of the Financial Siatements,
Including the disclosures, and whether the Financial Stalements represent the
underlying transactions and event in @ manner thal ochaves far presentation.

« Oblain swilicient appropriale cudll avidence regardinig the financlal inlarmation of the
enlities or business octivities within the company 1o exprass an opinion on the Fnancial
Statements we org respontiile lor the direction, wupervition ond perdormance of |he
campany audit, We are salely resporsible lor our audi| opinion.

We communicate with These charged with governance regarding, among other matters, the
plonned scope and fiming of the oudit ond significant oudil findings. including any
significan deficiencies in intemaol confrol thol we identity during owr cudit.

We alo provide those charged with governance with o statement that we hove compled
with relevant ethical requrements regarding independence, and communicate with them
all relafionships and other matlers thal mey reasonobly be though! 1o bear on our
independence, and where applicable, relaled soleguards.

5
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from the matters communicated with those charged with govemance, we delermine those
matters that were of mest significance in the audi! of the Financial Statements ol the curent
period and are therefore the key oudit matlers. We describe these matters in our ouditor's
repor unless kaw or regulolion preciudes public disclosure abou! the matler or when, in
exfremely rare citcumstances. we determine thol o malter should not be communicated in
our repor! becouwse the advene conmquehcas of doing so would regsonably be elpectad
o outwelgh the public interast benalits of such communicalion,

keporl on other legol ond Regulatory Reguirements

In occordonce with the Companies Act 1994, and The Sacurities ond Exchange Ruies 1987
and refevant natifications issues by Bonglagesh Secuiities ond Exchange Commission, we
alio reporn that:

a] We hove cbigined oif the information and explanations which fo the best of our
knowiedge and belie! were necessary lor the purpose of owr oudil gnd made due
verfication thereo!;

b} In our opinion, proper books ol accounts, mecards and olher statitory bools ot
requirad by low hogve been kepl By the comporny o for ot | appeared from our
axominations of those books,

c| The Stagtement of FAnonciol Posiion, Stofement of Profit or Lo & Ofher
Comprahensive Income ond Statement of Changes in Equity and Statement of Cash
Flows of the Company dealt wilth by the report ore in ogreement with the books of
accounts ang relurmy; and

d] The expenditure incumed was for the purpose of the Company's business.

3k

Fowgia . FCA
Partriar
Date : 29 Oclober, 2022 FAMES LR

Place : Dhako Chartered Accounionts
DVC # 2210291032A5402152
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Tha ACME Loboratories Limited
Patement of Hnanclal Posiion
Ad ol 30 June, 2022
Amound In Taka

Farievion Notes 30.062022 | 30.06.2021 ]
Non-Current Assah 25 7.153  25135909.392
Progeerty. Pion! ond Equipment 6,00 +5. 487 843,587 021,302,535
Fignteof-Use Asgady F.A F 140114552 TROIR 734
Infongiole Assets ann 3878 15,500
I bmant in Securlio 9.00 37 HAZ.839 35.511.421
Current Assets __17343,017.174 15340513013
Irveen ot 1000 SH1334R 744 JETLO09 447
[rodes Recovabin 11.00 2.4 356 2803 2254707463
Cither Recennbie 12200 17.804.550 7PN
Avance, Depoulfs & Pre-Fayments 13.00 2,800,297 408 3051199100
Advance Incames Tax 14,00 3119571350 3, 154847214
Matedal In Translt 1 5:00 2.065.588.455 1252395919
Term Deposd 16,00 48,141,777 180,114.317
Cash ond Cath Equivtilents 17.00 1,748 904 4p8 1. 5¥3A50 43
TOTAL ASSETS T 7h
EQUITY AMD LLABILITIES
Shareholden' Equity : _21,690114535  20.110.595.024
Shorg Coplial 18.00 2.1 14012.000 211801 7.000
hare Premiurm 1%.00 32T 57778 5137579708
Re~valualion Surpiss 4.01 5138044 4% 5, |B3 44 BaTF
Goir|Loss| on Marketabis Secuiilies [Urvedikied)| 5.0 A03F 54 B A0S 507
Tox Hodday Resesus Raf- SOCE 17 Add 241 17746424
Fotained Earnings 2000 9. 124 747 448 7 ARS 283 401
Nen Curent Liobiifler 104,97 ATR.TOD, 145
long Tesrn Loan- Mat ofl Cument Moaturdy 21.00 A, | 74567 982 5.441.816.900
Lang Term Laase Latslity e TRIPLITS &2.864.633
Peowision For Grahulty 2200 A91.751 677 500 455 728
Dotemsad 1ox Liobilty 23.00 $OF 584 B4 | B73. 541 287
Cument Labilller 15,437.847.517  12487.127.234
Loans L Overdrali 2400 387 89,495 7140 087 45%
Camint Moty ol Long e Ldamn 25.00 2,028.221.640 2401 451765
Troter Poyabe 26,00 A48 FF5, 100 ADFAT B
Proadsten for incoemes Tak 700 2681 447 504 2B55 F00 454
Custant Lestne Liabiny 7B 2. 3X.338 18 245 147
Licutsllity for Experdds and Olhaees 28,00 507 DESELT 514914537
it Payabin WA 4, ATTA73 IAT7 Al
Uncigimed Dividentt Account e = 2A5L454
TOTAL EQUITY AND LLABILITIES 42,974 884327 _ﬂ;,'ﬂi.ﬁggt
Net Asset Value Per Share (NAVPS) 180 102.50 9504

Ther cnfomesd naled 1 10 49 form an integral par ol mese financial dlalernent

FCA
(At

Wirenur Hakman Soda
Wsragey [ocer

Wei Mohasnmad B druibdin FCMA, TTA
ENaCFD

Wogeea Alzal Slnby
Chars=n

Sigreed in l2rma af our repant of son dole onreEsed

Dote ; 27 Ciciobon, 2007
Pizce: Dhoka

3k
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DVE & 22102010%2A5802 | 57



The ACME Laboratorles Limited

FAMES & R

Chantered Accointenis

Statement of Profit or Loss and Other Comprehansive Income
For the yedr endad 310 June. 2022

Amouni in Tako
Porficotars Notes o022 30.08.202]

Rovenue 3000 23858412 233 20770040074
Leas: Cost of Gaody 5oid 3100 14,374, (048 720 12219 818.5
Gross Prolit 9?4564 343 614 8050321524
Add Ot Income A2.00 [17.581.658] 134981 358
9.4846.781.956 8.187.302.884

Lesy, Saling. Motkefing ond Distibution Experses 33.00 4, 179,773,785 3403323321
524700817 4783979473

Lesa: Administralive Exponses 34 00 1. 130,639,706 978435110
Profit rom Operalion 4,134,948.265 3,785 544 540
Lo’ Financlal Expensey 35.00 1. 30%. 174,705 1608373 B&7
Pralit Belore Contribulion lo WPPF and WWF 2.827,7931.540 2177170472
Lesi: Contribufion o WPPF and WWF 3400 134,454 824 103.474,774
KNel Frolil Before Tax 2,493,138, 724 2073475877
Ly Curren! Tox Expames 3TA 547 vaDBZ% 487 157082
Loty Delermod Tox Expenas 3ra 34 F8A12 15,110,070
Nal Prolit Alet Tax 2110887 483 1569226727

Other Comprehensive incomae
Gair/iL o) on Moo ] obla Securities [Uniedilred)] {2.428, 587 1 1. 742,071
Totol Comprehensive Incoma for the year 1 901 tﬁ“!'ﬂ!
Eainings Per Share (on the Equity shore of Tk, 10 eoch) 3800 .98 7.42
The annéxed noles | 1o 49 loim on inkegral port of thass financlal slatements
e, %m War| Mohammed Badnedidin FCMA, FCA
Compary, perrg) EDACR
f/@:ﬁ::) A o Al Co k.
Misanur AR iy Ko Adral Sinh
W Trvcton Chairmin
Signed | bermm of cur repean of even dinle gnnexed @

FAMES 4R

Dole 29 Octobed, 2022

Fiace: Ohako

Chofteied Accalntanty
DvC 8 2210291032A5402152
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 The ACME Loboratories Limited
Statement ol Changes in Eguily
for tha veor onced X0 June, D022
Amouni in Toka
Geosin (e}
R liscalla an Filied Reloined
Particulan Share Capllal | Shoiw Premium P Morketabls e Totel
[y 0] Secirilies Rouwrve forningn
[Unsmalized) ]
Bolercm ot ot huly 08, 303 ZUA0I7O00 S197SeT FaK S 1AM BB BaDS40T TTU.ade el TAOSDENAD) 2O MI0SRA 0N
:ﬁ"“";':ﬁf_’;;‘f"‘“m Z L : - 2SS aEY 2110550 a8
E;;gg?mﬂb Ihe yoor R . . (59 O025E |5V 004,350
miaiﬁn sarhetobe A aa . “ (2aam uy
Agurimant for Deprecioiion
& Bvallaten Supls L - . (Ll LLIEH AFFHAL
Dy
Delatimea Ton & Uriiilizea
GoniLowem on [nvettmond in - . TeLESS 3 A8

Letuiiiley

Bolonde o of 3 Jure 2023 LI0E017000 SI27AVE IR S 134044239 403V BEE  VPVRAADML W IDA AT AR X AVOI1E M
Slalement ol Changes in Equity
Pest by wson enchiedt 30 June 2021
Amaunt in Toka)
Goin /(o)
Hevalushion o Tax Helidoy | Reloined
Famcuicns Shore Copial | Shom Premium Maorkslcbis Tolol
S becutfties | TTTYE Farnings
(Urnewalirsd)
B oot My 04, 2000 2UA0IZ000 AI0PCeR IS SO TEXNID (R ISDISN) 17V.dad 340 AEA 09 (40 190WE B 1ES
mpt Pt ofinr Ton for tha yadr
enced X e 221 ¥ - = = . 1540 27T SRy
Henoiuaton auing e yeor 15130504 - | EEIF. 5
Fince Divioand for The yoor . . i )
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The ACME Laboratories Limited
Statement of Cash Flows
For the yeor anded 30 June, 2092
Amount in Toka
Particulan Neles —o-042022 || 30.08.2021

Caih Flows From Operaling Achivilles:
Colection from Sales and athan 23817704432 20.600.884,433
Payment to Suppliers & Othes (20555932 458} (15822598 934)
Faymant 1o WPPF and WwF [113.571.855) (B7.074,447)
Coh genengted Irom operafion 348197781 4.687.211.048
Financel Expenseay (V050315410 |V, 404,937 437)
Incarms Tax Pold (707,081,124} (392 303297

