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Independent Auditor's Report
To The Shareholders of The ACME Laboratories Ltd.
Report on the Audit of the Financial Statements

Opimion
We have audited the financial stements of The ACME Laboratories Ltd. (the Company) which

comprise the statement of financial position as at 30 June 2025 and the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year
ended, and notes 1o the financial stmements; including o summary of significant accounting policies
and other explanatory notes.

In our opinion, the accompanying financial statements of the Company give a true and fair view of
the financial position of the Company as at 30 June 2025 and of its financial performance and its cash
flows for the vear then ended in accordance with International Financial Reporting Standards
(IFRSs), the Companies Act 1994, the Securities and Exchange Rules 1987, and other applicable
laws and regulations.

Basis for Opinion

We conducted our audit in nccordance with International Standards on Auditing (ISAs). Our
responsibilitics under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
gecordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our ethical responsibilities in
accordance with the IESBA Code and the Institute of Chartered Accountants of Bangladesh (ICAB)
Bye Laws. We believe that the sudit evidence we have obtained is sufficient and approprinte to
provide a basis for our opinion.

Key Audit Matters

Key oudit matters are those matters that, m our professional judgment, were of most significance in
vur audit of the financial statements of the current period. These mamers were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separale opinion an these motiers,

The key audit marters nre discussed below together with an explanation of how the risk and our audit
response were tiilored to address these specific arcas,
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Key audit matter description

How the scope of our audit responded to the
key audit matter.

Property, plant and Equipment

The carrying value of the PPE amounted to Tk,
32,729,180,125 as at 30 June 2025,
There is a risk oft

= determining which costs mest the
criteria for capitalization;

s determining the date on which the
assels is recognized to property, plant
and  equipment and  depreciation
commences;

o the estimation of economic useful lives
and residual values assigned to Fixed
usset,

We identified the carrying value of property,
plant and equipment as a key audit motter
becawse of the high level of management
judgment  involved and because of its
significance 1o the financial stitements.

See nole no. 6 for details.

Our sudit procedures to assess the carrying
vialue of property, plant and equipment included
the following:

» We assessad whether the accounting
policies in relation to the capltalization of
expenditures are in compliance with IFRS
and found them to be consistent,

*  We obtained a fisting of capital expenditures
incurred during the year and, on a sample
basis, checked whether the dtems were
procured based on intemal purchase order
that hod been properly approved by the
responsibile individuals,

e We inspected a sample of invoices and L/IC
documents 1o determine  whether  the
¢lassification between capital and operuting
expenditure was spproptiate.

e We cvaluated whether the useful lives
determined and applied by the management
were in line with historical experience and
the market proctice.

*  We checked whether the depreciation of
PPE iems was commenced tmely, by
comparing the date of the reclassification
from capital in progress to make it ready for
use, with the date of the completion of the
work.,

Revenue Recognition

The Company has reported sales revenue of
Tk. 35,936,859,083 lor the vear ended 30 June
2028,

Revenue consists of Local sales and Export
sales, Revenue recognition has significant and
wide influence on financial sttements,
Revenue is recopnized when the amounts and
the related costs are relinbly measured and the
performance obligation is satisfied through

We have tested the design and operating
effectiveness of key controls focusing on the

following:

e We assessed the approprinteness of revenue
recognition sccounting policy in line with
IFRS 15 “Revenue from contradts with
customers”

o Tested the intemal control over financial
reporting. We also assessed the existence
and accuracy of the sales recorded:
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passing of control to the customers. Revenue
from local sale (human drugs comprising
dosapes form like a tablel, capsule, dry syrup,
cream, ointment. powder, injection, dry
powder inhaler, metered dosage inhaler,
suppository, eye and nasal drop, liquid, liquid
in hard gelatin, Blow Fill Seal (BFS) products,
sachet products; veterinary drugs comprising
dosages form like bolus, liguid, injection,
water-soluble powder, premix and herbal drogs
comprising dosages form like liquid, capsule,
tablet, cream & ointment. ) is recognized at the
time of delivery from the depot and Exports
(Pharmaceuticals Drugs and Medicines) at the
time of delivery from Factory Godown.

We identified revenue recognition as a key
audit mater because revenue is one of the key
performance  indicators of the Group and
therefore there s an inheremt risk of
manipulation of the timing of recognition of
revenue by muamagement lo meet specific
wargets or expectations. We focused on the
proper cutofll’ of sales to the company's
customers. There is a risk of differences
between the timing of imvoicing of products

»  We performed analytical test to understand
how the revenue has trended over the year
among other parnmeters, we performed a
detailed substantive testing on transactions
around the venr end to onsure revenues were
recognized in the comect accounting period.
We also tested journal entries focusing on
sales transactions;

o Verified VAT return with General Ledger.

»  We obtained supporting documents for sules,
transactions recorded during the year; and

» Fimally assessed the approprinteness and
presentation of disclosures against relevant
accounting stundards.

and the dispatch of the products.

See note no. 29 for details.

Valuation of Receivables

The Company has accounts receivable of | Our substantive procedures in relation to the
Tk.3,734,430,694 as ut 30 June 2025. ussessing valuation of receivable comprises the

Accounts receivable of the company comprise
mainly receivables regarding the sale of
generic pharmaceuticuls formulation Product
in  domestic &  internutional  markets

respectively.

