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Independent Auditors’ Repord
Te the Shareholders of
The ACME Laboratores Limited
Report on the Audil of the Financlal Statements

Opinion

We hove audited the Financicl $tatements of “The ACME laborgtories Limited “which
comprise the Stctement of Financial Pasition as at June 30, 2023 and Statement of Prafit or
Loss & Other Compretiensive Income, Stalement of Changes in Equily aond Statement of
Cash Flows far the year then ended ond noles to the Financial Statements, including o
summary of significant accaunting policias and other explenatary Information.

n our opinicn, he accompanying Fngncial Statements give a frue and lair view in afl
material respects of the Finoncial Position of the company a3 at June 30, 2023 ang s
inancial performonca and its cash fiows for the year then ended in eccordance wilh
ntemational Financial Reporting Standards {(IFRS). The Companigs Act 1994, The Sequrilies
and Exchange Rules 2020 ondd olher opplicasie laws and regulations.

Basis for Qpinien

We conducted our audit In accordance with Internalional Slandaras on Auditing [15A]. Cut

responsibiliies urder thase standards are further described In the Auditorns Respenisibiiities for

ke Audlt of the Financial Slalements sacfion of our reporl. We are ndepanden! &l the

company in occordance with the 'Infemalional Ethics Slandards Board for Accountants
- Code ol Elhics for Professional Accouniarifs [IESBA Code) togethsr wilth the ethical
reguirerneniy thal are relevant 1o our dudil of the fingncidl stotements in Banglodesh, and
wa have fullilec aur olher sinicol retponsibililies in accordance wilh the |ESBa Coda, We
bellavs that IHe dudt svidence we hove oblalned k sufficiant and appropriaote to provide o
bosls forour aginion.

Key Audit Matlers

ey opdil mallens are those reatfers that, inoow professional judgment. were: of moest
dignificance in cur ouait of the Finoncal Salemants of the curent period, These matiern
were: ordrassed In The cantsxl of our oudit of the Finoncial Stalements as a whole, and
nforming our opnien therson and we do nal provide teporate opinion on thesae mattens,

Risk | Revenue Recognition
Cur response lo the risk o
We identified revenue recognifion o key | » Qur oudil procedures comprsed [he
aucht motter: and o significont sk of tasting of imntermal confros 0 cenneciion
matenol missioement becowse of the risk with the revenue seognliiion including (he
reigted to the iming ond accuwracy of fthe application cortrols In the most imoortan!

| recognized amounts of revenue. The total T appications impacting the  financlos
net revenue generoted for the year endad reparling.  Wa  perfarmed analytical
wQs Taka 26,94, 7080201 - procedures thal focussd on analyzing the

: . devalopmen! of lurmover, In oddifion, we
realizafion increases the sk of exposwie ol | comnamd revenue irensactlions near ysar
revenus fo foreign exchange luctuations, end to the cUpporting documeniation,

gralyisd general ledger journal arties in

F ] i - i VB = i g
heye is d sk that Invoices may be Eied to order o ldenlify abnormal entries as wel|

local cislemer or Gavernmen! & Nor- ;
; . | Waliles 1o the
savethmers imetitutlandl custoRms s compnmdl rode recelvak o
poaymeanis racalived,

sficnecudy. Thata may be duplicotion of r U
veice Bldcet fo clstemers as thare g | © Segregation of dufies in involce creation
- Fuge number of customers. and modficallon [ aryl ane 'f-ll'l"ﬂng af

reverue recagrifion.

S © Primeioval | s [
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Tnere = olso o rsk fhat revenve may be | = We physically visited depols and checked
ovariated Junderstated due to the timiing procedures to recognize revenuve from
differances. local sustomers.

r Cblaining suppoding decuments far sale
frarsaclions recognized during the yeor
with the sale invoices and other relevant
undenying documents.

We foouwsed on this area os recogrition of | » We mad g sampbe of contracls o gsess
revenue Involves significant judament and whether the method for recognifion of
estimates mode by management including revanue was relevant and consistent with
whather ceonfracts contain mulfiple IFRS-16 and hod been gppled
perfomance chligalions which should be consfsternily. We focused on controct
vecounted lor separalely and the most clossificafion, allocation of Income and
opproprale melthod for recognition of cost lo the individual performornce
reverive for  ldeptified pedoronece | obligofions and fiming of franster of
obfigations. This comprises oilocailon of | conlrols. Whers o conffact contained
considerolion o the individudl performanice mulliple  slements, we consdered
cbligafions of mullielement contracts os Managernenlt’s judgmenis gL 1o whather
e obove, OssEsHing wiheifher Iney comprised pedommonce oblgations
perfomance chigafions unds suppdy and Inat shiould be aoccounted oy separalely
installation contracts are sotistied ot o point; ond | In such  coses, chollenged the

in fime orover time. judgments maode in the clpcotion of the
considerafion  fo  each performance
ohligation.

= We evolugted and chalenged the

significant judgmeants and estimates made
by management in applying the
compony’s accounling pelicy o o sarmple
ipecific contachs ond  teporabile
pedomance obligations of contracts and
wiz  gbtained  evidende o support
Including detalls  of  controctual
agreemenls. defivery records, recelpts
and project plans.

Please ses fo the Statement of pmfﬂ or loss & other Comprehensive income.

Valuation of Inventory

Sz al June 30503 the reportag aomaurd of | We  verfied the oapproprigiensss of,
mventory s Toko 4894 247 302/ -held In | monogament's  ossumiption: opoled n
planis, Cerdfral warshouss arid twenly nire | colculating the value of the inventoary os per
acepatt shuatea at different locatiors across | Intemationol Accounting Stondards [IASs) ©y:
| e Eouniry, > Evalualing fhe design and implemeniation
) ) of key inventory controls operating ccross
most of the myentores are of specialized n Iha fcc[mvl warehoute and dﬁpﬂli.
nature. and required to ke maintained in | » Attending invenlony counts and
aoniolled enviionment, Regular menitaring reconciing the count results to  IHe
is reculredt os the inventories qre material By | inventory Tsting to test the occurdey of
ifs value, quantity and its nature. dala.

. . # Along with inveriory count we chacked
On the reporing dafe. inventories ore whather the invertones were maintained
coried ol the lowsr of cost ond nel | n good cendifion and maintaning il
tedlizable value, Az such, the companies compliances

‘-"ﬂF_ﬂ‘f _]udgmunt in determining  the | L we have reconciled the Inventory with
appropriate values |, of  invenlaty I | grenase production and soles o ensure
accordance wih Intemational Accounting the physically shown stock at the depots
Handafds. as on date were accurate,
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Considering fre sk as staled above the
valugtion of Inventory is ¢ key audit matter
o the Finonalol Slalements,

-

S

Reviewing the fristoncal occuracy of
irventory provisoning and the level of
irventary write-offs during the year,
Cblgining o defalied review with the
subseguant sales 1o compare wilh the net
realizable value.,

Plegse saa nofe no, 10 o the Financiol Stalements

The camying value of the tangible fixed
gstels 1s Tako 29,143, 104,2373/-a5 ot June 30,
2023, Tha valuction of tangible fixed asal
wos [denlifisg cs o key oudll malter due to
sigriticance of 'hiz balances fo the Fnencial
Sralements.

The expenciivres are clossified o an assel. |f
it s proboe thot the future economic
beaneiits assacicted with the lem will flow o
the entity and *he cost of the jlem can be
meaiured rellchily.

The useful lives of langible fixed assels fams
are boted on munogements esfimales
reacrding the petiod over which an asset ls
expecled fo be avdioble for uss The
estimalas of Ine walll e of the asseft s o
matter af |Judgrments bosed on  Ihse
expatignce of the enlity with simior assais
and also toke into  consideration  the
ohysical condition of the cssels:

Our audit Included the lollowing procedures:

F

-

We musessed whether the occounting
policies In reldtion ta the capitdiration of
expendiiumes dre in complionce with IFRS
ang found them to be consistent.

We obmained @ lishng of coptal
axgendiiures incured durng 1he yearand,
on o momple boss, checked whether the
iterns were pricured during the vear.

We evaluated whether the useful lives
detarmined and applisd by the
manogemant were in line with the nature
of assets, the physical condifion of the
assels and |k uses

We checked whelker the depregiation of
langible  fiked dmsh fems owos
commanced om e dale of ready 1o
Use-and found thies depreciatlon hod been
started accerdingly.

Piease see note no. 04 fo the Financial Stalements

Long Term Loan &Short Term Loan& Overdratt

As ol Jume 30, Z23. thereportad amourd of
lotal Tarm toan [Lang & Curent pertion) s

We hove tested the design ond operaling

sfisctivensss of key contrals focusing on the

Taka 8221263170~ and  Shor-tem | following:
Borrowings s Taka 12,523, 298751 4 | » Obtaning an wndenstending of and
reymeciively, assesrng  the design ond  operaling

fhe company may lace difficulliss due to
unfaveroble movemenl in inferest rate &
monetary policy that may result in shérl-
lerm and cosh liow Cisls.

‘I’

\n’

effecliveres of controls designeg 1o
entute the proper use of foan

We veiifisd sanclion letier, loan schedule
bank stalementt fo confirm the looan
cuistanding and found that the balarce
hod been reporled in ke Fnancial
Slatemenits acourately.

Wa checked the linancial exparises cnd
elassificaiion  of loan ‘ond  repaymant
sohedule an o Test Dok as well,

We checked the mecordng dote ol
transactions and foung therecarding dare
is inline with the lzan dishusement dalte.