Net Cash Generaled From Operating Activities [ 1734087314 [ 2.491,970.119 |

Cash Flows From Investing Activities

Acqulsition af Property, PFlant & Equipments (1,751 442.024) [1,774,710.888)
Tetm Deposit 131,974,540 94,250,995
Soke of Property, Plant and Eguipment (Mator Vehicles) 1,415,000 4,220,000
Dividend receivad ffom Invesiment in Marketable Secutities 1,207,154 1082914

Net Cash Used In investing Aclivities
Cash Flows From Financing Activifies:

[T(aiseaszan)l[ (1.677.174.957)]

Diviciend Paid |531.B5%.735) | 528,507,035)
Principal Porlon payment of Leowe Liability 42527 797 [19.401,537)
Hat lncremie [ [Decraose] in Lodns ond Overdiait 2.242.122 240 [1.174.253 1 B4)
Nl Increais | |Decrecia] in Long Term Bomowing: {1, 540,520, 443) 477,402,511

Nel Cash Generated /(Used) From Financing Aclivitles | 125814, 045 I {1,244 759 245)|
increose/(Decrenss) in Cosh dnd Cash Egulvalands {354,74] 744} {229.9456.083)
Cath and Cash Equivalents of the Opening 1.593.850.434 1.823.616.517

Cash and Cash Equivalents of the Closing 1,238 908 488 1593850434

39.00 S37_ 1272

Net Operafing Cash Flow Per Equily Share (NOCFPS)

M, Arshadul Kabir FCA Kz Mohammed Badniddin FOMA, FCA

Campany Sactery (Aing) EDB CFO

//:,&rz«fm Wt Pl Gk
e Chaireean

Date : 27 October, 2022
Ploce: Dhako
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The ACME Loboratories Limited
Moles to the Financlal $talements
As ol and Tor the yeor ended 20 June, 2022

Corporate Information

Tha ACME Laboralories Limited was lounded In the yeor 1954 ot o Proptietorship Arm
and # way converled into d Privale Umited Company on 7" March 19746 vide
regisitation o, C-4745/163 of 197574 under the Componies Acl-1913.Tharaaftar, It was
converiad into o pubic Imiled company on 30™ November 201 1.

in the Year 2014, the Compony achieved one of the major milesiones of pubiic offenng
and listing of its 50,000,000 Ordinary Sharas of Tk, 10 each ol Dhokao Stock Exchange Lig
(DSE| & Chiltogong Stock Exchange Lid. (CSE) with effect from 31 May 2016. Troding of
the shores of the ACME Laoboratores Limited commenced from 07 June 2016 at both the
stock exchanges under the trode nome ACMELAB and trading codes -18471 and 13031

respeciivedy.

Address of Registered ONice and Faclory

The Regitered Office of the Company i situated of 1/4. Kalloyonpur, Mirpur Road,
Dhaka-1207, Banglodash, and the Foctoty Is situated ol Dhulivite, Dhamrol, Dhaka,
Banglodesh,

Nature of business of the Company

The Compony i angaged in manufacturing, markeling. ang disiribution of generic
phamaceuticals formuiation products which includes humaon drugs comprising dosages
torm lke a toble!, copsule, diy syrup, cream, oinfment, powder, injection, dry powder
inhaler, metered dosage nhaler, suppository, eye and nasol drop, iquid, iquid in hard
gelafine, Blow Fil Seal (BF5] products, sachel products; veleinary drugs comprising
dosages lorm ke bolus, liquid, Injection, waler-soluble powder, premix ond harbal drugs
coamprising dosages lorm like liguid, capsule, tablel, cream & cinfmen!. The products of
the company are sold in domesiic and intefnational markets respactively.

Share Capital
Detals of Authorized, Bsuad, Subscribed, and Fully Pold-up Coapitol o3 of 30 June 2722
cingl 30 Juna 2021 are as under

ey 30 Juﬂq:]m 30 JI.F:‘}MI

Authorized Capltal:

500,000,000 Orclinary Shares & Tk. 10 eoch 5,000,000.000 | 5.000.000,000
Total 5.000,000,000 | 5,000,000,000

Issued. Subscribed and Fully Paid up Capital

211.601.700 Ordinary Shores @ Tk.10 each, 2.116017.000 | 2.116.017.000
Tolal 2,116.017,000 | 2.116,017.000

Basis of Preporation ol Financiol Stalements

Directors’ Responsibility Statement
Thia Board of Directors of the Compony lake the responsibility lor the preparation and
presontation of thete Financial Statements.

Bails of measurement

Tne Financial Stalemanis nove been prepored on the historicol cost bosis except;

“lond and lond Development: Bulidings; Maochinery & Egquipment. Motor Vehicle:
Ufiities. Bectncal Installations & Enginesrng: Office Equipmen!.” which has been
revoluad by an independent voluar M/S M M Rohman & Co. Chartared Accountanis

11

@



4,05

4.04

407

408

FAMES & R
Chartered Accountants

Dhaka, Bangiadesh in the financial year 2020-2021. The entire closs of above-mentioned
Propery. Plant. and Equipmen! has been revalued on the basis of the Cumren! Cost
Accounting [CCTA] Methed, o3 opplicable. The voluation report of the valver has been
prepored in occordonce with Inlemational Accounting Stondords (IASS), Intemational
Fnanciol Reporfing Standards (IFRSs). nofilicalion doted 18™ Augus! 2013 ssued by the
Banglodesh Securities ond Exchonpe Commission in this regord. ond other applicable
leswss, ruies, regulatiors, and guidelines. The Financial Stolements howaver, do not toke
Into contidaration the sHacls of Inflation. The accounting policies, unless ctharwise
sicted, hove been consistently opplied by the Compony ond aore consistent wifh those
of the previous year,

The revaigation surplus is not avollabie for distribufion os gividend 1o the sharehoiders.

Accrual Basis of Accounting:

The Fnanclal Siatements of the Company are prepared as per the accrual bosi ol
accounling excep! for cash llows infarmalion, Accordingly. the Company fecagnizes
tems of assets, babities. equity, Income, and experses (the elements of financial
stotements) when they satisty the definition oand recognition crifeda os per the
occounling fromewark.

Materlality, Aggregation and Offselfing:

The Compony presants motenol iterms seporglely. Fnonciol Stotements are g mesull of
processing a karge number of fransoctions or events thol ore aggregotad into cClasies
according to the nature or funclion: However, the company does not offset assats and
lioblities or income ond expenses uniess reguired or permitted by |AS or IFRS,

Staterment of complionce

These Finoncicl Statements have been prepared in occordance with Framework,
opolicable Interndlional Accounding Standarck (lASs), ond Intemational Financial
Reporting Slondords (IFRSs), Companias Act 1994, Bangladesh Sacurilies and Exchonge
Rules 1987, the Listing Regulations of Dhokd and Chiftogong Stock Exchanges and othet
ralevant laws ond regulations applicable in Banglodesh,

Presentalion of Financial Slatementis
The Financial Statements are presented in occordonce with guideings provided by 1AS
I: Preseniation of Financiol Statemants.
The Financigl Statements compiises of:
fil Siatement of Finonclal Pesition as at 30 June 2022
(&) Statement of Profit or Loss and Other Comprehensive Income for the yeor ended
A0 June 2022;
(&) Statement of Changes In Equity for the year ended 30 Juna 2022
fiv) Stalement of Cath Flows for the year ended 30 June 2022° and
{vl Notes, comprising a summary ol ugnificont accounling policies and explanalory
information,

Reporting Period
The Financial Statarnents cover the financlol year comimencing from 01 July 2021 fo 30
June 2022,

Authorisation for Issue
The Firanciol Statements hove besan outharized for sue by the Board of Directors of the
Company in thair moeeting heid on 26102022,

Functional and Presentation Currency

The Financiol Statements hove been prepored ond presented in Bangiodeshi Currency
(Taka), which i the funclional cumrency of the Company. Al finencial informotion
presented haos been rounded off to the neorest integer excep! where indicaled
otharwise.

12
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Comparalive inlormation

Comparofive information disclosed i of the linancial year 2020-2021 for all numerical
imarmation in the Fnancled Stolements ond abo the nomative aond descriplive
Information wheraver it ks relevant lor the undernstanding of the curent yeor's Ainoncial
Slatemenf:

Bgures lor the comparative year have basn Meiged/regrouped/rearonged wharaver
considered necessary o ensure batler comparablity wilh fhe cunent yeor. Duting the
vedr, TA/DA, Traveling Kis ond Others have been merged with Salory ond Dolly Woges
under note no 33 undaer the Heod of Seling. Morkeiing ond Dislribulion Expanses, Some
heod under Advance, Deposit and Prepoymen! nole number 13 5 olso merged.
Moreover, Cash and Cath Equivalent s re omonged for lair presentation which s duly
shown under Nate number 17 of this financlal $tatement.

Use of Estimates and Judgments

The praparation of Fnancial Statemanis requires managemen! fo moke judgmenis,
aesfimatel. ond assumplions thaol offect the reported value of ousets labiities, income,
and sipanisd. Tha aslimales and osiocioted ausumplions o bassd on hislorcal
sxpetence ond vorious other focton thot ore belisved 1o be reasonoble undar ths
circumitances, fhe resull of which forms the baiis of making the judgments about the
canmying volues of assets and fabillies thal are not readily apparent from other sowces.
Actuol resulls may differ from these estimates. Estimates arise becouse of uncerlainties
inheran within them byl this doas nol undemine refability, However, the eslimoles and
underying assumptions are reviewed on on ongoing basis and the revision s recognized
in the year In which the esllmales are revised. Such ravision howaver hos besn mode in
the year 2020-2021 for Propedy. Plant, and Equipment os required by the internalional
Accounting Standard 16 “Property. Plant and Equipment”™ in respact o the periodicity of
ravaluation except in the welul iile al two classes ol non-cument awsets, There & no
material impoct &f change of estimales on the financial resulls of The Company lor the
finoncial year 2021-2022,

Capilal Monogement

Tha primary objective of the capdtal structune is o mainfain an efficien! combination of
deb! and equily ratios to cchisve o low cost of capilal. The monocgemean! of the
Company regulory meviews the refumn on equily, copital structure in ight of the
economic conditions, buainess strofegies and future commitments. For that purpose,
capltal Includes mwed Shore Coplial, Securties Fremivm ond ol other Equity Reserves
and Debt coverng foreign curency term Joon, Long-Term &Short Term Loan from
domestic Ffinancial Institutions/Bonks and finance lease obligations, etc, Durng the
financial year ended 30 June 2022, no sigrificant changes were made in the objeciives.
policies, or processes relating 1o the management of the Company's capital sfructure,