See note no. 10 & 11 for details.

following:

e  Obtained a list of owstanding receivables;

e Reconcilintion of receivables ageing 1o
genecral ledger;

e Conducting cut-ofT testing at the year-end;

¢ Reviewing subsequent receipt of receivables
balance.
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Valuation of Inventories

The amount of inventory is 10 472,948,667 as o1
3 June 2025

As per IAS 2, invenlories arc required to be
valued it the lower to cost and net realizable
value. Cost of inventories includes purchase
cost and cost incurred in bringing inventonies to
its present location and condition. 1AS 2
specifically prohibits certain costs from being
excluded from the cost of inventories.

lis inventories using the first-in-first Out Basis.
Net realizable valoe is bused on the estimated
selling price Jess any further costs expected to
be incurred to make the soles,

Set note no. 9 for details,

We obtained assurance over relevance and
appropristeness of management’s assumplions
applied in  caleulating the wvalue of the
inventories by!

e We observed ACME’s yearend inventory
count, performed test counts and reconciled
count sheel records to inventory valuation
report in order 1o verify the existence of
inventories reported in the accounts;

e We tested the purchase cosis of a sample of
inveniory items by inspecting invoices;

¢ We ossessed the components of the costs
included within inventory ilems to ensure
that they are in conformity with the
requirements of 1AS 2:

e  We assessed the movement of invenlories
and analyzed whether closing inventories
were valued using the first-in-firnt Ow
method:

e Testing, on a sample basis the stock expiry
dates and the market price used in assessing
the net realizable values of inventories of
the reluted supporting documents.

& Comparing the net realizable value, obtained
through @ detailed review of  sales
subseguent 1o the year-end, 10 the cost price
of a sample of Inventories.

Mensurement of deferred tnx linbility

The net defemed tax liability is Tk. 767,676,125
s at 30 June 2035,

Significant judgment Is required in relation to
deferred tax liabilities as it is dependent on
forecasts of future profitability over a number
of years,

See note no, 22 for details.

We caried ol the following substantive |
testing for this item

o We checked deferred tax expenses and
labillties in the financial stwiements and
caleulation and records;

e We obuined an understanding, evaluated
the design and tesied the operational
effectiveness of the controls over the
recognition and measurement of defirred
tax liabilities and the assumptions used in
estimating the Company's future taxable
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income.

» We involved tax specialists 1o assess key
assumptions, controls, recognition and
measurement of deferred 1ax liabilities.

o We also assessed the appropristencss of
presentation of disclosures against [AS-12
incomie tax.

Bank Loan

The company reported short<term. long-term
loan &  Overdraft  17,735,181,680 &
7.074,930,274 respectively in the statement of
financial position at the reporting date.

The sbove borrowing was considered as key
audit manes becawse this extemal form of credit
facilities avalled by the company required
Mulfillment of several tenms tnd conditions as
mentioned in sanction letter lssued by lending
bank. Any non-compliance with those stipulated
terms and conditions might result in subsequent
withdrawal and pose a threwt w ongoing
operstion of the company. Besides. risk of
malerial misstatement also lies due to non-
disclosure of all those terms and conditions in
the financial statements.

| See note no. 20,24 &23 for details.

Our substantive audit procedures adopted during
the audit includes the following test or details.

o [Inspecting relevant board minutes in support
of bank loan reported in the financial
SiEEmeEnis.

e Tracing existence ond completencss  of
reported borrowings with supporting evidence
such as sanction letters, loan certificates and
statemients,

o Sending out and obtaining confirmation from
the lenders.

» Recalculsting and  testing  accuracy  and
completencss of finance costs charged by the
compiny during the vear with corresponding
Joan staternents provided by bank,

Other Information;

Manngemenit is responsible for the other information. The other information comprises all of the
information in the Amnual Report ather than the financial smrements and our auditor's repon
thereon. The annual riport is expected to be made availuble to us after the date of this auditor's

report.

Our opinion on the financial stutements does not cover the other information and we do not express
any observation to that sffect.

However, in connection with our audit of the financial statements. our responsibility is 1 read the
ather information identified in the Annual Report as & when it becomes available and, in doing so,
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consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the sudit, o otherwise appears to be muterinlly misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance,

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Murnagement is responsible for the preparation and fair presentation of these financial statements in
accordance with Intemnational Financial Reporting Standards (IFRSs), the Companies Act, 1994, the
Securities and Exchangs Rules 1987 and other applicable laws and regulations and for such internal
control a5 management determines is necessary W enable the preparation and fair presentation of
financial statéments thit are free from material misstatement, whether due to fraud or error; selecting
und applying approprinte accounting policies; and making accounting estimates that are reasonable in
the circumstances.

In preparing the financial statements, management is responsible for assessing the Company s ability
1o continue as 4 going concern, disclosing. as applicable, matters related 1o going concern and using
the going concern hasis of accounting unless munagement either intends to Hguidate the Company or
16 cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibilities for the Audit of Financial Statements

Our objectives are 10 obiain reasonable ussurance about whether the financial statements as a whole
are free from materinl misstatement, whether due to fraud or error, and 1o issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, bt is not & guariniee
that an audit conducted in accordance with [SAs will always detect o material misstatement when it
exisls. Misstatements can arise from fraud or error and are considered material if, individually or in
the sggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of financial statements,

As pan of an audit in accordance with 1SAs, we exercise professional judgment and maintsin
professional skepticism throughout the audit, We also:

o ldentify and assess the risks of material misstatement of the finencial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidénce that is sufficient and appropriate 1o provide 8 basis for
our opinion. The risk of not detecting & material misstatement resulting from fraud is
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higher than for one resulting from error, as fraud may involve collusion, forpery,
inlentional omissions, misrepresentations, or the override of intemmal control.

e Obtain an understunding of internal control relevaunt 1o the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpase of
expressing an opinion on the effectivencss of the Company’s internal control.