Please see note no. 21, 24225 fo the Finoncial Slalements
Recoverability Assessmenl of Trade Receivabie

The tolal ormount of Account Receivable 5| Our audlt procedures of assess iha
Totkor 2.705.071.780 <01 30June 2023, Thame | recovenbilly of frade receivables including
are significant large numbers of individuol | the felowing:

3
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cusiomers. Customers I different butiness
segments ana jursdictions ore subject to | » Tested the acouracy of aging of

their Independen business risk. recelvables al year end an a sample
Dcnis:

The Indreasing chollenges over the | » Evalualing the Compony's policy for

economy and opsrafing envirenmen! in maoking olowance for doubtiul detts

davaloping the seftware ond sale of senice with refatence lo the requiremenis ol the

duing the vedt have hcrected the figks of pravalling dccounting standards;
dafoull an receivoblas fom the cuttomerns. | >  Asswing the closilicotion of occount

In particular, in the svent of inscivency ol recelvables in Ihe deblors caeging repor
custamers, the company |9 exposed (O by comparisan with sales invoice and
potential sk of finoncial los when the other underying documentahon on
cuttomers toil te meet thelr copfractual 1235 bosis:
obligolions In  occardance wilh  the | = Assessed the recoverabliity of the debtars
requiraments of the agreements on g semele basis through our evaluaiion
of  managements assessment  wilh
Accordingly, we Identified ihe recoverability refetence lo fhe credit profile of fhe
al receivables as 8 key audit malter customars, historical payment paltern of
vecouse of the sgnilicance of receivatiles customers and
lo comptiny's FEnonciol  Poisitiol  ond | = lfspecting  subsequert bark  receiphs
becouse of Ihe significalyt degres of fram custormnérs and other relsvaint
manggement  judgment  involved  in undedying documentation relating  to
evalugiing the-adeguacy of the ollowance acoccounl recelvable bolonces aliune
Tor doutatiul debts, A0, 2073

»~

Please see nofe na. 11 fo the Financial Stotemenis

Other Information

ronogemean! isresponsibie for the olher informaltion. The ather informalion comprses ol of
the infarmation in the annual repart other than the Finonclal Statements aond our cuditon's
report tharaon. The dirscton are resparsible lor (ke other infarmation.

Gur opinton an the financial stalements does not cover the othier infermation and we do not
express ary form of asurance cenclusion therenn.

I connection with ouraudit of the Fnancial Slalements, our fesponsbility & o read the ofher
infarmalion and, |n dolng o, considar whether the other information i materially inconsdstant
with the financial statemenis or our knowiedge oblained in the oudlt or otherwise appears to
bie matardaly misslated. I, boved on the work we hove performad, wa canclude that thers 5
me mictenol misstatement of s alner informetion we are reguired to report thot foct, We
hove nofhing te repot if nls regard.

Rexponsibliifies of Manogement and Those Chorged with Governance for the Financial
Stotements ond Internal Conlrols

Management is responsibie for the pregparation and foir presentation of the Financiol
Statements in accorgance with IFRSs, The Companies Act 1994, The Securities and Exchange
Rules 2020 and ofher pppicable laws and reguigtions and for such intemal coniro! os
managemenl deterrmines s necewsary fo enable the preporation of Fnancial Statements
tHal are free from matedal msstatemsnt, whether due 1o fraud or emar. The Campanles Acl.
1994 require the management to ensure effechive Internal audit, infermal control and sk
renagemant lunclions of fne company.

In prapoting the Fmoncial Statemeants, manogement 8 responsible for ossessing the
cormpany’s dbiity 16 continue a4 o going concam, disclating, o applicable, mallets reloled
to going congern ond Lsing the golng concemn bosis of accounfing unless managemen!
elther Infends 1o llguicals he campany or fo cese operations. or has no realistic altermnalive
bt lo dosa
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Thore charged with gevernonce are resporsible for oversesing the company's fingncial
reporting process.

Audilar's Responsibilifies for the Audit of the Financiol Slatemenis

Our sbsctivel die 1o abstaln regsondbls assuranses aboul whathesr the Financial Statemenis
os a whole are free (fom matedol misstiotement, whethaet due to fraud or @ror-and to issue an
oudiiors report thof includes eur opinion. Feaonabie assurance s g high level of ossurance,
but is net @ guarcntes that an gudit conducied in gecordance with 154s will always detect o
matarial misstaotement when i1 exists, Misstatements ean arise from fraud or emor and ore
considered matedal it mdividually or in the oggregate they could reasonubly be expected
ta influence theegonomic decisions of users faken on tha basks of these Financial Statements,

Ay part af an cudit in accordance with [SAs, we exsioise profasional judamant ard maintain
prolfessional skepiiclsm throughout the audil. We also:

e ldenlify and ossess the risks of miofedol msstaleament of the Financial Stotermenis,
whethusr aus o fraud or arrern, assign and oeforn audil orecedures responsive (o those
meks and cotain audit evigence that 5 sufficient and opproprate to provide o basis for
our opinion The sk of not detecting @ material misstatement resuiting from fraud is
higher than for one resulting from eror. as froud moy invelve collusion, forgery,
intentional omisians, misepreseniations, or the ovenide of intarnal control,

« Obtain an undarstanding of Infemal confrol relevant 1o the audit In order fo design
audit precedures that are cppropriate in the creumstances, bul not for the purpose of
expressing an opinion on the siectivensss of the company's intemal conlral,

« Evalpats the appropiatenasy of accdunting policles used and Ihe regicnablenests of
accounting estimates and reloled discliosures mode by management.

« Concluge on the oporopnatensssof monagement's use of the going concemn basis
oooeunting: ond. bosed an lhe audii evidence obtaned, whefher ¢ maoternal
uncertainty exists reloted toevents or conditions thal moy cast significant daubit an the
Company's ability to confinee o5 o gong concem. It we conclude that g matedaol
uncerfainty exists, we re reguired to draw attention m our ouditors report to the
mlated disclosures In the Finonciol Stolements o, IF such discloses ore nodeguoate, to
modily oyt opinion, Gur cenclusions are bosed on the audit evidence obtained up to
the dale of out auditars reporl. However, fulure events or condifinns may couse the
company to cease 1o corlinue as o asing concem.

o Evaluoie the overal preseniation, shuclure and contestt of itve Finonclal Statemants,
Including the diclowrss, and wheihet the Fnaonclal Slolements represent the
undelyltig fransoctions and avent in a mannesr that achisves tair presentation,

s Olztgin sufficiant approgriate audit evidence regarding the financial informoation of the
entiies ar bunress aotivilies within the-company 12 2xprass an opinian.on the Financiol
Stotements we ore responsigle for the direchion, supemnvision and performance of lhe
comparny oudil. We gre solely responsible for our audit epinion;

We communicate with fhose charged with govemance regarding. amang ather matters. fhe
pianned scope and fiming of the oudit ond significont oudil findings. ingluding any
significant aeliciencies in intermal control that we idenlify duing our audil.

We also provige those charged with govemence with o statemant thal we have complied
with relavdant ethcal reguiremenls regarding independence and cammunicste witn e all
relationships and other rmatters fhat may recsonably be thoughl 1o bear 6n our
independanca and whare applicoble telated saleguarads.

5
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fram the matlers communicated with Ihase charged with govemance, we determine those
matters thal were of mos! significance in the audit of fhe Fnancial Slatemenis of the curmen|
period and are tharelore the key audl malters, We descrdbe thess malten in owr auditol's.
reper uniess law or regulction precludes public disclosure about the matter ar when, In
aexlramely rare cireumstances, we delemibe thaol o maotter should not be carmmunicated In
dgur'rsport becouse the ddvarse consagquances of doing so wolld reasonably be expacted
to outwalgh the public interest benefits of sueh communication.

Report on other lagal and Regulatory Reguirements

In accordance with the Companies Act 1994 and The Securities and Exchange Rules 2020
and relevont nolificotions ssues by bangladesh Secuities ond Exchonge Commission, we
alse report thah

al We have obtained all the informalion and explanations which 1o fhe best of aur
knowledgeand belie! were necessary for the puipose of our audit and made due
verlficalics theescf:

B} Inoour otipion, praper books of gécounts, records and othér dohdory boaks ot
required Byvlaw hdve been kapl by the compony o tar o8 It gppedred from our
examincticns of those Boaks: h

of The Siotament of Fnonciol Position. Siotement of Frofl or Loss & Olner
Comprehensiveincarme ang Statement of Thanges in Eguity ond Statement of Cosh
flows of the Compony dealt witn by the repart are in agreement with the Books of
accounts and refums: and

d] The expenditure incured wos for the purpose of the Company's business,

Fauria Hogue, FCA

_ . _ Pariner
Dhate : 26 October, 2022 FAMES &R
Ploce : Dhaka Chortered Accountonts

DVC # 2310261042A5943557
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Churters] Accounlis
The ACME Laborotorles Limited
Statement of Financiol Posifion
As ol 30 Jure 2020
i Amouni in Taka
FARTICULARS HOTES 30.07.2023 30.04.3053

Mon-Cument Asseds | 29,274,155 747 25,631.847.153
Propmerty, Plart and Egtifprmen® & 29,143, 108373 25462 863,867
Righi-ollne Al 14 59,533,450 118118552
lbangitln Asah 8 . 3875
rvestrent i Sacwilies ¥ 31515977 I7.88285%
Currenl Asssh: 21,135,845 863 17343019174
Iriesri ] cardis 10 &84 227 309 5.813.348.745
Trade Recatmibia 11 2705071760 280,356,202
Ot Recalvoable 12 V9887, 704 |7, A0S, 450
Kelvionoe, Deoodily £ Pre-Fowmgnls I3 2.%88 448 855 FE01.297.508
Advanoe income Tox 14 3,482 324,080 FVIR.571.359
Meteial in Tronsit 15 30042272 20045, 580,445
T Degos! T S0.444.100 kBT
Coh and Conh Eouivoients 17 1,455,374 6A2 1,236,908, 458
TOTAL ASSETS 50410021610 42 974,886,327
EQUITY AND LABILITIES