413 Going Concem

The Compony has adeguole retowrces o continue In operalion lar the loeteeable
tuture. To finance the further business exponslon. in the linoncial year 20152014, the
Company mode for o public issue of Ordingry Shares through the “Book Buiding
Method” alofed and issued 50,000,000 Ordinary Shares. The curent credil laciitiss and
resowices of the Company provide sufficlient funds lo maal the present requirements of
Itz exicling business operalions and exponsion. For thase reasons. the Boord of Directon
of the Comipany conlinues to adop! the policy of o "Going Concern™ basis in preparing
the Finonciol Stolements.
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4.14 Applicafion of Infernafional Financial Reporfing Standards (IFRSs) and Inlernalional
Accounling Standards (1AS)
Name of the Accounting Slandards Ref. No. St of
i Application

Financial Instrurnents : DEclosure IFRS-7 Appled
Finneial Instrumeants IFRS-9 Appliad

| Fair Volue Measurement IFRS-13 Appled
Revanue hom Contlact with Customeis IFRS 1§ Applied
Leoze: IFRS-14 Applisad
Presaniglion of Financial Stoltaments LAS-1 Applied
InvEntories LAS-2 Appled

| Staternen! of Cash Flows LAS-7 Applied
Accounting Policies, Changas in Accounting Estimates A58 Applied
and Emary
Evanis gffer Ihe Reporing Perod 1A5-10 Applied _
Income Tonss 1A5-12 Applied
Property, Plant and Equipment 1AS-18 Applied

| Employee Banefits |AS-19 Applied

| The effecis of Changes in Foreign Exchange Rotes IAS-21 Applied
Borrowing Costy IAS-23 Applied
Reloted Porfy Disciosures IAS-24 Applied
Fnancial Instrumiants: Preseniofion 1AS5-32 Applied
Eornings Per Share IAS-33 Applied

| Impoiment of Assets IAS-38 Applied
Provisions. Conlingen! Liobilties and Conlingeant Assets IAS-37 Applied
Intarigible Assets IAS5-38 Applied

Significant Accounling Policies

Bockground

The Company selecls and opplies accounting policies corsistently uniess an IFRS or (AS
specificaly requires or permits o differen! ond oppraprate occounting policy for the
same of resulls in the financial siaterments providing more relevant information gbout the
ellacts of the ramsaction on the company's Fnanclal Position, Ananclal Perdormance os

Cash Flows.

The Compony coffects and discioses the materiol prior period's/yeor's anorfs. Il ony.
refroipectively by restaling the comparative amount lor the prior perods/yaars in which

the emor has goccured.

Revenue Recognilion

The Compony desdves revenue principally from

pharmaceutical drugs and Madicines.

monutaciuing and sales of

A& confract with a customer exists when the pories to the contract hove aopproved if
and are commitled fo pedoming ther respeclive cbiigations. the company can identity

eoch podies rights regording the ditine! goods o services

o be transfered

(Performance Obligations), the company can determine the tronsaction price for the
goods or services to be trarstered, the contract has commercial substonce and it s
probable that the company will collect the consideration to which it will be entitied in
exchange for goods or services thot will be transfered to the customerns. Revenues are
recorded in the amount of considaration to which the company expects o be enfitled
In exchange for performance abigation upon transter af control 1o the customers and
are measured al the foir value o the comideration received or recejvabie. nel of
retums, VAT, and opplicable trade discounts, allowoances, etc.

14
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{a) 5ales of Products

The majority ol custorners’ controcts thatl the compony enters Inlo a single perlormance
obligation lor the delivery ol pharmaceutical drugs and Medicines. The company
recognizes revenue rom soles when confrol ol the products fronsters, genarally upon
shipmen! or delivery 1o the cuslomen af cuslom porl. The company fecords soles nat of
esfimated incentives/discounts, Retums, and other related charges. These ore generally
accaunted for s varioble consideration in the same periods the ralated sales secur, The
Mathodology and Assumption used 1o estimote reboted and refurny are monitored and
odjusted occordingly with the conlroctual and legol obiigations, historical trends, past
expenence ond projected matket condition. The revenue for such varlable
corsiderafion i included in the company’s estimate of tronsaction price only il 1 & highly
prebabie thal a significon! reversal of revenue will not occur once any uncerainty is
rascived. I moking this cssessmen! the company considers il histodcal records of
performance on smilar confrocts.

{b) interest Income _

Interest income Fom g finoncial assel & ecognied when | 5 probabla that the
economlc benafits wil ltw to the company and the amoun! of lncome can be
meaaured reliably. Inferest income s accrued on a limely basis, by reference 1o principa!
ouUlstanding and of the effective inferast rofe aopplcoble.

(c) Dividend Income

Dividend mcome from invesimeant in Morketable Secunties is recognized when the nghts
to receive poymen! hove been estabished, provided that it s probabie that the
economic penefit will flow to the company ond the amount of income can be
measured raliably.

(d) Cash Incentive

Cash incenlive from Export Sales is recognized when the fund is duly deposited lo the
Bank Account of the Campany. During the year the company received BDT 54,405.000
os coth Incentive which k duly shown under the heod of Other income in the finonciol
sigteman! for the year ehded 30 June 2022

() Scrap Sales

Scrap Soles s recognized wher the ilems of Scrap i delivered 1o tha customer. Duing
the year the company received BDT 12,234,025 as scrap sales which B duly shown under
the head of Other income in the financial statermen! tor the yaar ended 30 June 2022

Property, Plant and Equipment (PPE)

i) Recognifion and Measurement _ _

The Cos! of on item ot Property Plant and Equipment |PPE) & recognized oz on asset i,
and only It Il s probable that the lulure economic banelit will llow to the company and
the coil of the ilem con be me asured reliably.

PPE hos been meciured and sidled ot cosl or revalved amount less accumulaled
depreciation ond occumulated Impaiment loss, | ofy, In complance with the
requiremient of 1AS 14 Properly Plon! ond Equipment and IAS 36 impairmen! of Assls
The cost of acgulsiion of an osset comprises Ils purchase price ond any direcily
attibutable cos! of biinging the ossels 1o ils pretent location ond wotking condilion for
its intended usa inclusive of inward fraight, duties. and rion-refundoble taxes.

i) Maintenance Costs

The company incurs maintenance costs for ol s mojor items of Propery. Plant, and
Equipmant. Repoir ond mointenonce cosls are chorged as expenses. as and whan
incurred,

15
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lii) Depreciation

the land s held on o freehcld bails and b not depreciated comsiderdng its unlimited
wseful Tfe. In respect of all other Nen-current assels, depraciotion is provided on a
shraight-line meinod to amoriize the cosl of the aset ofter commissianing over thel
expecled uselul Ble, In respect of the addilion 1o property, planl and equipment,
depreciation begns from the date ol respective asel ovaiiagble for ute up to the date
Immediataly precading the daote of disposal.

The rote of which oseis are depreciaied per onnum depending on the natuwre and
estimated usetul ife of assets ore given below:

Category ol Assels Rate
| Bullding 2.50% 10 13.33%
Machinery and Equipmen) 7.50% to 100%
Fumiture and Fixtures 10% to 100%
Maotor Vehicies 8.33% to 100%
| wrilities, Enginesring ond Eectrical installations 7.50% to 100%
Office Equipment 10%
Books ond Periodicol 10%

Iv) Impairment of Assels

if the recoverable amount of a PPE Is less than its comying omount, ihe camying amount
of fhe PPE & reduced o it recoverable amount. This reduction i an mpairment ioss. An
Impairment |oss on a non-revalued assel s recognlzed In the Statements of Profit or Loss
and Ofthet Compeehansive Income. However, an impairment loss on a revalued ossel ks
recognized in othar comprehensve income to the exlent thal the impoirment loss does
nol exoead the amaoun! in the revalualion surplus for 1hat assel, Such impairmant fos on
o ravoiled osel educes the revallation surplus to the exten! for the oisal The
Comparny does impairment testing at the end of each reporfing perod it the indication
of any impaimant exists.

V) Retirement and Disposal

On daposal of Non-cumen! ossels, the cos! and occumuloted depreciafion are
efiminated ond gain or loss on such disposal s recognized in the Statement of Profit o
Less and Other Comprahensive incame, which & determined with reference 1o the net
book value of the ossets and net scles proceeds. The revoluation surplus included in
Equity in respect ol disposed offfdemolished/dicordad Properly, Plont and Eguipment
are frected os per the principle enunciated In the IAS 16,

Leases

IFRS 15 Infroduces a single lassee accounting modal and requirss a lassas to recognize
assets and lioblities for all lsases with a term of more than 12 months uniess fhe
undefying osset i of low value. A lessee s required o recognize o Right-of-Use osset
repreenting its fight to use the undedying leosed assel and a lease Tabilily representing
its chigation o make lease poyments,

A5 17 did not hove specific requirements far the presaniation of Right-oliUsa [ROL)|
assets and leqse labikties in the finoncial staterments. This means that lassees had to rely
on the general guldence under 1AS | Presentation of Financial Statements and 145 7
Stotement of Cosh Flows,

Effective from 15t January 2019 the compony odopled FRS 16, “Leoses” wing
refrospeciive curmulative tomsoction melhod opplied thal we were not completed on
15t January 2019, in accordance with the cumulative fransaction, methed comparafives
hove na! been adjusted refrospectively Qs the effect of odoption ol ¥RS 14 was not
significant.

16
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The ACME Laboratories Umited applied IFRS 16 onwords from the date al 1st July 201%
since FRS 14 s elfective from lhe cdote of st January 2019, The Company has mode o
Right-of-Use Assels ond Lease Liobility ogoinst the Rentol Expenses of 21 Depol all over
the couniry. According 1o [FRS 14 Paragragh 47, o company & required to present Right-
cl-Use Astet and Lease Lobilty on the Ioce of Statement of Fnonciol Posiion taparalaly
fram Cther Assets, Interest expencas and Depreciation on Right of Use Asset are also 1o
be shown separately. An Incremantal borrowing rate that hos bean used 1o delermine
tha prasent values of lease poymant and olher calculalion.

intangible Assels

Intangible ossels cre stated ol cost jless amodizalion and impaiment. The cos! of
ocguinng ond developing computer software for intemal use ond intemet sites for
interal/extemal use ore copitalzed as “Intangible Assets” where the soltware or sile
supports a significant business system ond the expenditure leads fo the creation of o
duroble caset.