¢ Evaluste the appropristeness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropristencss of management’s use of the going concern basis of
sccounting and, based on the audit evidence obtained, whether a material uncertaingy
exists related to events ar conditions that may cast significant doubt on the Company's
ability to continue #s a going concern. If we conclude that a material uncertainty exists,
we are required to druw attention in our auditor’s report 1o the related disclosures in the
financial statements or, if such disclosures are inadequate. 1o modify our opinion. Our
canclusions are based on the nudit evidence abtained up to the date of our auditer’s
report. However, future events or conditions may cause the Company to cease 10
CONLiNUe B @ EOingE Concerm.

o FEsaluate the overall presentation, structure and content of the financinl statements,
including the disclosures, and whether the financial stutements represent the underlying
transactions and events in a manner that schieves fiir presentation.

We communicate with those charged with governance regarding, among other multers, the plannex
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our pudit,

We also provide those charged with govemance with a statement that we have complied with
relevant ethical requirements regarding independence, and 10 communicate with them all
relationships and other mavers that may reasonably be thought to bear on our independence, and
where applicable, reluled safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the cumrent period and are
therefore the kev sudit matters. We describe these matters in our andiors’ report unfess faw or
regulation precludes public disclodure about the mutter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse comsequences
of doing so would reasonably be expected to outweigh the public interestbenefits of such
communication.
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Report on other Legal and Regulatory Requirements
In accordance with the Companies Act, 1994 and the Securitics and Exchange Rules, 1987 and

relevant notifications issued by Bangladesh Securities and Exchange Commission. we also report the
following:

a) we have obtained all the information and explanations which to the best of our knowledge
and belief wete necessary fur the purpose of our audit and made due verification thereof:

b) in our opinion, praper books of accounts as required by law have been kept by the Company
and so far, as it appeared from our examination of these books;

¢) the statement of financial position and statement of profit or loss and other comprehensive
income dealt with by the report are in agreement with the books of account; and

d) the expenditure incurred was for the purposes of the Company's business.

E%no#.- Do
Pinaki Das FCA
Senior Pariner
ICAB Enrollment Number: 0151
FRC Enlistment no -CA-001-133

Place: Dhaka. Pinaki & Company

Duted: 28 October 2025 Chartered Accountants

DVC: 2510280151AS907377 FRC Firmn Enlistment no -CAF-001-113
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The ACME Laboratories Limited

Stateiment of Cash Fliay
For the year endod 30 hune 2025
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Caali pemssibod From ofwesaion T 283,01 SpTosed 01N
Findrvcial 1o cpetines (3260 627 20K} (23001243801
Incoene Tax Pad (MR %6 225 (N0 _TED 40
A Net Ciask Generated From Operatisg Activitio 3152650594 || 1954, 980238 |
Cash Flowy From lnvesting  Activities:
Acquisinem of Fropery, Flau & Equepmenes (3,080, 664, 72T (41T A9 T4
Term Depent (R, ), 1 T {580y
S ol Property. Pan and B quigmnon (Monar ¥ ehicles) 2101723 BB67,202
[Hssilend recerved from bnvestinent ks Marbotible Securiies 1,9pa771 1AM 25
B Net Cush Used in bnvestiog Activities | oezessenll  wnsonem)
Cash Flowms Fromm Floascing Activitles;
Dividend Paid (40,635 007 (700,959, 130)
Prmcipal Porten pevmen of Lesse T pahilin (39,057 445 2048139
Nt Invees: | (Decromse ) m |osen and Overdeadls 490,62 | oo 330 a0 4o
el Increase /| écreaie | s Lomg Term [lonrsi gy 130 144708 [ L
€, Net Cust Gemerated/ {1 sed) From Financing Actisities wrame2st | rasdesnne |
Iniremse Dvcreane) i Cash ond Ciasli Equivalenss | A=H+Ci ITSATO.01F ﬂ 296,017 600 1
Cash and Cmsh Equivalenms ot the Opeming |, 75204372 | 455 5 T0 002
Cunky wnd Canh Equivadents st the € Tmeng 19274384301 1752014978
Not Operating Covh Flow Per Equity Sharg (NOCEPS) kL 1504 424

Sliranur Hahman Sohs  Nagios Al Siiahe

Mussddir Habman Bhulyns. FUS et
Cimpany Secvetary LD & CFO
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The ACME Laboratories Limited
Notes to the Financial Statements
As il and for the vear ended 30 June 2025

Carporate Information
The ACME Laboratories Limited was founded in the year 1954 as a Proprigtorship Firm and i was oomverted

into a Privide Limited Company on |7 Murch 1976 vide registration no, C-8T45/163 of 1975-76 under the
Companies Act- 1913, Thereafter, it was converied into a public limited company on 30™ November 2011

It the Year 2016, the Compuny achieved one of the major milestomes of public offering und listing of its
£00,000,000 Ordinary Shares of Tk, 10 each at Dhoka Stk Exchange Lid (DSE) & Chittagong Swck
Exchange Lid. [l"SH with effect from 31 Moy 2016, Trading ol the shires of the ACME Laboratoties L mited
commenced from 07 June 2016 &t both the stock exchanges under the mde name ACMELAB and wrading
codes =1 B49] and 13031 respectividly.