Shareholden” Eqully 23395 1168% 21.470.114,535
Shaeo Capiiol 18 EIT &0 7,000 L7 76,017.000
e Pramiirn 9 5127.59%.39R 5,127 599,228
Revalyulion Syl LY 50017 447 088 51 %4.048 235
Gain/f{Lom) oo Morketobilo Secuorities (LUnsoliped) T4 4809707 &Y. AR
Tom Hollday Reserve Ret- SOCE 179,404.24) 179, 464 241
Retaired Fomings i3] 1oAY 7713 104 947 24l
Mon Curenl Liabiiltes. _B61. 4525917 5.847.104 275
Lang Temm Laan- Meb ot Curesnt Moiurily i &, 167983247 4,174 567952
Lesngg Terrm Lavse |inksdily T8 &2 292 535 131970175
Prewisaniny Fof Oealuily 22 | (802 5807 A% 751 477
Defened Tox Liobiily . 903,141 BZ8 P07 584,841
Cument Labilifies: 18.753.411,797 15.437.667.517
Loins & Crveifnalfs 24 12554, 294.7 5] G449 [AT.495
Currnl Malully. of Long Tarm Loan 25 2053977923 20221 440
Ticicky Foyoriie &b ANA%] TED A4 55,103
Preavlsksry iar tieome Tox 27 2255425417 24461 467,504
Crarant [escate tinbility 78 21,855,147 22332335
Licakaiity fow Expsriees ancl e 28 at} 1458, | 5 EB9 063,647
Dividend Payatie A 4,505219 4,377,373
Ll DO vldisned Ancount b N - S
TOTAL EQUITY AND UABILITIES 50,410,021 410 42 974 B85 327
Wed Agset Volus Par Shore {NAVFS) 184 11009 102.50°

The: annexad nates 1o 49 loom e integ il o ol st fimarciol sletements

Pl FCMA FCR

Shgned in ferms of curreport of even dofe onnesed

Diate : 26 Octaber, 2003
Mlace: Dbk

FAMES &R
Chortsred Accournimnts
OVC B 2310241 B32A5543997
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The ACME Laboraforles Limited

Statement of Profit or Loss and Other Comprehensive Income
Far e year enched 30 June 2023

Amaunt In Taka

] 1
PARTICULARS Moles 30.08.3023 T A0-05-0023
Reverne o 26947408 020 23858412394
Lows: ot of Goad: Sold a 4006000 448 14,394,048 720
Gross Prafit /| Loss) 10,931, 704,572 9444 363 414
Al O e amef [Less) x2 (134,938,717 [ 17,581, 458

10,794,747 855 7.445,781,956
Lesy: Selling, Markaing and Datdilion Exponses k< 01387680 4179713785
5782954175 5.267.008.171
Ly Addrminigirotive Exfaernes 34 1, 785420 792 1,130,037 204
4,497,335 883 4,134,948,245
Lesit Financhal Expaenses 35 1 457.434,359 | 309, 174708
Prolil Batare Contribution to WPPF and WWF 3,037, 701,524 2.827.793, 580
Lews Contibion to WREF and WWF 34 144,661 577 134,658,536
Neol Proffl Balore Tax 2.893.239.547 2.693.134,.724
Lt Currand Taox Expéires 3TA 93957915 547 940820
Less: Dualeirad Tax (Incomie)] /Expuenig: AR {4.308.327) 34304472
Mel Prolll Affe: Tax 2.303,589,95% 2.110.889.483
Dther Comprehensive Income
Gelnf|Loss) an Markalabile Sacuiliel [Lineaiimad) |1 366 862) [ 2428, 582
Tolal Comprehensive Incame for the pesdod 2,302.223.077 2,108,260,901
Eamings Per Shore (on Ihe Equlty share of T 10 each) 3B 10.89 9.98
Thie arfseEcd notiey 1o 4% foms on inlegral pard of thawe fronclol datemants.
el Eahir FCA Faxi Mah druddin FEMA, FTA
cI:FUpml.,- |"'| |:_|.|-1_:l|,|||;|_] E:'i.CFCl ;
m‘:nurnﬁﬂmun Einha M&ﬁ;ﬁnﬁu

Signact in berrra of our ropart of dven date anndeed

Charlgred Accalantan s
BVE# 2310781 0ATARR 9T

Diate ¢ 26 Qofober, 2123
Plozces: ko




The ACME Loboratorzs Umited

Stetamant of Changes in Equily
For e yar enoec 30 June AT

VAMES & R
Chariered Acosumimne

fAmount in Toka)

Gatln/f{loss)
an .
- Eiewelpeticn Tom Hofiday fatamed
Padicuion I
Shite Coplal | Shone Pamlum St Morkeinbls . Tatel
securfies | TSV Eingt
[Unieaised)
BotoncE o o July 01 2022 Z10T7 000 SFISTER  LEsEa TS s008.EES 177 454,240 FIIARAT 4HE 274300114833
nlal Prokl offer T for the
oar erced 3 Ane 3023 i . . LWBILRFE  ZIOUEENER
Fewal il Ty (o peer .
031300 N - - ~ . |a B0, 100 | &3 08, T00)
Seln) hagi] B hheirkgd dikie o
Socwilizs (Urnpaiaed) [hxestig| . . (138483
AT Toe Dieee| afion
ein Patcilialies St L - - (4T FTON1E] - 47 1V 3ha
Qinen
Actfimbrmad e . N
rpasaiidcoa of PRE = (MR E3Z5.Loe (A SR XEE
Daloran Lo on dnneodoed
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The ACME Laboratories Uimited
Siatement of Cash Flows
Far the yeor endad 30 Juns 2133
. Amount In Taka
P 12U No
ARHCULAN e I Soos2023 || 30.06-2002
Cash Flows Fram Oparaling Actlvilies:
Collection from Sales and athen 2637 HR.TIT 23617704432
Payment e Supelen & Othen [22.885,551,.088] |20,555,932.4%4)
Paymen| o WP and WWF {121.355001 ) 1113.571,955)
Cmh generoted rom opsalion 327% 4] 420 3748 199981
Financiol Expenias [1.458,235.72%] [ 1308031 541}
incormi Tk Peabd [sa2. 7527211 {A0508], 124)
Nal Cash Generaled fram Operaling Activilies | 1,258 883 170 || 1,134,007 316 |
Coanh Flows From Invesfing  Activifies:
Aceuisitiar of PFopaty. Plant & Equiprmaniy [5.257 #00.825| [1.75].442.024)
Teerims Diesprorsi] (2 304,323 131,974,540
Sobe of Fropeny, Flant ond Equipmeant (Motor Vahicles) 218028 1415001
Dividerd recobved from Investrment i Morceialsle Seculife | 873,207 |.209.156
Net Cash Used In Investing Activiiles [ (s23sso3man))| (1,614,843 327)]
Cash Flows From Financing Acfivities;
Diviclend Faid [632,677.254] [531 859735
Principal Parlion poyment of Leate Liabiliby {33,314, 505) [43,527.797)
Mt Increnas f (Dectpata) in Loans and Dwardally 3140107056 2242122240
Mist Increma | [Decrgase] 6 Long Term Bomowim 1,419,143, 548 [ 1540520 840)
Nel Cash Genesafed/(Used) fram Financing Aclivities 4,194,288 845 125814 045 |
increase/(Decreaws] In Coyly arpd S Equivalents 2k 468, 194 | 254,941 2441)
by o Cost Exulvolanis af Ihe Cpaning 1 2355018 488 | 553 850,404

Cash ond Cash Equivalents ol the Closing

Net Operaling Cash Flow Per Equity Share [NOCFFS)

U, Arsh
Coangmy

Katir FCA
iy

Ciote @ 24/ Qctotier, 2023
Flaca: Dhoka
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The ACME Laboralories Limited
Mates lo the Financial Statemenis
As al and tor {he yveor ehded 30 Jume, 2023

Corporale Information
The ACME Loborgtordes Lmited was foundad in he yeor 1954 ¢s o Propisiorship Frm

are It wos convertad Into o Privale Umited Compony on 170 Maoren (874 vide
regyistradion no. C-4745/143 of 1575-76 under the Companies Act-1713.Therecter. | wos
carverted into a pubiic limited company. on 30% November 2811,

In {he Year 2016, the Company achieved one of the major milestones of pubiic offering
and listing & its 50,000,000 Ordinory Shares of Tk. 10 each af Dhaka Stock Exchange Lid
{E55E) & Chiliegeng Stock Exchange Lid, {C3E} with effect from 31 May 2014, Trading of
the shares of the ACME Loborataries Limited commenced from 67 June 2016 at both the
stock exchienges under the trade name ACMELAS and trading codes -184%1 and 13031
respaciivaly ' '

Address of Registered Office and Faclory

The Regisieted Office of the Comparny 5 situatad at 1/4, Kaloyanpur, Mirpur Road,
Dhgke- 1207, Bonglodesh, and the Foclory & stuoted ol Dhulvite, Dharmral. Dhaoko,
Bonglodesh,

Noture of business of the Company

The Cempany is enpoged in manufacturing. marketing, and distribulion of generic
pharmoceuticals tormuiation products which ncludes human drugs comprising dosages
farm ke o tablel, copsule. ary syrup, cream, ainimenl, powder, injection, dy powdsar
inhaler, melered dosage inhaler, suppesitany, eye and nasal drop, liquid, liquid In hard
gelaline. Blow Fill Seal (BFS| mroducls, sochel preducts: velerinary drugs compriing
dosoges fanm lke bolus, lguid, injecton, water-soluble powder, premix and herbal daugs
comprising dotages form ke liquid. copsulz, fablet, cream & ointmeant, The producty of
the compary are sald In dormetlic and Intermalional migrieels respectivery.