Amariization Is recognized in the Statement of Prolit ar Loss and Other Comprehensive
income undar the head of Administrative Expenses on o straight-ine basis & 7.50% over
the estimated uielul ives of Intahgible Asels. rom the date tho! they are avallabie for
L5,

Financial Instrurmenis
A finoncial instrumeant s any contract that gives rise to financiol csets and o financial
liability or aguity instrument of another entity.

i) Finonclal Assets

Financial cssets of The company include Cash and Cash Equivdlents, Trade Receivcble.
Other Recslvables and Equity instrumeant ol anothar enfity. The Company irlially
recognized receivables on the date they are originated. All other Finoncial Assals are
recognized Inificlly on the date al which the Company becomes a party to the
confroclual provision of the transaclion, The company derecognizes a Financiol Assel
when, and cnly when the controctual righis or probabiities of receiving the cosh flow
from the assels expire or it transfers the righ! 1o receive the contractual cosh flows on the
Fingncial Assats in o fronsoction in which subsionfiglly ol the mks ond ewards of
owrnenhip of the Fnenclal assets are fronstemad.

Trade Recsivable

lrode receivables are crealed of the cdginal invoice cmount less any provisions for
doubtiul debts. Provision s made where there & evidence of a rsk of non-payments,
taking Into consideration aging, previous experience. ond general economic condifions.
when a trade recelvable ks determined fo be uncolleciable, It s wrilten off fisstly against
any provision avoloble ond then to the Stalement of Profit or Lots and Other
Comprehensive Income. Subsequent recoveries ol cmounts previously provided lov
andfor written off are crediled to the Stalemen! of Profil or Loss and Other
Comprehantive Income. During the yveoar undsr oudit, the compony has ho
uncolsciable trads racelvoble to be written off for which it creoted any provision in the
aarfier yeors,

Cash and Cash Equivalents

Cash and cosh equivalents are comprised of cash in hand, cosh of bank and cosh af
BO Account thot are readily convertible fo the known amount of cosh ond that are
wibjec! to oninsignificant risk of change in value.

ii) Financial Liabllity

Financiol labities are recognized initially on the fransoction date at which the company
becomas a porly to the controctuol provisions of the Babidily. The company
deracognizes the financial liobiites when Its confrectiual abligations are discharged or
concelled or expired. Financiol loblities include paycble for expense, liablity for copitol
expenditure; and other current labiliies.

17
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Impairment

i) Finonclal Assels

Trode recelvables ond olher receivables ore assessed ot eoch reporling dole 1o
deferming whether thera & ony objective evidence ol impoirmaeni. Finoncial pisets are
Impairad f objective evidence indicates thot a loss event has occumed alter the initicl
recognition of the osset ond tho! the loss event hod a negative effect on the estimated
future cosh flow of thot osset, which can be estimoted reliocbly. Objective evidence that
financial assets are impared can inciude defaull or delinguancy by o debtor, iIndicates
that o debtor or ssuer will enter bankupicy, elc,

) Non-Financial Azsels

An ouset & impoited when s carmying cmount exceeds ifs recoverable omount. The
company assesses af each reporing date whelher there is any indication that an omse!
moy be impoinad. f any such indication exists the company estimotes the recoverable
amount of the astei. The recovercble amount of on asset is the higher of ifs foir value less
cost to sell ond its value In use. The carrying omount of the ossels is reduced fo ifs
recoverable omount by recognidng on impalred loss if, and only i, the recoverable
cmoun! al the et s lesser than Iis camying omount. Impoired Ioss & recognized
immediolely in the Statement of Profit or Loss and Other Comprehensive Income unless
the asiel & camed at revalued amount, Any impaired loss of o revalued asset shall be
reated ai o revalualian decrecsa o the axitent of the ovallabliity of revalustion surplus,
IV it s more than (he revaluotion surplus avallable, then |t s routed through the Stotement
af Profit o Loss and Other Comprebensive income.

Investment In Securlties

According 1o the relevant lows applicable, the company hod Invastad in shares of listed
companies {wough tha stock exchange, by using the income genaraled In Tax Hokdoy
Unit. The investments in shores are recognized ot cost including transaction cost. Further,
thia anlily tecagnizes subiequent changet in Other Comprehensive Inc ome.

During the year the company hos created o deferred tox on unreafized goin/(ioss) on
Investmant in Securities ot the rate of 10%.

Inventories

nventarias are carled at the lowar of cost and net reclzoble volue os prescriped by 1AS
2 'Inventories’. The cost of inventories comprises of expendifure incurmed in the nomol
course ol businass in bringing fhe inventores to thair presant iocation and condition. The
cost of matenal consumphion is determined on first-in-fint-cut bosls. Nel realizoble volue
is based on the estimated sefing price less any further costs expected o be incummed fo
make the soles,

/pe of Stock Basis of Valuation

Raw Materiols Al cost on Firs! in Firs! OUt basks
Packing Materials Al cost on Fint in Firsl Cul basis
Work-in-Process Al cost

Finished Goods At lower of cost of net recizable vaolue
Frinting Statianeny At cost on First in First Out basis
$pare & Accessories Al cost an First in First Ou! basis

Provisions

Provisions ond occrued expensas gre recognized in the Financial Stotemants in ine with
the International Accounting Standard [IAS] 37! "Provisions, Contingen! Liobiilies, and
Confingent Assaels” when:

The company hos a legal or constructive obligalion o o resull of post evenls,

It & prebable that an outfiow of aconomic bensfii wil be required 1o sethie the

obiigations.
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A refiable estimate con be made of the omount of the obligations.
Provisions are reviewed af the end of eoch reporting date ond adusted to reflect the
current best estimales. If it is no longer probable that an outfiow of resources embodying
economic benefits will be required lo settie the obligotion, the provision i reversed.

Income Tax Expense

Incoma tox sxpanse comprised ol cumsnl and defamad 1ax. incoms 1ok expanis i
recogrized in the Statemen! of Frofit of Loss and Other Cormpishensive income ond
accounted for In occordance with the requirernent af 1AS 12: "Income Taxas™,

Current Tax

Curren! fax is the expacted lax poyobia on the foxable income for the perdod/year and
aony adiusiment to tox poycble in espect of previous yeors i per the proviions of
income Tax Ordlinance, 1584 and duly amended by the Finance Act flom fime fo time,

Delerred Tax

The company hos recognized deferred lox using the balonce sheet method in
complance with the provision of 1AS 12 "income Taxes™, The policy lee recognition of
deferad tox assets/labiilies s based on tempotary difference: [loxable or deducible)
betwesn the camying armolunt |Book Valug| of axets and liabiiities for finoncial reportirig
purpeses and ifs tax base, ond occordingly, delened fox income or axparse has been
considerad 1o determine Nel Profit ofter Tax ond Eamings Per Share [EPS].

Loans = Long Term and Short Term from Banks, Financial Institutions, and Others

) Bormowing Cost

Interast and other costs incured by the Company in conneclion with the bomowings of
fhe tund are recognized os expenses in the year in which thay are incumed unless such
borowing cost reloted to acquisiion/comstruction of ometfs In progress thal ame
capilaized as per IAS 23; "Bomowing costs”,

li) Charges on the Assefs of the Company

There are Fixed and Hoaling chorges over.

= Al the Plant. Machinery and Equipment [both present and lulure)

- Foafing asseis (both present and future) including but not limifed fo book debts, Dills
receivable, goodwil. and other fiooting assels both tangible and intangibie anc ol
documents fitte, underlokings. conftrccls. engogemenis securifies, ond ofther
documents whotsoaver related to such asseds of the Company in favor of varous
banken securing the varouws kinds of loons taken by the company from them
through @ PorPassu securly sharing agreement dated 146 Jonuory 2020 (8"
Supplernental fo the lenders’ ParlPosu Securily Shardng Agreement] omoengst the
banks. As per the agreement under the names ol the participating bahks in the
charges through the Parifossu ogreement ore slated hereunder

Dutch 8angla Bank LUimited.

Dhaka Bonk Limited,

The Hongkong and Shanghal Banking Corparation Limited,
Standard Chortared Bonk,

Trust Barik Limited.

Eostern Bonk Lid,

Prime Bank Limited

mistusd Trust Bonk Lirnited

Registered morigoge of the specified Land of the Company executed in favor of
Concemed Banks/ Financial institutlons;

Femsonal Guaraontee of some /ol sporsored directors submitted in fover of cerigin
Bonks/Financial lrstitutions.
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Employee Benellls _

The Company mainiains a Definred Contibulion Flon end Defined Benefit Plan for its
sligible permanen! employees. the eligiblity & determined occording fo the lerms and
conditions set lorth in the respective agreemen is/hust deeds.

The Company hot accounled for and disclosed employee benefils in compliancie with
iha provision of 1AS]19: 'Employes Banalits'

The cost of empioyes benelit & charged olf o1 revenve expandilurs in the year 1o which
the contribution: Ricts.

Thea Company’s ampioyes benalits Inciude the folowing:

i) Defined Confribufion Plan (Provident Fund)

The Company gol recogniion from the Commissioner of Tases it's provident fund
scheme (Defined Contribulion Plan] vide order no, #fa M awesmara /o3 /s=-0/acd0-
203y, winasfoe/e3demplioyess of the company eligible 1o be memben of the fund in
accomdancs with the rules of the providen! fund constituted undar an irevocabls frust,
All permeanent employees contibule to the providen! tund and the Company olso
maokes an a&gual contibulion.

e Company recognizes the confribution to defined contribution plon as on expensa
when an employee hos rendered services to the Company in exchange for such
contribution. The legal ond constructive obligation & limited to the amount the
Company ggrees to contibute to the fund.

ii} Defined Benelil Plan (Gratully)

The Company hos formulated a policy related to "Payment of Gratuity” paycbie to ifs
sliglhle Permonent Employees who are serving the Compony for o consideroble
durotion, al the time of saverance of lhair relationship from the Company. Eigibiity for
getling the sold Benefit mainly depends upon the langth of service with the orgonization
subject lo complionce of the eligbiity criterio as prescribed by the management in the
policy ond occordingly fhe company has made necessary provisions [non-funded] in
the books of occounts.

iii} Short-Tesm Employee Benefits

Short-term employee benefits include salordes. bonuses, efc. Obligations for such benafity
are measured on an undiscounted baiis ond are expensed at the lime when the relatea
service is provided.

Iv) Confribulion to Worker's Prolit Porficipation Fund (WPPFland Worker's Wellare
Fund(WWF)

This represents 5% of net profit belore tox and belore charging the contibution to WPPF

by the Company cs per provision of section 15 of the Bangiadesh Lobor (Ameandment)

Act, 2013 and ik payable 10 a beneliciary as defined in the said low and accordingly the

Company has made nacessary provision in the books of occounts,

v) Insurance Schemes

Employees of the company ore covered under group hospitalizotion and group term life
insuronce including occldental beneafils. The summary of the plans is siated hereunder:

A. Group Hospltalization Insurance Plan

In this scheme, the Company covers ifs empioyees under hospitaiizotion aond other
medicol expenses related o the hospllafzation of the employesas from solary Grads M
16.and above. Moreover, employees who belangs to salary grode M |2 and above their
spouse B oko eligible for the group hospitalzotion In Insurance benefits. The
hespitalization benefits ore pravided fo employees os per a three-Tier system and each
tier of benefits covering from a different group of employees based on salary grode in
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the Company. The Company pays on annugl pramium to the insurance Company for
this cover of thalr employeas,

B. Group Term Life Insurance Including Accldental Death Benefit

in this policy, all the permonent and solaried empioyees of Ihe Company are coveared. If
an jnsured employee dies imespective of the couwse of daath, the Insurance Company
upon raceipt ol written proof pays o the employer the sum insured in respect ol that
smployee as per He tarmd ol the conftaoct between the Inuronce company and the
employer.