Adidress of Reglstered Ofiee und Factory
The Regisieted (MTice of the Campons is situated &1 14, Kollayanpur, Mirpur Road, Dhaks-1207, Bangladesh,
and the Factory is shulited at Dhulivita, Dhimml, Dhaka, Bungladesh sod Gazrla, Murishigon], Bangladesh

Nature of business of the Com pany

The Company is engeged in menufocturing, marketing. and distribution of generic  pharmaceuticats
formulution products which includes human drugs comprising dosages form Hke o tables, capsule, dry syrup,
cream, ointment, powder, injection, & powder inhaler. mutered disige inhiles, sppositony, eve ahd aisal
drop, liquid, liquid in hard gelstine. Blow Fill Seal (BFS) products, sachet products; velerinary drugs
comprigng dokages form hike boluw, Fguid, injection, wiler-soluble powder, promin and herbal drugs
comprising dosages form like liguid, capsule, tablet, gream & ointment. The products of the company ane sold
in domestic and insernationsl markets respectively,

Share Capltal
Dietails of Autborized. Issued, Subseribed. dnd Fully Paid-up Capital as at 30 June 2025 and 30 June 2024 e
v under:

- Faritr ol Rl
Authoreed Capital:
A00,000,000 Urdinary Shares e Tk 10 qach £ (00,000, IV 5000, (00, 000
Total 5,000,000,0040 £,04H),004), 00
Issued, Subseribed and Fully Paid-up Capital
2T LA0LT00 Ordintry Shited (@ 1110 each. 216017000 2016017, 000
Total 2,116,017.000 2.116,017,000

Basis of Preparation of Financial Ststements:

[Hirectors’ Hesponsibility Statement

The Board of Direciors of the Company take the responaibility for the preparmiion and presentation of these
Finenclal Spemints,

Bisks of measurvment

The Financial Staternonts have been prepaned on the Ristoricul cost basis except;

“Land and Land Development;: Buildings: Moachinery & Eguipment: Motinr Viehicle: Uitifities. Electrical
Instailations & Engineering: Office Equipment.” which has been revalved by an midependent valuer M8 M M
Rahman & Co. Chartered Accountants, Dhaka, Rangladesh in the finuncial year 2020-2021, The entire class of
shove-mentloned Propesty. Pliat and Eguipment his boen revalued on the basis of the Cumrent Cost
Accounting (CCA ) Methiod. a¢ gpplicable. The valuation rejort of the valuer has boen prepared in sccoridance
with [nternations] Accouniing  Standards (IASs), Intemistionnl Financial Reponing Swmndands (IFRSs),
notification doted 13" August 2003 issued by the Bangladesh Securities pnd Exchange Commisson in 'this
regand. and other applicable laws, rules, regalutions, and guldefines. The Financial Statemmty however, do ot
tako into condderation the elfects of Inflation. The scoounting policles, unless Otherwlse siated, huve been
consigtently applied by the Company and ore consistent with thise of the previbus year.

The revialustion surplusis not available for distnbution as dividend o the sharcholders
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The ACME Laborstories Limited
Sotes to the Financial Statemesits
As ut and for the year ended 30 June 2023

Acerunl Basis of Accounting

The Financlal Ststements of the Company are prepared as per the acerual basis of socounting exeept for cash
flows information. Accordingly, the Company recognizes items of assets, fiabilities, equity, income, and
expenses (the eliements of fnanchsl statements) when they sstisfy the definition and recognition criteris 2 per
the sceounting framewqork.

Materiality, Aggregation and OfTsetting

The Company presents material items sepamiely. Financial Statements are 2 result of processing a lurge
numbet of transactions or everty thil are sggregated int) lusses scconding o the nutare or function. However,
the company does not offset gusets und liabilities or income and expenses unless required or permitied by 1AS
or IFRS.

Statement of compliance

These Financial Siatements have been prepared in sccordance with Franvework, applicable Intemnational
Auciunting Standardy (IASs), and Interiational Financisl Reporting Standards (IFRSs), Companies Act 1994,
Binglhdesh Securitios and Exchange Riles 2020, the Listing Regulstions of Dhaka and Chitagong Siock
Exchanges and other relevant laws and regulations applicable in Banpladesh,

Presentation of Financinl Statements
The Flnancial Swulemments sre prosested in sceordanee with guidelines provided by 1AS 1 "Présentition of
Financind Statements.
The Financial Statements comprises of:
(i Susernent of Financlal Position as at 30 June 2025;
Gily  Statement of Profit ar Loss snd Other Comprehensive ncome for the year endisd 30 June 2028;
[§TTN] Statement of Changes in Equity for the vear ended 30 June 2025;
() Stutement of Cash Flows for the vear ended 30 June 2025; and
vl MNotes, comprising a summars of significant peconnting policies ind explanatory, information,
Repurting Period
The Financial Statements cover the financidl vieir commiencing from 01 July 2024 10 30 June 2025,

Authorbation for Issue
The Financial Statements have been suthurized fir issue by the Board of Directons of the Company in thelr
meeting held on 27 Oetober 2025,

Functional and Presentation ( urrency
The Financial Siaternents have been propared and presented in Bangladeshi Currency (Taka), which is the
lunctional currenicy of the Company. All finencinl information presented has been rounded ofl to the nearest
imeger eveeps where indicated otherwise,

Comparative Information

Comparative infirmation disclosed is of the fnancil vear 2025-2004 for o)l numerical infismation in the
Financlal Statements and also the nafmative and descriptive information wherever it s relevast for the
understamding of the currem year's Financial Statemenis.