Share Capital
Dol of AuThaized. lsued, Suiscribed. and Fully Poid-up Cogital o3:af 30 June 2023
o 30 Jure 2002 ore as under;

Poriculars 30 .Iu{?:]ma 30 }u{:: Jﬂm
Authorized Caopilal:
500,000,000 Orcdlrary SHores & Tk, 1000 5.000.000,000 5.000,000.000
Total 5,000,000.000 | 5,000,000,000
Issued, Subscribed and Fully Pald up Capital;
211,401,700 Orciinary Shares & Tk, 10 each. 2,16007.000 | 2.116017.000
Total 2,116,017.000 | 2.114,017,000

Basis of Preparalion of Financlal Statements

Directars’ Responsibliity Statement
The Board of Dirsctars of the Company iake the responsiolity for fhe preparation and
presentalion of these financal Statemants.

Bazsis ol mecsurement

The Franclol Statements hove been prepared on the hisloncol dosl bosly except,

HLand and Land Devslopmen!: Buldings: Mochinery & Baulpment Motor Vehicle:
Uiifias, Becthical mstolofiche & Enginesdng: Office Equipment,” swhich nos beer
refvigives By an indapendent vaiuer B/5 MM Bobmon & Co. Chatersd Accountants,
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Bhoka, Bongladesh in the linancial year 2020-2021. The entine closs of above-menfionad
Froperty, Plont, gnd Eguipment hos been revoiyed an the basis of the Current Cost
Accounting (CCA] Method, as applicable. The valuation report of the valuer has been
prepared in occordance with Intemational Accounting Standards (1ASs), Intermational
Financial Resering Standerds [IFRSs), nalificafion calad 180 August 2013 lssued by the
Bungladesh Secuiifies and Bxchange Commission In tMis regard, ang ofher applicable
laws, miles, regulations, and guldelings, The Fnancial Stetements however, do nol fcke
Inte consideralion the affacls of Inflalion. The accounting policles, urless othepidse
stated, hove been consistently applsd by the Company and are consistent with those
el the previcus year, '

Thierevctiuation surplus is not ovaoilabie for distibution ax dividend to the shorehokders.,

Accrual Basis of Accounting: _

The Financiol Statements of the Compony are pregored as per the ccorual basis of
accounting sxcept for cosh flows infarmation. Accaordingly, fhe Company I‘E'l:ﬂ-gﬂllﬂi
iterrs of asets, loblifies, squity, Income, and experses (the elements of financicl
statements] when they solisty the definifion and recognifion criterla os per the
guoounting fromewotk,

Materiality, Aggregation and Oflietting:

The Company presant moleral flerms separataly. Fagnclal Statemernls are a el of
procaising o large nutnber of fransactiong of @vants thot dre ogiifegated Info cldsses
according 1o The nature o furiclion. Howeavar, the company does nol offsel assais and
lobiliies o income orid expenses unless redquied or pemiifted by (A5 ar IFRS.

Statement of compliance

These finoncial Slalements have besn prepored in acooionce. wilh Framewark,
applicable  (ntemationnl Accounting Standords (1ASs), ond Infemational Finanaial
Reporting Standards (IFRSs), Compaories Act 1994, Bonglodesh Securities and Exchange
Rules 2000, the Lisling Fegulations of Dhaka and Thittegeng Steck Exchanges and ofher
relevant laws ana regulaliens applicabls in Bangladssh.

Presentation of Financlol Stalemenls
The Finonclel Statemants are presanted in occordance with guidelines providied by |43
|+ ‘Preseniatisn of Financial Statements,
T Fircircial Statarients comiprises of:
[i] Stat=mant of FAncnoiel Position asof 30 Juns 2023;
{il] Statement of Profit ar Lessond Otner Comprehentive Income lor the year endsd
3N dune 20Z3:
fiii) Statement of Changes in Egquily lor the yeor ended 30 June 2023;
[ie} Statement of Cash Flows for the yeor anded 30 June 2023 and
tv]  Noles comprsing a summany of significant occounting palicies ond m—prmmaw
infarmatian,

Reporting Perlad
The Financlol Stalements cover fhe financial year cormmencing fram 01 July 2022 to 30
Jurie 2023, '

Authorisation lor 1ssue
This FAnanclal Statarments have besn autholzed lor ksue by lhe Beord of Dirsclan of The
Company in thalr mesting held on 24 Oclober 2023.

Funcfional and Presentalion Curency

The Finongicl Statemeants have bean prepored ond presented in Banglodeshl Currency
{Taka], which s the functional curency of the Company. Al financial inlemation
presanted hos been ounded off fo the nearss integer sxcep! where indicoled
alhanwise.
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410 Comparative information
Comparative Information disciosed is of he Rnancial year 2021-2022 for all numerical
infermation in the Finencial Statements and dlio the narative and  descriptive
information wherever il i relevant for the Understanding of the curent years Financial
Satemenis

Figures lor the comparative yedr hove been Mergedregiouped/reananged wharever
considered necasian o endure betlsr cormiparabillly with tha curtent vaar.

411  Use af Eslimates ond Judgmenis

The preporafien of Fnoncial Stotemenis requires: managemernt lo moke judarments,
astimates, ond assurmplions thot affect the repered valuve of ossets; labiifies, income,
and expensas. The estimotes ang assooioted assumplions are bassed  on historical
expetignee and varows olher facton that are belleved to De reasonable undér tha
alrcumstances, the result of which forms the basis of making the judgments about the
carrylng values of assets and fiabliities that are nof readily apparent from other sources,
Actual resuits may difter from thess esfimates, Estimates arse because of uncerointies
Inhearent within them But this does not undarmmine sliabllity. However, the ettimates and
underlying ossumplians ore revigwed on an angoling basis and the revision is recognized
I the year v which he estimates are revised,

4.12 Copilal Manaogemeni
The prmary objective of the capifal strocfure s fo recintain 'on efficlent comicingtion of

gebl and =quity rofios to achisve o low cost of coapital. The monagemerd of the
Company regulany reviews Ihe return on equity, copital structure in Gght of the
economic condfions, businaess strategies and luture commitments. For that purpose,
copital inchudes ksuad Share Capital, Secunties Premium and all other Equity, Resarves
and [Debl coverng foelgn curency ferm loan. Long-Term A&Short-Term Loan from
demesile Fnencial Instiutions/Banks and finonce leote oblgations, elc. During the
finoncial year endea 30 June 2023, debt equity raflos ls 5379:46:2] comparing o the
49 53:50 47 of previous ysuar, This change occurs due to investment In Preperty, Plant and
Equipment of AP| Project along with aequidiion of Non-curent assels for other projects
andaddilior of Inventary.

4.13 Going Concesn

The Compony has adequote resources to confinue in operotion for the foreseeable
future. To finonce the luther butiness exparsian, in Ihe linarcial vear 2015:2018; ihe
Company made for o public iswpe of Owdinary Shares through the “Book Building
Method” allotted anpd issued 52,000,000 Ordinory Shores. The curent credil Taciliiles andg
resources of the Company provide sufficlent funds fp meet tne presen requirements of
is exisling business operations and expansion. Far these reasons. the Boord of Directors
of the Company canlinues to adopt the palicy of a “Galng Concem™ beasis in prepoting
fhe Finanelol Stafameriis.

4.14 Application of Inlernational financial Reporting Sfandards (IFRSs) and International

Accouniing Slandards (1AS)

e ; : Staius of
Ennm of the Accounting Standards Rel. Ne. Application

Fncncial instrurments | Disclosura |FRES=7 Appled
Financial Instrurments IFES-# Applied
| Far Value Mieosuramend IER5-13 Applied
| Revenue frorn Confract with Customess RS 15 Applied
| Legses t [FRS-14 Applied
| Presentation of financiol Statemants [A51 Appiied
Inventonss |A5-2 Apphed
Statement of Cosh Hows 1487 Applied
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Acoountng Falicies, Thonges In Accounting Esfimates (A58 Aoolied
and Emars = .
Events dfter the Reporling Pered [A3-10 Applied
Inoome Taxes B [AS=12 Applied
Proparty, Plant ana Equipment AS-16 Applied
Employee Bans=lits |AS-19 Applied
The effects of Changes in Forsign Exchonge Rates 1AS-2] Appiied
Borrawing Casts |AS-23 Applied
Ralated Party Disclosures IAS-24 Applied
Financial instruments: Fresenioilon 145-32 Appied
| Earmings Per Share 145-33 Appiied
Impaitment of Assels 1A5-36 Appiied
Provisions, Contingent Liabiities and Confingen! Assats IAS-37 Applied
irtangiole Adssels |AS-3H Applied

500 Significont Accounting Policies

Background .

The Company selects and applies accounting policies consistently unless an IFRS or 1AS
speciiically requires ¢ permits o difetent and oppropriate accounting palicy for the
same of results in the inancial statermsnts providing mome relevant intermation abaut the
effacts of Ihe framsaction on the company's FAnanclol Posifion. Financlal Pefoimancs or
Cosh Flos.

The Compony comects and discloses Iha material pricr period s/yeor’s anor/s, T any,
refraspeciivaly by resicling e comparative amourit for the prior pariddy/years in which
Ihe errar ho: occuwred.