I mmspact of fourth closs {i.e. Driver, Peon, Cleaner, Guord, Bectricion, Looder, PFecking
Man, Worker, and Helper. eic.) momed employees. os a family planning incentive, if
her/ihe leaves behind not more {han two chitdren then odditional sum equivalent 1o 15%
of sum insured is being pad fo them

Employee Position _

During the financial year, there were 8,407 employees empioyed In the Company with
remunarotion obove Tk. 3,000 per month. ameng them 6,853 employees has employed
for the hull yeor and The remaining 1,554 employees employed lats than a full yeor,
During the yeaor tox had been deducted ot source from the solory income of 1.803
smployaes as per the provision of section 50 of incarme Tax Crdinoncea 1984 agains! fruedt

payrnant.

Share Fremium

As per |A5-32 “Fnancial Instruments: Fresentation”. Para-37, an enfity typically incurs
voxious costs in lssuing or ocgulring 115 own equity instruments. Those costs might include
regisiration and other regulatory fees omounts paid to legal, occounting, and other
professional odvisers, printing costs, and stamp duties. The tronsaction costs of an equily
transocilon cre accounted lor as g deduction from eguily [net ol any reloled ihcome
tax benelit] fo he extan! they om incremenial cosls directly altibutable 1o the eguity
transoction that othenwise wolld have not been incured.

Thie Company shows share premium occoun! balance after netling off of relevant
trarnsaction costs. The boionce in thie share premium account shal be uliized in
occordance with provisions of Section 57(2] of the Companies Acl. 1994 and os
drected by the Bangiodash Secunlies ond Exchange Commission in this respect from
time to lime.

Research Development and Experimenial Cosl

In compiance with the reguirements of AS-38 “ntangble Assely’, reseorch,
development, and expermental costs are wsually absorbed as revenue charges fo the
Statement of Profit or Loss and Other Comprehensive Income o3 and when incured, as
being nol materal in the compoany’s and /local context.

Earnings per Shore (EPS)

This has been colculolted in complionce with the reguirernen! of 1AS 33 "Eomings per
Share”, by dividing the basic eoming: by the weighted averaoge number of Ordinary
Shares outstanding ding the year.

Basic Earnings per Share (Numerator/Denominator)

Eamings (Numerator)

This representy somings lor the year olifbut able 1o Ordinary Sharsholderns.

MNo. of Ordinory shores (Denominalor]

This represents the weighted average number of Ordinary Shares cutstanding during the
year,
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Diluted Eamings per Share

As per the exsting term ond conditions of the loans 1aken by the Company from vadous
financial institutions and banks or controcts with varous porfies including employees.
there k& no condilion relaled o the conversion of lean into Ordinary Shore Capllal or
stipulation related o shore-based poyments for malerdal and services supplied by them
to the Company, Hance, tha Diluted EPS of the Company is the same as Bosic EPS.

Forelgn Currency Transactions

Foreign cumency tronsactions ore recorded of the opplicabie rotes of exchange ruling
al the transaction dote. The monetary asseis and liabilities. i any. denominoted in
foreign currencies al the financiol pasifion dote ore fransioted af the applicable rales of
exchonges rifing of thot date. Exchange dilterences ore cccounted os revenue
expenditure/income In comphance with the provision of 1AS 21; “The ENlects of Chonges
in Foreign Exchange Rates™. Due to un favourabile fluctuation of Fareign Currency along
with fhe war in batween Russio ond Ukrgin there arsen a significant impact globally on
business, During the year the company Incumed foreign currency fluctuation lossas which
has bean duly disclosed in the financial statement for the yeaor ended 30 June 2022

Triple Bottom Line Praclice in ACME

In ACME, we belisve tho! there b more 1o business thon |ust maoking o profit, Long-term
business suceess and sustainablity rely on economic volue, enviionmenial heaith, aond
sociol progress. Our values are rooted in the cancept of the 'Triple Bottom Line [TBL) and
we ossume ourseives accounfable in relationship to Profit, Planet, and People. We
strongly befieve thol eaming profit. can’t be the only goal of any onganization, the well-
being of the people and envionment ore also equally important, hence ACME has
adopied the Triple Botfom Line concepl o ity business philosophy.

Segmenlal Reporting

As required by IFRS - 8 "Operafing Segmenis”, If on entlily operates and engages in
different sconomic envionments ond octvities then the enlity has lo disclosa
infarmation, 1o encble sers of lis Fngncial Statemenis o avoluats the nature and
financidl efacts of the butineds $o camad oul,

The Company considers the oparafion on on aggregole bass ond manoges the
opemolions os a single operaling segment. Hence, il is fell thot such segment reparting &
not required o be disclosed.

Contingent Liabllitles and Confingents Assels

Conlingent liobilitles and Confingent ossets are present or possible obligations or on
liabilitees or assets, asing from pasl events and existence of which depends upan he
occumance o non-occunence ol one or mare uncertain fulure events which are noc!
within the contral of the Company or which amount of the cbligations connol be
measured wilh sulficieni reliobillly.

Statemen! of Cash Flows
Statemant of Cash Fows hos been prepared |n occordonce with 1AS-7:'5talemeant af
Caosh Flowa® by wiing the direc! mathod,

Evenls after the Repording Period

Events afler |he reporfing pedod thot peovide oddilionol information oboul the
Company's position ot the dale of Stotement of Anoncial Position ar inose that indicate
the going concern assumplion & not appropriate ore reflected in tha Fnancial
Statements. Events aftar the repotting penod thal are nol adjusting events ore diclored
when moternal,

insurance Claim

The Company recognizes the insurance clgim onty when the compensafion in respect of
lots claimed/assessed becomas receivable from the insuner,
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Highest and Lowest Equity Shore Price atf Stock Exchanges

The monthiy highest and lowest price of sach equity shates of Taka 10 eoch fully paid up
ol the compaony ksted at ODhoka and Chittagong stock exchange during the financial
yeor 2021-22 s as under,

| Dhaka Stock Exchange Giitageng Smck
heiond Date Highest  Lowest  Highes! Lowest
Quoled  Quoted  Quoled  Quoled

S i _Pice | Pice = Pice  Price
uy 2021 7670 | 7320 | 7660 7300

Augusi2021 | 9410 7650 9400  77.00
 Seplember202 | 10770 9040 10900 9030

| October 2021 11230 8660 11310 8730
November2021 | 5250 | 8370 9270 8310

December 2021 8880 | 8l&D = gaS0 | BL70

REmELAS Jonuory2022 | 9290 | BSSO | 9310 | B570
Feboy2022 | 10400 | 8900 | 1043 | 89

‘March 2022 9250 | 8420 9270  83%0

Apd 2022 200 | 8480 | 9280 | 8500

Moy 2022 | 9620  8S00 | 600 | BaBO

June 2022 89.70 84,70 89.10 87.00

Grant Income

According 1o 1AS 20, Grant s racognsed anly when there s recsonable assurance thal
the entity will comply with any condilions atachad fo the grant and the gront wil be
recelved. A grant relating to ossels moy be presented os delered income, o by
deducting the grant from the assel's camying amount, A gran! relating to income may
be reparied tepanately o ‘othet income' or deducied from the reloted expense, Dwing
the pedod under Audit the ACME Laborcliosies Uimited received o portion ol an USAID
[ACDIVOC A Work Order No.: J2052.01) fuhd Tot an amount of Tk475,934 lor promoting
Anfi-microblal Resitlonce |[AMR) Solutions ond Embracing One Health Concept o
Owercoms Animal and Human Heolth Hozard.

Risk Monogemeni

Efficient ond elfective Risk moncgement 5 ¢ part and parcel of today’s busingss. As
such. The ACME Laboratories Lid. would be subject 1o systemalic risks of the industry and
marke! as wel. The mojonty of these rsks are commercial and business risks in nature thot
can be mitigated eflectivaly. Such malor risk factors and management approaches on
the same are described in brie! as under:

Operational Risk

ACME refies on suppliers for ingredients and vorous thid portes for cerain
manulaciuring-teloted senvices lo produce maleral thal meets appropriale content,
quallly, and stabilty stondards of the company products ond ofter oppraval, it & being
released lor cormmmerclal distibufion. ACME may not be able to produce s drug
wbslance or drug product 1o appropriate standords without the required supports from
s supples and vendaon. Again, ! | fails 1o malnlaln impottan) monufociuing ahd
service relalionships, may na! find o replocemant supplier or mguired vendor or develon
Company's own copobiifies which could dslay or impair Compony’s ability 1o oblain
reguintory approval for ils products and substantially increase Company’s costs or
dspilete profit margins.
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Management Perceplion

ACME hos o good number of vendon ond for each and every ingredient ond service,
the Company has more than one approved vendor. | uses fo conduct vendor audits
and its prolewsionals ore very consciols and concemed regording the vendor Biue,
Further, none ol 1he supplers’ occounts lor o significent omoun! of lotol purchases

Interast Rale Risk

Intarest rote sk it the rdik thot Compariy foces due to unfavourable movement in the
interest rates. Chonges n fhe govemments monetory policy, olong with incremed
demand for loomns/finvasiments tend fo increase fhe interest rotes. Such rises In inlemesi
rafes mostly offect Companies having Hleating rate loons or Companias investing in debl
securines,

Maonagement Perception

In order 1o manage this risk and overcome i, the Company exerciies prudence in its
cash fiow management, supparied by conlinued strength In sales and markeling. ACME
s very careful in forecosting the prices of ingredlents and manoges its costs in on
alfactive manner. To malntain an effecilve role of return ACME alio follow a knowladge
and informalion-based products mix, so a3 1o arsure that the debt repoyments are mal
onschedule, even if tne interest rates ware 1o e,

Exchange Rate Risk

Exchange role risk cccurs dua fo changes in loreign curency exchange rafes. As the
Company has taken fomign cumency loan, imports major raw materals ond some
packing matericls from abroad and sams most of the revenue in local cumency,
unfavourabile volatliity or fluctuation may alfect the profitabiity of the Company. On the
ather hand, if the exchange ale decreosed ogoinit loca curency opperfunities wil be
created for genemaling more proft/surplus.