Figures far the comparative vear have been Mergedregruuped/resrmanged wherever considered necessany W
enihure better compurahility with the current year,

Une of Estimates and Judgments

The preparution of Financial Statements requirss managemens to make judgments, estimates, and

thut allect the reported value of msets, lobilities, income. and expenses, The oitimates and assocluted
assumplions are based on historical experience and various other factors that are believed 1o be reasnnable
under the clecumstdnces, the result of which forms the hasis of making the judgments about the carmying
vl of aisets and linbilities that are not reudily apparemt from other sources, Actual results may differ from
these estimutes. Estimates arisc because of ancertainties inherent within them but this does not endermine
rellability, Howeser, the estimaes and underlying assumptions s reviewed on an ongoing basls und the
roevision is recognined in the vear in which the estimates are revised.

Capital Monagement

The primary objective of the capltal strocture is to maintain an efficient combination of debt and equity rutios
to mchieve o bw cost of capital. The management of the Company regularly roviews the returmn on équity,
capital structure in light of the ¢conomic cunditions, business strategics and fulure commitments. For thal
purpose, capital includes lssued Share Capital, Securities Premium und all other Equity Reserves and Delx
covering foreign cumency ferm Joan, Long-Term &Shor-lerm  Loan from  domestic Financlal
Institutiony/Banks and Anance latve obligations, et During the nancial year ended 30 June 2025, debn
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The ACME Laboratories Limited
Notes to the Financial Statements
As al and for the yeur ended 30 June 2023

equity ratios is $4.21:4579 compuaring to the $4.96:45.04 of previous yeur. This change cecurs due to
investment in Property, Pluat and Equipment of APT Project along with soquisition of Non-Current assets for
other projects and addition of Inventory,

4.1} Golng Concern
The Company has adequite resources 1 cuntie in operation for the foresecabie future. To finunce the
further business expansion, in the financial vear 2015-2016, the Company made for a public kssue of Ondinany
Shares through the “Book Building Method™ allotted and issued 30,000,000 Ordinary Shares, The currest
credit fucilities und resources of the Company provide sulficient funds to meet the present requirements of its
existing business operations und cxpansion. For these ressons, the Hourd of Directors of the Company
continties to sdapt the policy of 8 “Going Concern™ basis in preparing the Finoncial Suements

4.14  Application of International Finoncial Reporting Standards (IFRSs) and International Accounting

Standards (1AS)
Name of the Accounting Standards Ref. No. Ail:; :::-

Finuncial Instrumenty: Discliosire IFES-7 Applied
Financial Instruments IFRS-9 Appliced
Fair Value Meusurom ent [FRS-13 Applied
Revenue from Contruct with Customers IFRS 13 Applicd

| Leoses IFRS-14 Applied
Presentation of Financlal Stements [AS-1 Applied
Inventiries LAS-2 Applicd
Statement of Cash Flirwa 145-7 Applled
Accounting Policies. Changes in Advounting Estirtiates ani Erturs IAS-§ Applied
Evenin oflér the Reporting Perid IAS-10 Applied

| Income Taxes . IAS-12 Appiied
Propenty, Plant and Equipment 1AS-10 Applied
Employ e Benefits IAS-1% Applicd
The effects of Changies in Forelgn Exchange Rates 1AS-21 Applied
Bormwing Costs IAS-21 Applied
itelated Party Disclosiires IAS-24 Applicd
Financial lnstruments: Presentation 1AS-32 Applied
Earnings Per Share IAS-313 Appilied
Tmpairment of Assets IAS-36 Applied
Frovisions, Contingent Linbilities and Contingen Assets TAS3T Applicd
Intangible Assets IAS36 Applicd

£ Slgaificant Accounting Policles
Background
The Company sélects and applies acoounting policies comsistently unless un IFRS or IAS specifically reguires
or penmits o differem and approprime pcooumting policy for the same or roiwlis in the finuncial statementa
providing more relevant informution about the effects of the transaction on the company's Financial Position,
Financial Performance ar Cash Flows,

The Compuny Gomects and discloses the moterlal prior perlod"s/veat's erfor’s, 1N any, rettospectively by
restating the comparilive amount far the prior periods/yvears in which the emmor has oocumrad.

501  Revenuwe Recognition
The Compiingy derives revenpe principally from manuficluring and sles of pharmoceutical drugs and

Medicines. A contsuit with o customer exlits when the parties to the contract have approved it and are
cevmmitted W performing their respective obligations, the company can (dentify each panies rights reganding
the diniinet goods or services w be trunsferred (ferfommunce Oibligationsh, the company. can determine the
transaction price for the goods or services 0 be transfermed, the contract has commercinl substance and it i
probable that the company will callest the considerativn 1 which it will be entitled in exchunge Tor goods or
wervices that will be transferred o the customers. Revenuess are reconded i the amount of consideration 1o
which the compiny expects o be entitled in exchange for performance obligation wpon transfer of control w
the cumomers and are memured at the fair value of the consideration recelved or receivable, net of retums,
VAT, und spplicable trade discounts, allowances, eic.
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The ACME Laboratories Limited
Sotes to the Financial Statements
As atand for the year ended 30 June 2075

(a) Sales of Products .