501 Revenue Recognifion

Tne Company derves revenue prncipaly from maonulacturing ond saies  of
pharmacectical drugs and Medicines. A confract with a customer exists when the parties
lo the conbact have approved It and are committed 1o performing thelr respective
chiigations, the company can joentify eoch ies riahts regarding the distinct goods or
services e be transtensd [Performence Obligotions). the company can delermine the
tfronsaction price for the geods or services lo be lranslerred, fhe confract has
commercial substonce ond || 5 probable that the company wil colles! the
consideration to which I will be enfiied in exchonge lor godds or services that will be
trarsfered 1o The cuttomers. Revenusy are recorded in e amount of consideration o
which the company expecis 1o be enfitled I sxcharige tof performancs obligalion
vEan ronstor of contral 1o the custarmers ond are medswed al he fgir volue of the
conslderaticn received of rmceivable. net ef returms. VAL and apolicable lrade
discoumts, alowancas, atc

{o) Saules of Producls

Ihe majofty of customens' confracts thal the compary enters into a single performance
chiigafion far the delivery of phormaceufical drigs and Medicines. The company
tecognizes revenue from sales wher contre! of he products transfers, gﬂﬂﬁmiw Uzan
shipmeant or delivary 1o the customen ar custom porl, The company recards sales net ol
estimaled Incentives/discounts. Retums, and olher related charges. These are genenally
acaounted lor os vorlable contideratian Ir the tame peisads (he relaled olss oceur. The
Methodology and Assumplion used 1o estimate rebated and retums ore manitored and
adjusted accordingly with the contraciual and legal sbiigdtions. historded! trends, past
expefience and projecled markel condilion. The mvwapue o such  variable
consigerghion is included in e company's sslimote of ransaction price enly 1 1 15 highly
probabie thal a significant reversal ot revenue will not accur ance ony uncerdoinly i
respived. In moking fhis assessment the company considers its historical records of
perfarmanca on similar contracts.
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{b) Interest incame

Interest ‘ncome frem a financiol osiet s récagnired when it is proboble thal the
scanamic enellls will fiow o the company and the amaunt of income can be
meored rallably. Infelest incame s occrued on a fimely busis, by relarence lo principal
outilanding and o lhe effeclive interest rate applicable.

(e) Dividend Income

Dividend income from investmant in Morketoble Securifies i recognized when the rights
o eceve paymant hove been establshad, provided thal 11 s probable ot the
aconomic  Denefil will flow 1o the company ang the agmount of Income can be
measred reliably,

(d) Cash Incentive _
Cath incentive fram Export Sales is recognized when the fund is duly deposited to the
Bonk Account of the Company. Durdng the year the company receiveq
Taka23,972,71 | as cash incantive which is duly shown under the head of Other incame in
the finonciel statemeant for the year ended 230 June 2023

(=) Serap Sales

Scrtap Sales s recognizad whsn the items of Serap is delivered to'the custérnisr. During
e yeor e company recalved Toka 20/087,09% ot scrap sales which | dily. shown
under the head-of Other Income in the fnanclal sletaiment for ihe year anded 30 Juine
2023.

Property, Plant and Equipment (PPE)

i) Recognifion and Measurement

The Cost of an item ol Property Plant and Equipment (PPE] is recognized as an asset If,
and only it il ls probable that the lulure sconomic benefll will flow to fre company and
the cosl of tha ilem coan be measured refiably,

FPE has bean megiured and slaled ot cosl o revalued amoun! lass aooumulnled
dgapreciation and coccumlioted Impaimient o, o ary, in complionce with the
requlicgment of 1AS 16 Property Plant and Eqlipmant dnd 1AS 358 Impalrment of Asets
The cost of ocquisition of on osset comprses ils purchoie piice ond any dirscily
aftnbulekle cost of bringing fhe assels lo iy pressnl location ond working conhdition Tor
itsintendsa gee inclusive of Inword freight, cuties, and non-refundaoble Toxes

ii) Maintenance Costs

The compony ingurs mainfenconce cous for ol s maier itemns of Property, Plant, and
Equibment, Repar and mantenance costs are chargea o3 expensas. a5 and when
IMcutted,

jif) Depreciation

THe lond s neld on o freabold basis and s nnl depracialed consigeing ifs unlimited
Lseful Fa, Ih resoact of ol olher Mon-cufrent ossen. depreciation s provided en o
sfrcight-ing mglhod to omadize the cost of the ossl ofler commissioning ovar thair

axpected wehll life. In resgect of the addifion to property. plant cgnd equipment,

deprecialion begins from the dote of respective asset ovallabls for Use up to the dale
immeadiatsly preceding the date of disposal.

The mite at wrich osels are depreciated per annum depending on the noture and
sstimated usetul ife of aisels are given below;

Category of Assels Rale

Builtling
wachinery and Sgquipment
Fuinitue and Fxlures
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| Mater Vehicles 8.33% to 100%
Utilities, Engineering orig Eleatrical instaliations 7.50% to |00%
Cffice Eguipment 0%
Bocks and Perodicals 10%

iv) Impairment of Assefs _ -

it the recoverable amount of o PPE is less than its carmying emeount, the camying amount
of the PPE | reduced to ils recoverable amount. This reduction i an imeairment fos. An
Impoinment loss an o non-revalued assel s recognized In the Statements of Profil or Loss
and Other Comprehensive Inceme. However, an impaiment loss on o revalued assel is
recognized in other comprehensive income fo the extent that the impalrment lags does
nol 2xcesd tha damaount jpthe revolugtion surplut for thiot asset. Such Impalimeri loss on
a tevalled asset reduces the raveluation surplus 1o e axtent tor the ossel. The
Company does impairment lesfing o the end ol gach raporing pedod IF the Indicolion
of any imparmernt exists.

V ) Refirement and Disposal

On disposa of Moncumant assets; the cost ond aocumulated depreciation are
sliminated and gain or loss on such disposal ii recognized in the Statement of Frofit or
Loss and Ginar Comprehendve Incoma, which i delerminad wilh raference 1o the nel
ook value of the gssels and netl sales proceads, The revalualion surplus included In
Equity in respect of disposed aff/demolished/discarded Proparty. Flant and Equipment
are freated as per the principle enunclaled i the |AS 16,

Leases

IFRS 14 introduceas a dhgle leses accdunting modsl ond requirel o lesses 1o recoanine
ossals ond labilies o cll leases with o term of more than (2 months unigss ihe
wnderlying osset ol low valus, A lesee 5 reguired o recogrize o Righi-ol-lse gsset
representing its nghl 1o use Ihe underlying leosed osse! ang olease Tobiity representing
its obhgation to make lecse paymenis.

IAS 17 oid not nave specific requirements for the prasentation of Right-of-Use [RCY)
qssets ond legse lipoiifies in fhe financial statements. This rmeans thal lessees had fo rely
en lhe general guidonce under IAS | Piesentalion of Financial Stalements and 1AS 7
Statement af Cash Flows

Effective from _151' Jonuary 2017 the company Cl'liqplﬁd RS 14, "LECI.';-E!"- L-ISfﬂ-g
reirospective cumulalive fronsaction miethod applied thal we were not compleled on
Ist January 2019, Im Bocardancn witl the cumulative rarisciction, melhod comparatives
have not been adjusted relroioectively os the effec] of adoplion of IFRS 16 wee nol
tignificant,

The ACME Laborotonss LUmited aoplied FRE 14 anwards from The date of 15t July 20019
since [FRS 1€ s effective from the daote of 15t Jonuary 2019. The Company has made o
Right-of-Use Assets and Lease Liability agains! the Rental Bxpenses of 2% Depol oll ovear
ihe country. According to IFRS |6 Parograph 47, o company Is required te present Right-
al-tge Asset ond lanse Liabiity on the foce of Statement of Anancial Pasifion separotely.
from Other Asiets. interest expenses and Depreciation an Right of Use Asset are also to
be shuewn seporately. An incremental barrewing rate fhat has been used to determine
the present value oflease paymen! and other calculation.

Intangible Assels

Intanglble osely are d#oled ol cost less armortizolion ond' Impalrmen), Tie cost of
geguining dhd developihg comiputear software for infemal Ute and Inlemat gites for
intemal/extemol use are copltalized s "Intangible Assels™ where the software o tite
supporis o sgnificant business sysfem and the experdifure Teods o (he araalion o o
duratle nssel,
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amartzatior i eoognized in the Statament of Profit or Loss and Other Comprehensive
Income undar the head of Administralive Expanses on o siraighi-ine bosis @ 7.50% over
ihe eslimaled useful lives of Irnfangible Assets, rom the dale Inal they ane avaliable tor
Use,

Intangible  Asels hes been fully amortizaed during the reporting year,

Financial Instruments
A fncnciol ingtrument s ony controc! thiat gives mee o inonciol assets and o financial
fiability orecuity instrument of anothear anfily,

i) financial Assels

Financial assets of the company include Cash ond Cash Equivalents, Trade Receivable,
Other Recevables and Equity mstrument of another entity, The Company inificily
recognizsd receivables on the date they are edginated, All ofher financial Asets are
recagnized Inifially on the dalte of which the Compary becomes a party to the
canfractual provision of the transaction. The compainy demcognizes a Financlel Aset
when, and only when fhe contractual Hghts er probabiiifies of recelving lhe caosh fliow
from Ihe agat expire or [ trarsfern the okt 1o recelve the conlraciugl codh Hows on the
Financial Awtels In o tansaction In which substanfially all the rske ond rewords of
owneiship el the Finoncial Asst: are transfered,

Trade Receivable

Trode receivaotles are crecied of the orgingl Inveice amount less any provisions for
cdoubtful debts. Provision is made where fnere i evidence ol a risk of non-payments,
taking inte cansideration aging, previous experence. and generl sconomic cenditions,
When o frace recelvable i3 determined 1o be uncolleclabie, It is writlen off firstly against
crny provisicn avalable ang then fo the Statement of Profit or Loss and Other
Coemprehenive Income. Subsequent recoverdes ol omounts previously provided for
ard/or wiitten oll are credited o |he Sialement of Profit or Lot ond Olhetr
Compreherive Income. Dufdng |he yedr udder audll, the compony hdos fno
uncolleciabls frade racelvabis to De wittan off lor wiich it crealed any provision in the
aarlier yaars.