Management Perceplion

ACME sorns some ol ifs revenue in US dollars, thereby cregting 1o bull-up oulo hedging
scope. Besides, In cose ol significant 80T devaoluation, 1o keep the cost to a minimum.
approptiate and resporsiole hedging mechanisms may be opplied. However, it fthe
price of he US dollar aporecioles too sharply against the BOT. this will be o nafionwide
phanomenon exparienced by the entire Incustry. In such g scenano, there wil be o
market odjusiment in end-produc! prices. subjec! to the opproval of the concemed
cuthornities.

Industry Risk

The phamoceutical Industry hos witnessed challenges such as intellectual propeity
rights, @ historic fue! price paak, and malerial cost increase ocross the globe., If stands as
one ol the mast chalenging ond dynamic industies 1o operale as of date. Fortunolely,
Bonglodesh & the only lecs! developed counlry 'hol demonstroles signilicant
competencies in the phomaoceulicals Industry and # requires a huge quantity of
medicine for ls presenl 1456 milon |opprox.] populotion. As such. tha local
phamaceulical indusiry 8 not in o Wouble: rother the soid indusiry hos ample
oppiorfunitios to grow

Management Perceplion

As the per copitol income and per-panon consumplion of medicine have been
incressing over the years. menagemaent is oplimistic about the growih opportunities of
iha phomoceutical Industry in Bongladesh., The Compony B frying to odop!
sophisticated state of ot culting-edge technology-driven manufocturing fociities and
making efforts fo calch the opportunity of regulated globol marke! apart from the
domestic market.
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Impact of Covid-1%

In view of the continued uncerainiies and |is inabillty fo predict the extent and curation
of the COVID-17 situgtion, he Company cumently is unable o predict any future impaci
on its butinews operations. The Company will continue fo ensure the in time supply of
essential medicines and fake steps lo mifigote ony fikks ossociated with the COVID-19
pandemic.

Managemeni Perceplion

The Company continues to clossly monifcr the impact of COVID 19 pondamic cn all
ospects of Iis businass inciuding how il hos bean impacted and will impac! s customarns.
employes:. vandorn, and ofher stakehalders.

The Manogemen! has exerclsed proper due core, in concluding on significant
accounling judgements and estimates, inter glia, procurement of odeguate invenlory to
emsure smooth supply, recoverabllity of receivables, based on information ovalable to
date, both internol and extemnal, while preparing the financiol stalements for the year
ended 30 June 2022,

Market Risk

Morket risk refers fo the sk ol advesse matkst conhdilions oltecting the sokes and
profiiablity ol tha Company. Moslly, the rsk arbes from floling demand for
phgmoceuticol products which would odversely offect the perfomonce ol the
Compary. On the other hand, strong morketing ond brond monagemen! system would
heip the Compeany to increosa (s customer and market bose.

Management Perceplion

The products of the phamaoceuticals industry are of baosic nature and have a wide
market as they ore giving a good markel share to The ACME Loboratories Limited ot
presen), Hence, it wil hardly be the cose that there will be o lock af demaind for the
products. Moreover, as explained earfer, the gharmaceutlcals industry b only Increoing
year-on-year bass and ACME & loliowing o ful-proot scienlific integroted markeling
polcy hance, has a marginal probability for shriinkage of the marke! share,

Technology Related Risk

The pharmaceutical industry is dynamic in nature and heavily driven by fechnology.
Hence. {he technology olwoys plays a vital role here. Adoptation of better lechnology
may help 1o goin remarkoble core compatencies thal cerainly create competitive
advantages ke increase productivity; reduce costs. better perception of customers,
Firns ore exposed o fechnology risks when there ore better technologies ovalabie in
the morket thon one used by the Company which may couse operalional inefficiency.

Managemen! Perceplion

As one of the leading phomaceudlical company of the couniry, thete ore clear infent
reguiding the odaptation of the lotes! lechnology in the Company here ond tha
managemen! s oware ol fechnolngicol chonges and alwoys Irying 1o odop! new
lechnology occording to s needs Furtharmore, rouline ond proper prevaniive
mdaintenonce of the aguipment camed oul by the Company ensuras longer sarvice life
for the existing equipment and fociities. Finally, ACME is commifted to holding its lecding
edge and maintaning quallty and brand imogs.

Polenlial or Existing Government Regulalions

The Company operoles under the Drugs Ordinonce 1982, Companioes Act 1794,
Direclorate General of Drug Administration [DGDA) Regulations, incame Tax Ordinonce
1984, incoma Tox Rules 1984, Customs Act 1949, Volue Added Tax (VAT] Act 1991, and
Value Added Tax [VAT] Rules 1991, Bangladesh Securties and Exchonge Rules, 1987ang
other nules and regulations of the country, Any cbrupt changes of the policies made by
the regulatory authorities may adversely aflec! the business of the Company.
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Monagement Perception

Since the product ol pharmaceuticols Industry & an essentiol one for lives and Il & an
import substitufe indusiry ond degiee of vaolue oddition & remarkoble, we see the
governmen| regulalions ore mostly Invesiment-iendly for this secicr padiculany. At
ACME is one of the top-ranking phormoceutical Componies In the couniry, It s doing
business by following all the rules and regulations of the land. Change In regulations wil
bring chonged strategies for doing the business by the dynamic management ol the
Company, Basides, many of the potenfed drugs/molecules will ba off patenled and il
wil be on cpporunity for the monufocturer to freely moanulaciure. promote and
distribute withow! any resinction,

Potential Changes in Global and National Folicles

Changes In Government policies may aflect business. 47leas! developed countries
(LDCs) including Bangiodesh ora nol required to provide potent protection, give
exclusive morketing rights 1o componies with potenten products or comply with the
“mailbox" progrom - creale o process fo receive complaints aboul phormoaceutical
product! patent right violations until 1 January 2033, or until such o date on which fhey
cease to be an LDCs Membaer, whichever dale s eorlier,

Management Perceplion

Fharmaceulicals, over the yean, hove been proved o3 a inrust sector for the country
and growing of a corsiderable pace each year. In oddifion, ACME & continuously trying
to adop! the right technology and build infrastructure 1o mee! TRIFS standards.

History of Non

Tha ACME Laborataries Limlied started |1s jloumey in the yeor 1954 and canverled into o
private imited company an 17 March 1974 vide regislralion no. C-4745/143 of 1975-74
under the Companies Acl-1913, Since Ihe commencement of its operation, It has had
no histary of non-operalion il now. The Company 8 running by o professional team and
pusues a conlinuous full-proo!l maorke! promotion system, which reduces the non-
operating risk.

Credit Risk

Credit risk it the risk that one porty o o financial instrement wil couse a financial loss for
the ather party by lofing to dacharge ifs obiigafion. Credit risk infarmation helps users of
Financial Stotements assess the credi! quality of the enfity’s finoncial assets and level
and sources of impaiment loss. Management has o credit policy in ploce and exposure
to credit risk s monitored an on ongoing basis, As of 30 June 2018, a subsioniiol part of
the receivabies i subject to Insignificaont credit risk. Risk exposures from other financial
assals Le. cosh gt the bank and olher exiemal recelvables ae very nominal

Monogement Perception

To mitigate the credit tsk the management of the Company loliows robust credit conirol
and collections policies. The Company hos o dedicaled credit collections teom who are
responsible for the colection of dues and they hove been demonstrating remarkable
pardormances in colle cling receivables os par Company's credit and calection policy.

Liquidity Risk

Liguidity rik is the risk that the Company will not be able to mest ifs financial oblgations
os fhey foll due. The Compaony's coprooch to monoging liguidity [Cosh ond Cash
eguivaienis] 5 fo ensure o3 lor o3 possible, thal It will always hove sufficient liquidity 1o
meet its iabiiifies when due under both normal and siressad condllions without incuring
unacceplable losses or binging domoge to the Company’s reputation. Typically, the
Company ensures that it has sulficient cash and cash aquivalen! to mee! expecled
operational expenses including financial obligations through the preparation of the cash
fiow forecast with due consideration of timefine of payment of the financial obligation
and accordingly armange for sufficient funds to make the expected poyment within due
dale.
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Management
Effective liquidity rsk manogemen! requites bolh a top-down and a bottom-up

FAMES &R
Chanered Accountants

Perception

approach, Strolegy, principles, and objeclives are set of Board and Management levels.
ACME conducts kquidity management In @ mannar that mainiaing stabdity and Nexbillty
in day-1o-day funding octivities. Our iquidity risk manogemen! slorts by manoging the
doily payment of cheques. dolly cash inflow, and outflow, maturily of deposits. and our
access o other funding sources as and when required,

General Comments & Observations

al

=]
=

d)

gl

The previous year's figures have been merged/regrouped/reciouified wherever
consicderad necessary o conform to the current year’s presentation. Figures hove
been rounded off to the peorest integer. as the cumency reprasented in this
Fnanciol Stotemeants,

All shares are fuly paid up,

The company hos not incumed any expendiure i foreign curency qgoins!
royaities

No foreign exchange was mmitted |o fhe relevant shareholders during fhe yeor
under ouwdit.

No amount ol monay was expanded by Ihe comparly lor compensaling any
memben of the Boord for special servics rendared.

No brokerage wos pald againgt soles during the year under audil.

There wos no bank guammntee kswed by the company on behoif of directon.
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TA

Fropery, Flant and Equipments

FAMES & B
Clusrtered Acoounimnts

Amount in Taka

300642022 || 30.06.3011

Deloinof Froparty, Flan ond Equipment gnd Depreciation A5 ar 30 June 7002 one shown n N annexea

Loradiule - A Thiy 4 ooivod ol o [eldws
Cost

Cpening Boionge [Cat]

Add: Asdifon during the year [Cosf]
Lsin' Disposal [Cenl)

Lesy Adjupiment for WP

Revaluofion {Hﬂi—l.ﬁl’}

Opening Balance (Revoiuatiorn)

Add; Addition during the yeor (Revoluahon Surpls)
lesi Daposal [Revahaation Surpius)

Accumulialed Deprecialon on Cosl
Cpening Boiinca

Agd! Additan guring e yaur

Lesy: Dsposal

Accumulaied Depreciafion on Revalualion Suiplus
Croaring Balirss

Adid: Adigiton during he year
Ly Dnposol

Carrying Value

Cost

Revalagtion Sumpbs

Clatlng bolonce

[Cetais have boen sthawr n Anngxure-A

Revaluation Surplus
Curmrent boance Rol B2an amived 0f Daeionw!