The majority of customers” contracts thut the company enters inle 8 single perfommance obligation fol the
delivery of pharmacvutical deugs and Medicines. The company Fecognises revenue from salis when
control of the products transfers, geserully upon shipment or delivery 1o the customers or cusiom. PorL
The company records sales net of estimated ipcentivesidiscounts, Returns, and other related charges.
These are generally sccounted for an variable consideration in the same periods the reluted sales vucur.
The Methodology and Assumption used to estimate rebte and relurns are monitored and aliusted
sccondingly with the contractual and legal obligations. historical ronds, past experience ond projected
market condition. The revenue for such varivhle consideration is included in the company”s estimaie of
trarsaction price only if it is highly probable that o significant reversal of revemue will not ocour once wmy
uncertainty is resolved. In making this assessment the company considers its historical reconds of
perfummance of similar contracts.

b} Interest Income
Interesl income Trom a Ninkacial asse is recognized when i1 is probable that the cconomic benelfity will
fow o e compuny and the amount of inosme can be measured reliably. Interest income is socrued on @
timely basis, by reference to principul outstanding and uf the effective interest rate applicable.

i<} Dividend Income
Bividend income fom invotment in Markelable Sccurities I8 recognized when the righls o recsive
poyment have been estsblished. provided that it s probable that the economic benefit will flow 1w the
company and the amoen of incoane can be measured refiably.

fd) Cash Incentive
Cash Incentive from Export Sales is recognized when the Tund is duly deposited w the Bank Account of
the Company. During the vear the company received Taka 95,441 422 g cdsh incentive which is duly
shown under the head of Other income in the finoneial simtement for the year ended 30 June 2023

() Scrup Sales .
Scrap Sales b recognized when the items of Scrap is delbvered W the caslomer. Duting the year the
enmpany received Taka 31,000,021 s scrup sales which & duly shown under the head of Other income in
the firancial gaternent for the year ended 30 June 2025 '

Properiv, Plant and Equipment (PPE)

it Recognition and Measurement _
The Cost of @n jtem of Property Plunt and Equipment (PPE) i rocognized as an asset i and only if it is
probable thut the future coonomie benelit will fow w ihe company and the e of the item can be
micasured reliably.

PPE has been measured and stated ot cost or revalue amount ess accumulsied depreciation and
accumalated impairment fosa. i any. in compliance with the requirement of IAS 16 Property Plust and
Equipment und 1AS 36 Impairment of Assets. The cost of aequisition of un sset comprises its purchase
price dnd any divcetly attributable cost of beinging the sazets 1o its pecsent location ind working condition
fisr its Intended use inclusive of inwand freight duties. and non-refundable tuxes.

i) Maistenance Costy
The company incurs mamtenance coxts for all ity magor iems of Froperty, Plant, and Egquipment. Repair
and malntenunce oosts are charged as expenses, as and when incurred,

i) Depreciation
The land is held on o frechotd: basis and is oot deprecioied considening its unlimited useful life. [n respect
of afl other Non=current assets, depreciation is provided on a straight-lme method Lo smortize the cost of
the assel after cvmmibksioning over their expected useful fifi. In respect of the addition (o propeny, plast
and equipment, depreciathn beglhs from the dule ol respective dsset avalluble 1or use up W the dule
immedialely preveding the daite of dlsposal.

The rute ot which assets are deprecioted per annum depending on the nsture and estimated wseful Tife of asets
are given below;
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The ACME Laboratories Limited
Motes 1o the Finnncial Stalements
Ax at and for the year ended 300 June 2025

Category of Assets Hate
Huilding 25046 w 13.33%
Machinery and Equipment 7.50% 1o 100%
Furpiture and Fistures 10% to 100%
| Maotor Vehielies B3 1w j00%
Utilities, Engineering and Eloctrical Installations 730% 0 100%
| Office Equipment 10
Hooks and Periodicals 1%

iv) lmpairment of Assets

If the recoverable amount of a PPE is less than its carmying amount, the carrying smount of the PPE is reduced
tar s recoverable amount. This reduction is an lmpalement koss, An Intpalrment loss o 4 non-revalued asset s
recognined in the Statements of Profit or Loss and Other Comprehensive Enoome. However. an’ impaiehent
lorss on a revalued awset is recognized In other comprehensive income o the extent that the impairment foss
dives not exceed the amount in the revaluation surphus for that assel. Such impairment loss on @ revalued asset
reduces the revaluation surplus W the extent for the asst. The Company does impaimment testing at the end of
ench repurting period i the indication of any impaiment exlsts.

V) Retirement and Disposal

On dispossl of Non-current asneti, the cost and sccumuloied depreciation are eliminnied and gain or losy on
such disposal is recognized in the Sttement of Profit or Loss and Other Comprehensive Incame, which b
determined with reference W the net book villise of the amets ind net sales proceeds. The revaluation surplus
inclded in Exquity in respect of disposed oflidemalished/discarded Property, Plant and Equipment are treated
us per the principle enuncisted in the 1AS 16

Lenses

IFRS 16 introduces a single |essec accounting model and requires a lesses 10 recognize assets and lubilities
for ull leases with a term of more than 12 months unless the underlying assst Is of low value A lessee b
required to recognive & Right-of-Use asset representing is right t use the underlying lessed ssset and o lease
Hability representing its obligation 1o make lesse pay ments,

Effiective from Is Janudry 2019 the company adopted IFRS 16, “Lenses™ using retrospective cumulative
rarmaction method applicd that we were pol completed on Tst Januany 2019, In sccordance with the
cumulative transaction, method comparatives haye not been adjusted retrospectively as the effect of adoption
of IFRS 16 was not significant.

The ACME Laboritories Limitid applicd IFRS 16 onwards from the date of 19 July 2019 since IFRS 16 s
effective from the dute of I8 Junuary 201%. The Company has made a Righi-of-Use Assets and Lease
Linbility against the Rental Expenses of 18 Depot all over the coantry. According 1o (FRS 16 Paragraph 47, a
company is required to presont Right-of-Use Asset and Leuse Liability on the face of Statement of Financial
Position seperately from Other Assets. Interest expenses and Depreciation on Right of Use Asset are also w be
shown separately. An incremental bomrowing rate thit has been used @ defermine the peeiont value of lewse
payment ind other caleulution.