Cash and Cash Equivalents

Coshand cosh eguivaiants are comprised of cash in harng, cash of ank ond cash ol
BD awcocourn thet are eodly converlible to the known amoun! of cash and that are
gublect ta on insgnificant sk of change in value.

i) Financial Liabflity

Financicl liatiifles are recognized inflially on the fransaction date al which the compary
become: o porty lo the controcivel provisions of Ihe fiobility. The company
derscognizes the financlal llabiities when s contractual ebligations are discharged or
carcelled o explred. financlal iabiltiss include pavable lor experss, llability for caplial
expenditure and olher curen! liabiiifies. '

Impairment

i} Financial Assals

Trade receivobles and ofther recelvables ore aisessed o eoch reporfing cote 1o
geterming whether there & any objeciive evidence of impairmeni. Fincncial assels are
impored f chiective evidences indicates Ihal o loss evant b eccured ofter 1he initial
recognifion af the assat and that the loss event had a negatlve effect on the estimated
tutyre cash tow of that assel, which can e eslimaled rellably. Objective evidence fnat
iinanciol ass=fs are impaired con include defoull ar delinguency by o debtor, Indicates
ihat a debtor or lssuer will enter bankruptoy, st
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il} Men-Financial Assels

An assel! s mpdired when its camyihg amount exceeds its recoverable amount. The
company osenss ot each epariing date whether there i any Indication that an omet
may be impaired, § any such ndication exists Ihe company estimales Ihe recovercble
ameunt af The asel, The recoverabile omounl of an asset i the higher of ils fair value |ess
cosl 1o el angd lis valua in use. The corying ameun! of the agsefs is reduced lo lis
racovarable amoun! by eeognidng on Impolred o i and only #, the eooverable
amount of the assal s lesser than #s conying omount, Impaited loss Is recognized
immediaialy in fhe Stalamen) of Profit of Loss and Other Cormprehengive Income unless
the ases! s carded al valled armiount. Ay Impaied o of o revolued dssed sholl be
trected os o revaluction decrease o fhe axtent of the ovallability of revaluationsurplius,
111t = more than the revaivation surplus ovoliobie, then it s rouied through the Stotemenit
of Profit or Loss ond Other Comprehensive Income:

Investment in Securities

According fo the relevart laws dpplicoble, the company haa invesied In shares of ited
companies Ihoogh: ihe stock exchange. by wirg theincomes ganerarted in Tax Holiday
Unit. The investments in shares are recognized ot cost including transoction cast. Further.
the enfity recognizes subsaquen! chenges in Cther Camprehensive income., _

Puring the yeor the company hes created a detered tox on ynealized gain/(loss) on
Invastiment in Securifies al the rafe of 10%

Inventcries

Inwentones ore camed al the lower of cost and net realizatie volue as preschited by [AS
22 Inventores. The cost of inventornes compiies of expendifure incumed in the nammol
course of buiness in bringing he nvenlores 1o Iheir prasan| localion ond condition. The
cost of material consumption s detemined on fist-n-first-out bails. Met reolizabie volue
i based on the estimated seling price less any hurther costs expecled to be incured fe
make the soles.

 Type of Stock Basls of Valugtion

Row Motariols At cost an Fis| in Frst Out boasis
Packing Materiols Al cost on First in First DUl bosis
Work-in-Process At cosl

Firuzhed Gooads: Al lowear of cost or net rrallzoble vaiue
Printing Stalionery Al cost on First in Firs! Oul basis
Spore & Accessores At cast on Flst in Firsl Out basls

Provisions

Provisions end occrued expenses are recognized n the Fnancial Statements in ine with'
the Intematenal Accounting Standard (IAS) 37 “Provisions, Contingen! Uabilifies, and
Contingen! Assel™ whan:

- The company has a legal or canstructive ebligaficn ds o result of past everiis.

- i probdbie fhat an oufflow of econdmic benefll will be required 1o sellle Ihe

sbligations.

- ATeliable astimats can b mads of the amaunt of the obligaticns.
Provigiore arereviswed of the-and of soch spoing dale and adjuded to eilsct the
current oes! estimotes. It it s no longet proboble that on outfiow of resources emizaclying
sconomic benafils will bereavirgd o setlie 1he obligation. the provision 1s reversed.

Income Tox Expense

Income kox expense comprised of cument and defered fax. Income tax expense s
recagnized n fhe Statemen! of Profit or Llos and Other Comprehensive Income and
accounted for in occadance with the requirement of 145 12: “income Taxes".
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Cument Tax

Current tax is the expected tax payabie on the laxable income for the perdod/yvear and
any adjustmant fo lax payable in mspect of previous yeors as per the provisions of
Income Tax Act 2023 and duly omended by Ihe Finance Act from fime ta fime.

Deterrad Tax

The compory hoy recognized defered fax using the balonce sheet melbod in
somplarice wilh ha provision of [AS 128 Yincome Toxes". The pallcy for recopnifion of
detered tox dssetg/liabilifies s based on lemporaly diffsrences |laxable or deductible)
betwean Ihe canying amount [Book Valve) of assets and labiitlas for financlel reporling
purposes and its lox basa, end occordingly. delerad lax incerme or expense Hos been
congderad fo aetemrnine Met Profit afler Tax and Eamings Per Share [EFS).

Loans - Long Term and Shor Term from Banks, Financlal institutions, and Othars

i} Borrowing Cost _

Interest and other cosls incurred by the Camp{mr in eannection with the borewings.of
the fund are recognized o expenzas in 1he year in which they are incurred unless such
borowing cost relatea to ocaulifion/construction of assets in orogress that are
capitalized as per [AS 23: "Borrowing costs”.

i} Charges on the Assel: of the Company

Thare are Fred and Flooling charigss over:

= AllThe Pien!, Machinary and Equlprnant (bolh prasent ard futins) |

- Fioafing assels (bofh present and future] including out net imited 1o book debis, bills
receivobia, goodwil. and otner Tooting: assals belh tanglble crd intanglbie and al
documents fille, unceriokings, confracts, engogements secuwifies, and olher
documents whatsoaver relaoled o such assats of the Company in favor of vanous
bonkers securing the vorjows kinds of loans token by the company from them
ihrowgh @ PariPassu securly shorng agresment dated 16 Januory 2020 (g
Supplemental lo the lenders” PanPassy Sscurty Shoring Agreementjamonast 1he
barks. A: par the agresmenl under fhe names of the paticipating bonks in the
chorgss threugh the PoriPasiu agreement are slaled Heraunder:

Dutch Bangle Bank Lisnited,

Choba Bank Limitad,

The Hongkong and Shorighoi Barking Corparalion Umited,
Standard Charferad Banl

Trust Sonie Limited,

Eaostern Bonk Lig,

Pnme dank Limited

Mutual Trust Bank Limited

BRAC Bark Limiled

Bonk Asla

® B & & ® = ® 8 8 @&

Reglstered motfgage of the specified Land of the Company executed in fovor of Banks/
Fingreial lmetulions, _

In maimum cases Penonal Guardntee of all shireholden directors submittad In faver of
Banks/Financlal |nstitutivns,

Employee Benefits

The Company maintalins o Defined Confribution Plan and Defined Beneflt Flan for ifs
gligible permanent employvess. The eligiblity & determinad cccarding to the terms and
conditions se! forthin the respective ogreements/trust aeeds.

The Company has acenuntad far and disclesed employee benefils in complionce wilh
Ihe pravinen of 1AS19: Employee Benafiiy

The cosl of employee benelil is charged off as revenue expenditure in the yeor te.which
the centributions relgle.

The Comparny's employee benelits Include Ihe followlng:
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i) Defined Contribution Plan (Providen! Fund)

The Company gaot recagniion from lhe Commisionar ol Takas i's providen! tund
saheme (Deflined Conlfoution Blan] vide arder no. : il s Q) o3 Ao /30)0-
303y, TMNIalea/i0% empioyees of the company aligible 1o be members ol tha fund In
accordance with the roes of the providant lundg conslituted unger on imevocable tst.
Al pamanent employees contdbute 1o the provident fund and fhe Company olso
mokes an equcl confribwfion.

The Company recognizas the confibution 1o defined conltribution plan as an expeanse
when an employee hos fendered services lo fhe Company In exchangs lor such
confribution, The legal and comstiuctive obligation s limited to Ihe amodnt the
Company oyrees ta conlibule o the fund.,

i) Delined Banefit Plan (Gratuity)

The Company has fermuleted o policy related to "Payment of Gratuity” poyable to ils
gligible Pernanent Employees who are serving the Compaony for o considerable
dutaticn, ot the lime of weverance of thelr relationship from the Cormpany. Eligibility for
getling he said Benefit mainly depends upon the length of service with the arganization
sublect to comoliance of the eligibility criterio as preseribed by the management in the
poficy and accordingly the company has mode necassary provisions (non-funded] in
the books ol gocounis.

iii} Short-Term Employee Benellls

Short-tenm emplovee benefits include salaries, benuses, stc. Obligations for siich bansfits
gre meaiuted on dn Undlscounted basts and ars expenied af [he tima when the related
senvice B provided,

iv} Contiibufion 1o Worker's Profil Pariicipation Fund (WPPFland Worker's Weliare
Fund{WWF)

This repretelts 5% of met prefit before tax and belore charging the contibution to WPRF

by the Company os per provision of section 15 of the Barngiadash Lobor (Amendiment)

Act, 2013 arid s payabie to o beneficiary us defined in the said low ond accordingly the

Company has made necassary provision in the books at eccounts,

v] Insurance Schemes
Employvess of the company are covered Under graup Respilalizalion and group tem fife
insurance including accidental banefits. The summary of he plans is statad hersunder:

A. Group Hespitalizalion Insurance Plan

In Ihis schems, the Company covers it employses undar haspitalization and offes
miadical expenses reloted to the hospildiizdtion of the emplayess from salary Grade M
16 and obe 2. Moreovar, smplayess who belongs o solary groge M 12 and above their
spoUve s ako elgible [or the group hospifaization in insuronce  benefits. The
kogpitolization benafits are provided 1o empioyees 05 par g three-fier system and snch
fier of penefils covering from a different group of employees based on solary grade in
the Company. The Company. pays an annugl premium 1o fhe insurance Cempany forf
this cover ol Iheir employees.