2B.557.275.477  26.751.089.734
Ta1.007,
AESTIO048

2 979, 180518

[7.210,187) [15,695.557|
(3043576, 160 | 640235, 37F]
4072284 454 073,047 B57
4074047 BSY 4058, 570, 249

15,i 37,574
{743.401] {440 000

B2104STB25  4.913412,048

713512048 654 DOA &31
1,304 649, 147 | 241319 723
|7 B33 (11,7168 134)

$36.238.221 £ 201,008

[ POMARIT.E52 | 17 A 437,596

5134046238 || 5183844849
25481843887  25.031.302.535

Kt M Ranman & Co Chortersd ACCounfonts, Dhako, Bongladesh he voluer myvaiuad il Land ond Land
Bevotopmont, Bulling, Mochneny & Equipment Moler Yohicle, Utiifies Becticgl nitofaton & Engrenning ond
Gitice Equormsnl ol &l 30 Juns- 2001 of * Curtent Cast Acsioundinig Mathod [CCAY. Dus 10 e revplistion, &
mel - reedluation sUrpiul amoaunting o T 5183844849 arsed on daled 30 June 2071, Dolait of Eevoliotion

Surpius has been given belaw:

Fevaivation Surpiu

Cpeniy Boanss

Add: Addition curitty g yeor

e Adjuviment Gus to Loss on Revaleaton
Lesis . Adl|unbmien) due o asposol/Dscom

L Accumuiaied oepraciofion on myvoluaton & Lo an TRiposs

Coaning Baancs _

Atid; Deprectaion choged o e yoor
Lesi: Adjustrant due 10 Gaposal/Dncomn
Closing balonce

Bighi-al-Use Anets

Doenings Camyng Yolus

A: Addition during e yeor

Lesy: Deprecation oung the year

Lesd Eepslriact/Dlscontnus ol bass
Claing balance

Lease Uobiity

Currend | s Liakility
ong harm Leqee | obsity
Cigalng bolonce

4072284456 4073047857
FEATTE S LR L RS
: 15,137 594

{743, 401} f4a0 000

134.238,231 829,203,008
807203006 BIVAI7. 951
A7 TR TO.47) 047
|T42.401] {1.085.990

79.009.934 56,349 445
Frs0.AT4 | 7570408
2AH94.553 21,874,320
11120904 25971995
116.114.552 79.079.524
2230335 14248, 1 47
TRA97.T75 52,884,630

—L BRI, LIV



FAMES & R

Chamered Acoourianis
Amount in Toka
30062022 || 30.06.2021
800 Intangible Assets
Tha Detalls ore t urckir
Appiication Sofhwore (Note no, 8.01) 240, 785 el 8
| =5 Amortgtion 346 410 24,785
Accumuicied balince 18 ol inencial yoor 24,785 03,180
LmcETzad during e yEF I AT% V5
Clasing balance 3875 15,500
8.0l i Softwaore
Dl have Been gl Dilow
— Amortization
Amaount ( Ti) Rale Opening | During the
ocgulsition balance yoor Total Closing Bolance
200001 385785 T.50% 385,285 385,285 -
200708 400,000 7.50% 400000 . £00,000 .
2002-10 155,000 7S 13950 [ 1.425 151,125 3875
Total 940,285 #24.785 11,425 934410 1878
.00 investment in Securiiies
Pubiic Lmded Cot Secufisn [Dalaln o given in Mot no. 701 Dolow] X BEQ B 35.511.421
= NETOV T nsnTnrT
.01 Fublic Umited Co s Securfies
Ho, of _
e Equity gy |Averoge cosl| Tolol cost os | Maorkel Price os || Unrealised
Shares perunil  |of 30.04.2022] al 30.06.2022 gain/{los3)
hald
AR ROk Lo . 3] TE2E0 Lo JET P9 08
Forten Bank ha nna 10 |8/6%35 SAN 480 | 151 T6 548,080
Pionee: Imsurance Co. id. 28762 o 343549 1.050.013 #00m 5480049
Lo iteast Bark Lig 29,548 [} 17 aTeD 4 208 430,248 (21|
EX Baomk Lo, 28,187 10 ¥.10r0 256530 310.057 53,537
Sobnre Prorma Lid. 108,613 {{1] 1738347  1A.538.584 23741634 A, T0A 048
Seplcre Tantie |1 26 10 ' : 17264 1006
Gmmmesn Fhono |id 14,000 0 94 7140 4715424 4 5| 800 Ba7TS
C & A Taxmes L1d ¥2 10 ¥ A4S &m0 0 - 4]
n L & 710
Le=s: Deffersa Tax Liability 810% on Unrec|ized Goin &71.008
balance a3 of 30 June 2022 171 [ a8
Comparative year o1 af 30 June 2021 E}ﬂﬂ Eﬂw_ﬂ! !&m
1000 Inventores
The bofiorce by rreacie o of o foliowy
Eow Matedial 2235078 I 15T 547 4%
Fociong Motanos 1107 507 885 SBRs5ATT
Wark - Prisoeis 51 P31 83 E47 Tah WA
Fnahag Gaods 1. 450,545 230 | Z25/437.654
Friniting & Siaiioneny Ta&TIT.AR2 17834 5%
spare. ACCmitoned & O hed L08 845 557 350 500 924
Spaboiyos ERINSETAS 3872000483
11.00 Wode Recelvoble

t'ods Receivabis bl domestic ond esporty occumpd 0 The ordingry coune of buiinen ore Uniecuesd bl
conmigaren good. The ohave Trade fessivabis it 61 1olows:

CormiEite
Cxporh

Acd: Forglgr machamgn nnpcled Gon
Cloting balonce

1920, 1 B0 B49 L ELERE
291,368,977 164835, 18

11 12,
. FL Al 4%
—tti A28, 2215820762

¢



LA tiode Recelvoble: T 2 234 354 382

FAMES & R
L harsered Apoidniants

Amcun! in Tako

30062022 || 30.04.2001

A ol the-obove recaivobi ore given s
Up to & Monin Above & Monfs Tolal
2021-3022 2020-2011 2021-2022 I 2020-2021 2021-2022 2020-2021
| Domstic | 1.919.457.725 2.048.154.18% 73124 1520180849 | 2048154189
| Expiort 134,451 570 164B25.118 | 158,907,807 2¥1 8917 144835118 |
AN S8 2212970307
Add, Forsign eschange Galn (Lo 24,506, 454 2541 455
Closing bolance 2234354282 2215420742
12.00 Ofher Receivable
This consists of o tollows
Rant on nvertment Property 386,03 19,584,000
interest Recanobie [fanm Depest| E ek Tk L 898
Divcdipnd Recelsobly on Mokatalls Secuf|lis 28187 43313
Ciesing bolance 0 e 2 IR0
1300 Advonces, Deposity and Prepayments
The folicwings lermy ore usecured byt conudared good and cormiin af oy fofows
Advonces:
Acvarce o Employeset 769380811 22315013
Amvarce lor AP iIndustiel Park 242 S50 242,530 578
Aovanoe o Suppfiees and Oihes 1.047.555 757 1195430750
Agvanca ogolnst Lond . <L a5, 00
Eecutily Depasit ond Somat Monsy 114,797 5% 128,071 752
Presumptive Tas on Shone Premium T30a4014 13,054,814
VAT Deplt on Siock ATV VEE 4] Chh BT
Frepaymints :
Irsuronce | 4,007.585 13,087 537
Closing batance A0V E08 IS\,
14,00 Advance Income Tax
Treer Bireakup of the GDOVE CHMOUT .08 ynckes
Cpaning Rolance an par kot AfC 1154847214 LT42.543.524
Adusiment gl Current Tax Proviaioh ang Advorcs Incoene Tox e completed auiesrment
Fer this didsaarren! vocr 20182019 (AR5 48T. 723
For the aasessment yeor 201 9-2030 (384, 530,0]
Aghvonco weome Tas Relundabls o ihe oseiampn yedar 20193000 942492
Foymaenl during the year
All colected by Cusloms and Porl Aunornly AT J14.858) , 1BS
AT colectsd by Bark Hom Export Bl 5,834,750 3&10.579
Al ecuc e againg jupply of Medicines /393N A0 708 028
AT colachnd by BRTA Autncty TR.585.500 4.278.500
All decucied on Bonk inferest on FORS ond 51D ocgount £54 527 bLara.a0l
Al decusied rom Cosh Meenfive £ 440 500 L4380 %00
All doducied rom Dividend Receved and odrisn 191.751 150.000
Faid by pay arder.
For trwr Oigerisrmend yeor 20182019 2.500,000 :
Foor trwp chidaaarmisnt o 2072022 Qemcs 70 120000000000
For Mo auewment yeor 2023 X023 200000000 .
Clasing balance 3119571357 3154 Bk7 318
15.00 Moteriol In fransi
Eow Malodiall 1,439,140, 59 7240090
Focking Mateno 32BN TTH 290, 187609
Lot Pary 1540, 143 80807000
Cioilng balance T 2.085.588 465 395 51
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16,00

17.00

18.00

8.0@

18,63

o4

18.05

17.00

FAMES & R

Charered Acooaniunts
Amoun! in Toka
30.04.2022 3. 1
Term Deposit

As o port of atfcen! pawry manoagemand, 1ne compony o mada 1ome whart e invegtmen! it wmrouE
Cemmercice! Boni and Han Bonking Financial Insftutionm wihich o ihafad besow

Ifveiestrognt Corporation of Bangladesh ) F4012, 304

Agrand Bonk Limied AR 141277 44 1953

Closlng balance 48.141.777 180.114.317

Cosh and Cash Equivalents

This it rmode up as tolows

Coxhy b Hoar S8% BOT. 243 JER812.510

Caont) ot BO Accoun! 152378 2ITEONT

Coth ot B 4R 208 BaY B2 THOROT
Y ML

ihare Capital

Ties i ctved of o5 fokows

Aufhorized Caopital

00,000,000 Gresinary share of 1k, 10 each 500,000,000 __ 5,000,000,000

hawed, Subscribed ond Paid - Up Copllat:

211,601 700 Qramary Shomer & T 10 each ZV1a0i7.000 2.176,007.000

2114017000 =l! 16.017 000

The movemeni in number of Ordinory Shares during the yeor b o1 under
Cpanmg Boionce Z11,601.700 211 401,700
A, hswed diriog The yec - -
Cloing Balance 11401 211 Too
Calculalion of Nel Assel Value (NAY) per ordinary shore of Tk, 10 each:
A Talal Eguity of the Compary 20450114585  20.110995,004
B Tolal Nesmibes Gt colsiending ordinaty inRone oi 1he end of 1he ye 21 .8l 10,808, M0
¢ Net Anel Value per Chrdinary Share (A/B) rounded of upto two decimal 102.80 15,08
ploces e
Higtary of alioiment of Shares by the Compamy:
Mumbes of i
Date of Alioiment Particulars of aliotment ordinary | Face Valse (i | Ao of Shore
! s Copiiai[Tic)
! [Eubscnphion 1o Mo
Mrarancium and Arizias of [
17001974 atioh of #he tient of 00 1] 4000
. ___Incarporotion) i R —
15051978 Second P 10 265000
10.08.1759 | .1 1 %0000 | 104 3,000,000
B0 ' Fourih 5566770 o §6,6%9,100
035,201 1 | Fifth 000000 10 | 1.060,000,000
B l Sath_ ¥.631.160 10l 8311000
26.11.2013 I Sevanth L 5970600 0] 59.706.000
15052016 Enth | SRonG 10 300,000,000
211,401,700 2.114.017.000
Shaore Premibum

in the yoor 201 52014 the compony Bsed 0000000 Orginary Sharm of Te. 10 eoch of which 30000000 Crdingry
Sroyes aped & on Bsue pace of T BS20 with o premim of T 7520 eoch ond 20000000 Ordrarny Shors
ntumd of an aiob prce ! T 77.00 with o plemmuim ol Ta. 67.00 soch.