Financial Instruments
A financtal instrament |5 any contract that gives rise W fnancial sssets and 2 finencial lishility or equity
instrument of anather entity,

i) Financial Assets

Financial assets of the company include Cash and Cash Equivalents, Trade Receivable, Other Receivables and
Lquily lostrument of another entity. The Company initially recognized receivables oo the date they are
originuted. All other Financial Asscls are recognized initiully on the date at which the Company becomis 4
quirty 4 the contragtual provision of the trunssction. The comipany derecognizes o Financial Asser when, and
only when the contractual rights or probobilities of receiving the cash flow from the axsts expire or it
transfers the right 1 receive the contractul cash flows on the Financial Assets in o transaction in whish
substantially wll the risks and rowards of ownership of the Financial Assels are transferred.

Trade Recedvable:

Trude recelvables ure created ot thee original invoice umount less gny proyisions for doubtful debts. Provision
is. made where there is evidence of u risk of non-payments, taking into consideration aging, previous
experionce, and general cconomic conditions. When a trade receivable Iy determined Lo be uncollectable, it is
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The ACME Laborstories Limited
Notes fo the Financinl Statements
As at and for the year ended 3 June 2025

writtens off firstly against amy provision svailable and then to the Stutemnent of Profit or Loss snd Other
Comprehensive lncome. Subsequent recoveries of dmounts previously peovided for andior written ofl wre
credited to the Stsement of Profit or Loss and Other Comprehenive Income, During the year under uudit, the
company has no uncollccuble trade receivable W he written off for which it created any provision in the
carlber years.

Cash and Cash Equivalents
Cash und cash equivalents are comprised of cash in hand, cash of bank and cish st BO Account that are readily
goavertible to e known amount of canh and that are subject 1o an insignifcant risk of change in vildue,

il} Financial Linbility

Financial liabilitics are recognined initially on the transaction dute ut which the comparny becomes a party to
the contriciusl provisions of the lability. The company deretognizes the financial lisbilities when ils
comtractug] obligations are dwchurged or cancelled or expited Financial Habifities include payable for
expense, lability for capital expenditure. and other current fisbilites.

Impairment

I} Financial Asvets
Trade receivables and other receivables are assessed ut exch reporting dite to determine whether there is
any ohjective evidence of impairment. Financial axsets are impaired il objective evidence indicates that a
loss event his occurred ufler the initial recognition of the avset and th the koss event had a negative effect
on the estimated fiture cush flow of that asset. which can be estimuted reliably. Objective evidense tha
financial awsets are impalred can Include default or delinquency by & debtor, indicates that & debior o
Bsuer will enfer bankruptey, el

fi} Now-Fimancial Assets

An tset I8 impaired wheh its carrying amount exceeds iti recoverable amount. The company assesses ot
cach reporting dae whether there is any indication that an ssset may be impaired. If any such indication
cxists the company estimates the recoverable amount of the assel. The recoveruble amount of un ssset (s
the higher of its fair vilue less cost 1 soll and js value in wse. The carrying smount of the ssiets is reduced
to its recovershle amount by recognizing an impaired loss if, und only if, the recoverable smount of the
assel in Jesser than Its carrying amount. Impaired loss s recognized immediately in the Sustement of Profic
ot Lows and Ogher Comprehensive Income unloss the asset is carried at revalued amount. Any impaired loss
of a revalued asset shall be oeated as a revalumtion decreane 1o the extent of the availshility of revalugtion
surpdis. 17 11 & maore than the revaluation surplus avatlible, then it & routed through the Statement of Prolit
or Loas and Other Comprehenisive [ncome.

Investment in Securithes !

According io the refevant laws applicabile. the company had invested in shares of listed companies through the
stock exchange, by using the income gencraled in Tax Holldsy Unit. The investments in shares are recognized
at cont including tramsaction cost, Further, the entity recognizes subsequent changes in Other Comprehensive
Income.

During the year the compuny has created a deferred tx on unrealized gaindloss) on avesiment in Securities at
the rte of 10%,

Inventories

Inventories are carriod at the lower of cont and net renlizuble valug as preseribed by IAS 2: Inventoried’. The
cost Of inventories comprises of expenditure incutred in the normal course of business in bringing the
inventisries w thelr present location snd condition. The cost of material comsumption is determined on first-n-
first-out bagis. Net realizable value is based on the estimated selling price less any further costs expected to be
imcurred 1o make the sales.

Type of Stock Basis of ¥ atuation

Haw Materials At cost on First in Fiest Out basis
Puckinig Muteriuls At cost on First in Firsl Out basis
Work«in-Process Al cost

¥ lnished Coods At lower of cost or net realizabie value
Printing Stationeny Ad coat on First in Flist Out basis
Spure & Accesmorics At cost on First in First Out basis
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The ACME Laborateries Limited
Notes to the Financial Staltements
As ol and for the year ended 30 Hine 2025

Provislons
Provisions and sccrued expenses wre recognised in the Financiol Statements in line with the Internastions|
Accounting Stundard (LAS) 37: “Provislons, Contingent Lisbilities, and Cootingent Assers™ when:

= The company has a legal or constructive obligation 25 a result of past events.

= It is probable that an outtlow of economic beneflt will be required to settle the obligations.

- A relinbie estimate can be made of the amount of the obligntions,
Provisions are reviewed ut the end of each reporting date and adjusted W reflect the currenl best estimates. 11 it
is s longer probable thit an outflow of resources embodying ecanomic benefits will be required to settle the
obligation, the provision is reversed,
Income Tas Expense
Income tax expense comprised of current and delfered lax. Income tas expense is recognized in the Staterment
of Profit or Loss and Other Comprehensive Income and accounted for in sccordance with the requirement of
TAS 121 “Income Tixes™.