B. Group Term Ule Insurance Including Accldental Degalh Benefil

In this policy, all fhe permenent and salaried employees of the Coempany are covered. |f
an Insured employee dies irespectve of the cause of death, Ihe Insurence Company
upain receipt of willten preot poy: to the employer the sum Insured In reéspact of that
amploves us per the lenms of the confract betwesn Ihe nsurance company and the
amplover.
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Employee Posifion _

Duting the financial year, there were 8,81 demployess employved in the Company with
rermuneralicn above Tk, 3,000 rer manth, amang them 7,466 employees his employed
for the full year and the remaining 1,350 employees employed less than a full year,

During the veor tox had been deducted ot scuice from the talory incoms of 1941
erployeat (s g thie pfovisian of sectien 50 of Income Tox Orcdlnance 1984 agolnst their

poyment,

Shore Premium

Ag per [AS:32 “FAmancial instrurnents: Presentalion”. Poro-37. an entily typically incurs
vorous coste [ issuing or goquirng itsown eguity insiruments. Those costs mignt inciude
registration and oiher reguicton: fees omounts paid o legal, accounting. and-other
professional advisars, printing costs; and stamp dufies. The fransaction costs of an equity
transaction are accountad lor o3 o daduction from equity (nel of any related Income
fax benefit} to the extent they dre incremental costs directly athibutable to the equity
transaction that athensise would have not been ihcurad.

The Company shows share premium occoun! bolance afier netting oft of relevan!
trorsaciidn coste. The balonce In the share premium accounl sholl b Ufilzed In
accarddnce with providone of Seclion 37(3) of The Companles Act, 1994 and o
directed by the Bonglodesh Securities dnd Exchonge Commission In this respset from
firve 1o fire.

Research Development and Experimental Cast

In compliaonges with  tha eguremenis of 14338 “intongible  Assets”, meseqrch,
developmant, and expenmental costs are vhiucily absorbed as revenue charges to the
Steterment af Prollt or Loss and Other Compreheansive Income s and when Incurred, os
peing nel materdel in the company's and focal contesl.

Earnings per Share (EPS)

This has been calculated In compllarice wilh the recuiremen of |AS 33: "Eamings per
Shame”, by dividing the basic edamings by the weighted avemge number of Ordinary
Shares oulstanding durlng the year,

Bosic Earnings per Share (Mumerator/Denominatar)

Eamirngs (Murmerator]

Thisremacenlsaamings for (he year atidiulable to Ordinary Shareholders.

No. of Ordinary shares [Denominator)

This.repmesents the weighted average number of Crdinary Shares oulstanding durlng the
Y

Diluted Earnings per Share _

As per the edsling term ana condifions af |he loans taken by the Compony from varous
firanclal Irstilulions ond benks or contraets wilh vadous partlé: Including emplovess.
thers 5 no condilion refaled lo the canveriion of loan inloe Ordindry Share Capitdl of
itipulation reloled to shote-bosed poymels for motaial and sarvices supplied by them
fo thes Coltripany. Henee, the Diluted EPS of the Company is the sarme as Basic EFS.

Forelgn Currancy Transaclions
Forelgn curmency fransoctions ae ecordied at the applicabie rales of exchange ning
aft the transaction dete, The monstery gssets and liakiities, if any, cenarminatsd in
fareign curencies at Ihe financial position date are transiated of the appiicable rates of
exchonges nling of thot dofe. Exchange differences gre accounled as revenue
expenditura/inceme in complionce with the provision of 1AS 21: "The Effecls of Changes
in Forelgn Exchange Rates”. Due te Unfavourabie fuctyation of Forelgn Cufrency aleng
with 1he war In between Russic and Ukraine thers arlien a significant impac! glebally on

business. During the year the compeny incuned loeign cunency liuctualion lossst which
has been duly disclased in the inanclal stafemient [ar lhe year ended 30 Juns 2023
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Triple Bollom Line Practice in ACME

In ACME. we beleve that there 5 more o business than just meking g profit. Long-lerm
business wesess and sustainatziity rely an econemic value, envimonmental heallh, and
social pregiess, Our values ere ronled in the concepl of fhe 'Triple Bottom line (TBL) and
we gmume ounslves accountabls in relationship to Profll. Planst, and People. We
shiongly belleve thal saming profil con't be 1he only gool ol any organization, the well-
being of the paople and snvitonmen! ars alss egually Importanl, hence ACKE hoad
odopted the Tripke Botlom Uneconcepl as It busines philascphy.

Segmenial Repariing

As reguired by IFRE — 8 "Ciperaling Seamenis”. i an entity. operofes ond engeges in
citterenl economic envionments and aclivities then the anfity hos to disclose
information, te enable usars of s Finoncial Statements to evdiuate the nature andl
financial afizals of the business so carted oul,

The Cempany considers the operafion on on oggregate besis and manages the
eparafians o 4 sngle opermaling segment. Hence, it is falt thal such segment reporting is
not reculired o be disclosed.

Confingenl Liabililies and Conlingents Assels

Caortingant llabiites ond Conlingerit assels are present of gossible obligotions ar on
icbililies or ossels, arisng from post events and exfsience of which depends upon he
QCCUTENcs of nof-accurece ol ane of mare ynceraln future svents whiich are not
within the confrel ot the Company of which omowunt of the obligotions cannat be
meosurad with sutficlent relichility,

sStatement of Cash Flows _
Staternant of Cash Flows hos been prepaied in oceerdance with 1AS-7:'Stolement of
Cash Flows' oy wing 1he ditact meathod,

Events aller the Repoding Period

Evenly alte! lhe rgporfing petfod that provide addifiona Informalion about Ihe
Company's Basifion al 1he dote of Statement of Finarcial Positian or those that Indicate
Ihe going concemn osumplion s not appropricle ore reflected in the Fnancial
Statemants. Events after thie resorfing perioc inat'are niot odjusting events are diuclosed
it rmartenal,

Insurance Clalm
The Company recognizes the nsurance claim only when the compensationin respect of
o5 cloimed fassassed becomes oedvable ram theinsurer

Highest and Lowest Equity Share Price af Stock Exchanges

The manthly highes! ond lowes! price of sach eqully shares of Taka 10 ecch fully paid up
of the company llsted at Dhake and Chittagong steck exchongs during the fincnclal
ysar 202222 s a5 undar:

Dhaka Stock Exchange c”’;"”“““ Hoek
o ®change _
Nofe Date Highes! Lowest Highest Lowast
Quated Quoled Quoted Guoted
Price Price Price Price
Tuly 2022 A8.00 B4 50 88.90 83,50
Aucyust 2022 21.20 85,50 71,40 84,40
ACMELAB iﬁgﬂmbm 104,00 91.70 103.40 91.60
| Cclober 2022 | 9310 85.00 96.40 B5.00
November WZd | f5.00 £5.00 £7.00 84.80
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Decembear 2022 £5.00 BE.00 B4 B0 B4 B0
January 2023 87,40 85.00 88.00 B4 8D
February 2023 85.20 85.00 85.40 8480
Margh 2023 85,00 85,00 54.80 8480
| Apdl 2025 | B500 85.00 §4.80 8480
May 2023 $1.30 85.00 71.50 84 80
June 2023 87.00 B5.00 8650 84.50

Grant Incame

According ‘o 1AS 20, Grant is recognised only when fhere is reasonable assurance fhat
the entity will comply with any conditions atfoched to the grant and the grant will be
received, & gran! relafing to osse's may be presenfed os deferrad Income. or by
deducting the grant from the asset's carmying ameunt. A grant relating fo inceme may
bie repartet separataly s 'olher income' or deducted from tha related espense. Duling
the perod undel Audt The ACME Labinralanss Limlled received a porllon ef an UsSAID
[ACDUNOCA Work Order Ng.: J2082-01) fund for an amoust of Toka 2042784 for
promialing  Aantl-Miciobial Resislance [AME] Solubions dnd Embrating Gne Hedlth
Conceptto Cvarcome Anirnal and Hurnan Hedllh Heeard:

Risk Manogement

Efficient ang =ff=clive Risk monogemeant s o part and paorcel of today's business. As
such. The ACME Loboratorias Lid. would be subjeat to systemafic rsks of the industry and
miarke! g5 wall The maority al |hesa risks ore commercial ond business rsks in natune that
can be mitigated elfectively, Such malor mk faclon ond monagemen! approaches on
Ihe same are described in briet as under:

Operalional Risk

ACME talies on suppliers 16 Ingredentt ond varlous third parlies lor cardaln
manuipclurng-elated ssvices to produce matedol hol meels appropriate contenl,
quality, anc stablity standards of the company products and afler approval, It is being
refecsed for commerciol distibution, ACME may not ba dble to produce M1 drug
whstonce or dug produc! to oppropriole stondardys without the required suppors from
Its suppliers ond vendor. Again, It it talls to mointoin imperdont manulaciuring and
sarvice rElotonships, may nat fing o repliocemant supelier or required vendor or develon
GCompony's own capooiiies which codld delay o impar Company's ability to obtain
regulglory approval for s products and substanfially increase Company's costs: or
deplele prafit manging

Management Perceplion

ACME alwoys try 1o mainieinrequirsd number ol vendortar sach and every ingredient
and mrvice The Company malnlalin purchass =lalion 1o oll epproved vendors threugh
s profesional team, Baddest Lsst to conduct detalls vender velfication and s
professionall are very conscious ond céndemiad regording the vendor lssue,

Interest Role Rizk

Intaras) rote sk it e dek tha) Company faces dus lo unfavourable movermnent i the
interes! rates. Changes in the govermmeni's monatary oollcy, along with Increosea
demand for loansiinvesiments tend to increase the interest rotes. Such nses in interest
rates mostly affect Companies having floating rate loans or Componias invesfing in-det!
securilies,

Management Perceplion

In ovder to manage this sk and overceme i, the Company exercises prudence In il
cash low management, suppartad by confinued strength in sales and marketing, ACME
is very coreful in forecosting the prices ol ingredignls and manages its coss in on
effective mannar, Th mdirifain an elfective rale of relum ACME glis follow @ knowladge
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ond Infarmation-based praducts mik, 50 a1 to ensure that the debl repayments are mel
on schadule. even il the inlerest rales weare fo rse,

Exchange Bale Risk

Exciu:mg& rate ritk occuns due ‘o changss In forsign cumency exchange rates. As the
Campany has loken forslgn cultency loan |ALcepted lmpor Labililies). imports major
row matedcls and some packing materall trom obrond dnd sams rmost of the revenue
i foeal curshey, unfovourdble valalilily or flucivallan may olfed! the profiteobilily of the
Cotmpany, On the cther hand, I Ihe exchange rote decrented ogains locial curency
spporunitie: will be created for gensraling more proflisorpius.