Coening baancn 30127959728 LT a

Aod . Amount recelved durng 1he yeor - -

Cioaing bolonce £.127.579. 728 R A ]
i

"7



FAMES & R
Chanerod Acoountants

Amounl in Toka
30.08. _30.06 3021

20.00 Reloined Eamings
Cpening bolance 7495243 601 &30 50 141
Agd: Additen auring e yaor i L0¥7 1.637.758.710

Met Profl after Tax for the year 2010887453 1.569.224,727
Ackusimant ioe Deprecialion on Rovahiaton Surpiks A7 98414 70,947,973
Achustrrafl for dzpodsal of Moter Viehicls - [425.990
Loy Adjuaiment Jusing the yeor 427.004 250 517 004.250
Blvicdend for e year 20| 02021 | £29.004, 250 IE 529 004 250 |
Closlng balance ¥.124 947 7 (2]
21,00 Long Term Loans - Nel off Curent Malurity
Nome of Financial Insfitution
Trust Bork L 142 5356 955 b T
DutcH Sarigh Bank (id 284 7O B 151026973
Foytermn Bonk L10. 218,750,000 343,730,000
IHC Fnance Lad, 824219 M& 15200
Draba 3o Limitsn A TIT P8 28558757
Slondord Charessd Sanik WL 15E72 532.25% 529
rRc 299,000,000 467,500,000
HIAC Term Lo 287.339.742 S0R 449,749
lanka Bangi Finarce o A4 D000 00,0001, 000
frime Bank: Lemded 48] a2 (A Ryprk.
Autieal Tt Bonk Limded B S2R284 134,304 495
Bank Asa Limilad BAT 472984 1. N03.4525.084
United Cormmencial Boni Lid 117587 444 150, 185,213
Closing Eolance —AITAS7 S0 5441 914,500,
12.00 Movision lor Gratulty
Cpaning Agcnco S0ASS, TS 341407351
Addd; Provisson for the yeor 251. 715995 5134832
Lisss! Pald durirg the yoor A0L420 044 $6.358.758
Cloting Balonce A91.751 477 500 455 725
Cipdting Batcince BPA.543 287 A57259.010
Agd - Detered Tox Lobility/| A created guring the yeor
inGresy i Defemid fox oty 72 302,744 50,978,371
n account of [dediuciable] Homble temporary differencs for PFE AR aag a4 4930 A2%
Oy acoount of [dedustobs] Aoiobss temporary ditferance for (262,858) 1174207
unmagized goin on Morkototio Socunties. |
Deterred Tar of Temperary differercs on Lams= 4117288 LB 53
Cimatign of Delérnad Tad Aust A 249, 190] 34 454 094
on account of Frovition for Gratiily | t;a.m.!iﬂ-]" E34 454094 |
Ciasing Bolance —JOTS8e8a) _ e73343287
2400 Loam & Overdiath
‘Neme of the Bank
Putch Bangio bonk Lid, 135 145876 Bad 772044
Slondord Charfeted Bnnk 1 1a4EC9 001 40501 779
Dl Bonk Lig B2 02| 2% 0551 065
HSAL 1.597.153.658 1589 05,1 30
Eoiem Bork Lia 715.24) 008 Fdd 424,477
Trust Barik Lad, ATB 514284 Arynoa o9
Thee City Bonk Lid 824.214.415 1R.123.413
Prma Bonk Lamited SOF. 479 547 VL4775
Abutid Trust Bank L 122335072 20,908, 725
Agrani Bank Lid. 170475 147 b LR R
IE Fimance L9 . 135,000,000
Maghna Bonk Lid. 27448247 TR
United Commercicl Bak Lig. BS4T RIS 447 B2 608
Lonko 3ongio Fingncea L4, - &01,000, 000
Bark Asha L, RN 22325 -
Bork alinion 4idB.alp 124 -
REAC Bork Lig 199.191.793 .
Closing bulance -t 3BLIBY NS 7, 14) 087 455
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26,00

A

na

FAMES & R

Chpnerod Accoantms

Amount in Toka

30062027 |

30.04.2021

Current Maturity of Long Term Loan

Tres oot fepeesents cumrent parfian of jong term joans from Bank & Mon-Banking Fnanceal instiiubons wncn

are repayotio within nesd 12 moniha fom the Dolonce thes! ogbe |

Home of Financial Insfitulions:

Trust Bowrk Lid. 125950475 357990508
IDLC Fnance [1a 123740522 135,792,861
FOC T83,500.000 218,000,000
Ermborn Bark Lig 125 000,000 175,000,000
H3BC Term Loon 256.244.008 760,618,125
Stondord Chorered Bank 155,385 741 | 52,285,741
Civako Bardl Lia, AR TE 54551933
Duten Barigia Bark Lid, 160, T84, B4Z &W RS 712
tonka Banpis Fnonoe Lid, 140,000, 000) 140,000,000
Mrurey Boyei Lirmlled LO8 1N AT 14 991,720
pAUtUE) Trumt Sani Limied 45,917,683 7.209 075
Bone A Lmited 7. AV4, 5469 Ir4las69
Unites] Comvriereial Bank L1, 12 999149 280787
Closing balonce ; 1 2,401 4%1.765
Trade Payabies

Troede Crecitorn L4B 995 100 IS0 MY RIA
Closing balance e 203000,
Frowivian for iIncome Tax

Craring batancs 2855 500,458 2044 Tod 574
A3d! Provision duning 1he pear BAT 940 NP9 4591 99 DR
Levie Acfustrment of curemt Toa Provsion ong Advennd income Tox for

completed oxvemmenl

Few trus cserarnen) vear 20182019 LA

For the assssarmenl viesir 2019-2030 3446.509.248

Closing balance bt L1508 RIS I00050
Incorme Tax Provislon during the year

PFrowigion made Suring the peor SA7T40EX 4871 59 AT
Closng bikmes —Slvomy _ avisi0e
Liobility for Expenses and Cthan

Loy & Alowonces aare 1118 Wi
Powit & Essctricity 2308 471 2,704 ABRa
Postoge & Telephona 412,581 471548
(T Bt 138124 i 6065120
Audlt Fan 40000 550000
WASA Eil b33.0x 104.8%8
Women Froft Poficipafon Fund [WHEFF] ond Woren Walane Fund |'WWF) 295.4 188,780,053 167675172
Hon Cumant Appety Voluotan les . L o
Adwance agdinit Expar! 5ot V4458 277 83038 53a
infeeoat s WRFF and WWF |6, 480, 485 12,357,500
VAl Foyobe AL 1RLTI0 223612
Oiner Exprordor andl 105 & VDS 71 78 &4 54,008
Closing balence SB9 7 514,914 E

Worken Frofit Parficipation Fund (WPPF) and Workon Wellare Fund [WWF)

The compony mokes a Saular alocalion of 2% on net orol® before tax 16 s Aunds and peyment & mode 1o ihe

wOrkon o) per provisiond of Labar Low 2006 oy amended 1 2013

Cipaning Bokancy 167655172 133,0Ra.8a7
At Adelion lor fhes yeoy 104, 654 Blis 100,474, 4
Lena: Ponimnn] Gueing tHio wadr 113 471,988 B 074 d45
Ehosing Redarce 188780083 e7.65 173

u o



FAMES & R

Chirtgred Acoouniunts
Amoun! in Taka
30.06.3022 30.042021

29.00 Dividend Poyabile

Tras Baord ol Direcion proposad 24% coih divicend of T 529,004,250 for the yecr 2020-2021 which wos duly

oparoved in the 45T AGM by Tn shorehgidens . The deloss are volpd balow:

Opening Botance 122858 6,735,623
Ackd: Final aivldend declarad for (he yeor 2000-2021 | Grois) 129.004 240 520,004,250
Lesy Dwidend poid 1o Shiorehoiden 527 454,310 578,507 035
Lost: Unciamed Dividond Trantlemed 1o Copita Morkat Slaksisalion Fund |Hote-25 8] 4,375,425 -
Dividend Poyable —iTT T3 7232858

2%.A Diwidend Poyable

A1 pev BSEC Directive no BIEC/CMARCD/I021-386/03 oafea 14/ January. 2021 Dividend poyabie nol mom

thom 03 yeon oe ay folows
1 Finonciol Yeat | piidend| . 9 No.ol80 | Date ol AGM Evidund
" Dividend : - Poyable (Tk)
| Z}'I__E_-Illi‘ cdmh 35% 1. 580 121222019 1,434 P04
2 &)1 9-2000 Sain =% 527 10.1 22020 1.052.343
3 020200 Cash 5 1288 | 28,12 201 3 BAB 174
AATTAMN
Le Unciairmsn Dhicsena cuting fh yaar »
Dividend payable as af 30 June 2022 —_asman
Dividend payable as af 38 June 2021 ~ asitave

2ME  Unclaimed Dividend Accounl

Retering to the BSEC Dirocive no BREC/CMRRCD 2021 -386/03 dated 1 4in January, 2021 Uncximad civichond

of more thon 03 yeats of o 30 Jume 2022 1 0y ungen;

mn Financiol Year | Dividend I“I- of | Nootso | ate of AGH Unciohmed
1 1 5201é Camn % 4 557 07.11.%714 2.A14. 540
2 & 62017 Lah L 1888 ouzz7 [ 2515 )
3 72018 Ceuh A, 116 | D&IpZ01B 79,970
4395475
tesn Unclaimed Diviceng Tronstamed fo Capltal Morke Stopdmnien Fund [CMEF] 4,275,423
Unclalmed Dividend a3 of 30 June 2032 -
Unclaimed Dividend o1 ol 30 June 2021 3.455.454
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