Managemen! Perception

marnagements perceplion of foarelgn corency hsk depends on Tactors Tee The
company s nsx oppetite, IFopprogen fo sk management, and Ihe specitic nature of its
imemetiono operafions. Comporias lypically hove welldefined strotegies ond
processes in ploce to oddress foreign curency sk in o manner that afigns with fheir
overall business objectives.

Indusfry Risk

The phommoceuticgl indusiry hos witnessed chaollenges such as infellecieal property
flghts, a historic fuet price peak, and materiol cost increase across the globe. It stands os
one of the most challenging and dynamic Indwstries to operate as of dafe. Fartunataly,
Bonglaciast s the only leos! develogped counlry thaol demaonshotes significent
compstencizss in the phormocsuticols industry, ana It requires @ huge guanfity of
medicing for lts present 166 milion (opprox.) pepuiation,

Managameni Parception

As the per cogitol Income and perperson consumption of medicing hove been
increting aver Ihe yeors, managemenl 5 optimistic aboutl the growlh opportunities &l
the pharmoceuiical indushy in Bangladesn, The Compary is Inying to adopt
sophisticatad stale of art cutling-edge fechnology-driven manufaciuing fociities and
making effods 1o colch fhie epporfunity of regulaled global markal dpart from the
domestic maorket.

Market Risk _

Morket fisk refers 1o the risk of adverse market condifions. affecting the sales and
profitaiity of the Compary, Mostly, the sk atlses from faling demand  for
phamaceulical products which would odversely affect the performance of Ihe
Company. On the ather hand, shang markeling and brand management system wolid
help the Campany to increase ifs customer ang market base.

Managemen! Perceplion

The products of the phamacsllicals indusiry are of batic nalure: and have a wide
marke! o ey e giving o good marke! shore o The ACME Laborgtores Umited at
prasant. Hence, it will hardly be the case that There will be d lack of demand for the
pioducts. Momaover, s esplainad sardien, the phommozeuticols Industry & anly ncreasing
year-ansyaar pass and ACME & following ' uii-proal scientific integrated markefing
policy hance, hos o margingl probabidity for shinkoge of the markel snare.

Technology Related Risk o _ _ _

The phamazautical industry & dynamic in noture and heavily diven by technology.
Hence, the lechnelogy always plays a vital rele here. Adaptation of better fechnalogy
may help lo gain remorkable core competencies thal certalnly creale competitive
advantages lke Increase productivity: reduce cosh, better perception of cuslomers,
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Firrms are exposed fo lechnology risks when fhere are better technologies cvaliable in
the markal than one vsed by the Company which may cause aperational ineficiency.

Management Percephon

As one of the lzading pharmaceutical campany ot the acountry, there ae dear infent
reparding the adaplalion of tha |glegd tachnolody in ke Cempany here and the
manogemeni § oware of lechnological changss and abwoyr Invlig to adopl new
fechnology according be s needs, Fulhemmore, rauting and proper preventive
mamnlenance of Ihe aquiorment carmed oul by Ihe Compary endures ionosr service (e
far the existing equinment and foclliies:Finally. ACME is commibed 1o holding its leading
suge and mintaining gualiy and brond image.

Potential or Exlsting Govemment Regulations _
The Compaury operales under fne Drugs COrdinance 1982, Companies Act 1994,
Directorale General of Drug administration (DGDA) Regulations, Income Tax Ordinance
1984, Income Tax Rules 1984, Customs Act 1949, Value Added Tax (VAT| Act 1991, and
Vaolue Added Tax |VAT] Rules 1991, Bangiadesh Securilies and Exchange Rules, 1987and
ather rules and regulations of the couniry. Any abrupl changes of the policies made by
the regulotony authorities may adversely affect ths business of the Company,

Management Perception

Since The prodoct ol phonmoceastical nvdusty s ar essantiol ong tor ives g it is 6o
imoort substitute Industry and cegres of volie addition = emorkable, we wee the
powemman! reguialions are mostly investment-friendly tor this sector, As ACME s ane of
the tep-ranking phamacautical Companias in e country. it s doing Dosiness by
following all the rvies and regulations of the land. Change In regulations will bring
changed strategies for deing the business by the dynamic monogement of the
Campany.

Palenlial Changes in Global and Nalional Policles

Changes In Govemmen! policies may affec! business. 47lecst developed counires
(LOCs| including Banglade:h are nol required lo provide potenl profteclion, give
axclusive markeling rights 1o componles with potanted produch or comply wilh the
“mailbox” progrdm — creale o process 1o receive complaints about pharmacsutical
proguct parent rght violaficns untl 1 Jonuory 2033, ar unlll such o dale on which ey
ceosa 10 be an LDGs Member. whichever dote is-earier.

Management Perception

Phormocauticals, over the years: have been provad ot g thnust secter lor the country
and growing at o considferable poce goch yeor. In addifion, ACME is continugutly Trying
fo adept the right technology ond bulld infrastructure to meet TRIPS standards.

Histary of Nen-operalion

The ACME Labarateres Umitsel stardad s joumey In fhe yeor 1954 and corverted into @
private limited company on |7 March 1974 vide fegiiiration ne, C-4745/163 of 197575
urider the Companies Acl-1913. Since the commencemeant ol itt apatafion. it has had
no histary of non-apertion il ndw. The Company it runnitig by a professional team and
pursues a contiruous full-prool markst promiotion svstem. which reduces the non-
opercling Mz

Credit Risi

Credlt sk is the risk that one paity too financial instrement will couse @ finonoial loss tor
the other porty by faling to discharge s cbiigation, Credit fsk infarmation helps users of
Financial Stotaments asess the credll quality ol the enfity's financial assets ang level
and sources of mpaiment loss. Management has a credit policy iIn place and exposure
fo credi! sk Is monilored on an ongoing basis, Aisk expaiures from other financial ausels
L cash at the bank and other exlemal receivables are very nominal,
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Managemeni Perception

Te miligate Ihe credit sk the monagemen! of the Company follows robust credit contral
ard colleclions policies, The Company has o dadicated cradil collections team who are
respansible for the colleciion of dues and they have been demarstrafing remarkable
performances in callecling recaivabies o perCampany's credit and collection palicy.

Liquidity Risk

Licyuiciity rick Is trae sk thal the Company will nal be abils to meel its financial sbligations
os Iney ol due. The Company’s approsch 1o manoging liquidty [Cash and Cash
equivelants: 1§ 1o ensure-os far s possble; thal Tt wil ofways hove sofficient Bouidity 1o
meet il loblifies when due under both nomal ond siressed candilians wilhaul inguiing
unaeceptatile lusses or bringing damage fo the Compaony's raputahion. Typicaly, (ha
Company ensures that it has wwificient cosh and cash equivalent to meet expected
aperafional expensas including financlal okligations thraugh the preparation of the cash
flow forecast with due considsmation of fimeline of payment of the finoncial abiigation
and gecordingly orrange forsufficlent funds 1o maks the expected payment within due
date.

Management Perception

Ihe manogament of the campany is warking relentissgy o minimizs the cash oparaling
cycle of the cempany. The Comparly maritainsd o caulious lquidity strategy, with o
posiiive coth bolance hroughout the yeor ended 30June, 2023, Effeclive liguldity risk
managemeant requites both @ lop-down and o Botton-up approach. Stralegy,
minciples, and objeciives are el at Baord and Mondgemeani lavels: ACME carducts
fiquidity managamen! in o mannes that mointains stabiity ana fexibiity in day-do-day
funding octvities. Dur liquidity sk monogement starts by monaging the dally payment
al cheques, dally cosh infilow, and outficw. maturity of deposits, and our acces: to other
tunding sources as and when reguired.

General Comments & Observations

al The previous year's figures have been marged/regrouged/eclassiied wheravear
considerad neteuary 1o conform o the current year's prasentabion. Figutes have
besn rounded off fo fne neorest integsn, o the curancy represented in this
Fincirecial Stolemants.

o) Al shoresare Tully pald up.

¢| Tre compony hos nol incured any espendifute in Tomsidn cumency dgainst
royollias.

dl Mo fereign excnange waos ramitted o the relevan! shoreholders during the year

_ under gt

el Mo omount of money wos expended by the cempany 1o compensafing any
memkzers of the Board for special sevice rendered,

fi No brokarage was poid agalnst saies during the year under gudir.

g There was no bank guarantes lksued by the company on behalf of directors.
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