Current Tax

Current tax is the expected tax payable on the taxahle income for the period’year and any adjustment o tax
pavable in respect of previous yeurs us per the provisions of Income Tax Act 2023 and duly smended by the
Finance Act from time L time,

Deferred Tax

The compaiy has recognized deferred tay using the bulunce sheet method in compliance with the provision of
IAS 12 “Income Taxes™ The policy for recognition of deferred L auetaTiabilities b based on temporary
differences (taxable or deductible) between the carrying amount (Book Value) of sssets and lishilities for
financlal reporiing purposes und it wx base, and accordingly, deferred tax income or cxpense has been
considered to determing Net Profit aftior Tax and Esmings Per Share (EPS).

Loans — Long Term and Short Term from Banks, Financial Institutions, and Others

Iy Barvowing Cost

Interest and other costs incurmed by the Company in connection with the horrowings of the fund are recognized
a5 expenses in the yewr in which they are incumed wnless swch borowing cost related o
goquisition construction of assets in progress that ane capitalized 2 per 1AS 23: “Borruwing costs™,

1) Charges on the Assets of the Company

There are Fised and Floating charges over:

= Al the Plant, Machinery and Equipment (both poesent and futore) ;

- Floating sssets (both present and future) including but not fimited 10 book debts, bills receivable,
goodwill, and other floating asscts both tangible and intangible und all documents tille. undertakings.
sontracts, engagemnents securities, ind other documents whatsodver telated 1 such assets of the Company
in favor of various bankers securing the various kindy of loans taken Ty the company from them through a
Puri Pasau securisy sharing agreement dated 16 January 2020 (K* Supplemental to the lenders” Parl Pansu
Security Sharing Agreementjamongst the banks. As per the agreement under the names of the
prticipating banks in the charges thivugh the Pasi Passu agreement ure stited hereunder-

Dutch Bangla Bank PLC
Drhukas Bank PLC

The Hong Kong and Shanghsl Banking Corporation Limited
Stundard Chartered Bonk
Trust Bank PLC

Eastern Bank M.C
Prime Pank PLT

Mutui] Trust Bank PLC
BRAC Bank P1.C

Bank Asia M1.C

1L.C Finance P1LC
NOC Hank MUC

Registered mortgage of the specified Land of the Company executed in favor of Banks/ Financial Institutions
where applicable.

in masimum ceses. Persomal Gusrantee of shurcholiers directoes subinitied in favie 'of Bonks/Vinaricial
Institutions,

# & & & @ & & & & & & @&
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The ACME Laboratories Limited
Motes (o the Financial Statements
As ol and for the year ended 10 June 2025

FEmployee Benefits

The Company maintaing i Defined Contribution Flan and Defined Benefit Plan for s eligible permanent
employees. The eligibility is determined according fo the terms and conditions set forth in the respective
pgrecmenis inest decds.

The Company has sccounted for and disclosed employes benefits in compliance with the provigion of IAS19;
Fraployee Benefi',

The cost of emplovee benefit Is changed ofl a8 reventue expenditure in the year 1 which the contributions
relnie.

The Company’s emplovee benefits include the following:

L]

L]

iy

iv)

v

Defined Contribution Plan (Provideat Faod)

The Company got recognition from the Commissboner of Tuxes it"s provident fund scheme (Defined
Contribution Plan) vide order 4 M 7,00 WA=/ 01/90®-9/2000-2030 TR /003033 anployess
of the company cligible w be members of the fund in sccordance with the mies of the provident fund
constituted under an irrevocable rust. All permanent employees contribute W the provident fund and the
Company abso mukes an ogual contribution.

The Company recognizes the cantribution s defined comribuion plan as wn expense when an employ ce
has rendered services 1o the Company in exchange for such contribution. The legal and constructive
obligation |5 limited to the amomnt thi: Company agrees (o contribete 1o the fund.

Defined Benelit Plan (Gratuity)

The Company has foemuluted a policy relsted o "Paymen of Crataity™ payable to its eligible Permanent
Employees who are serving the Company for a considerable duration, at the time of severmnee of their
relationship from the Company. Eligibility for sctting the sald Benefit mainly depends upon the length of
service with the organization subject to compliance of the eliglbility criterin as prescribed by the
management in the policy and sccordingly the company has made necessary. provisions (non-funded) in
the Bodks o scciunts.

Short-Term Emplovee Benefit
Shart-term empliyee benefits include salaries, bonuses, etc, Obligathons for such benefits are measured on
am undiscounted basis and sre expensed ot the time when the relited service is provided.

Contribution (o Worker's Profit Participation Fund (WPPF)and Waorker's Welfare Fund IWWFE)
This repeesents 5% of net profit before tax and before charging the contribution to WPPF by the Company
s per proviskon of seetion 15 of the Bangladesh Labor (Amendment) Act, 2013 and is payable 10 2
beneficlary as defined in the sald liw and sccordingly the Company has made necessary provision in the
books of secounts,

Insurance Schemes
Employees of the company are cosered under group hespitalization and group tenm life insurance
including sccidental benefits. The sunmvary of the plans is stated hereunder:

Group Hospitalization losurance i'lan

in this scheme, the Company covers its employees wnder hospitalization und other medical expenses
related 1o the hospitalization of the employees fram salary Grade M 16 and ahove. Moreover, emyployees
who belongs o salary grude M 12 and sbove their spouse iy also eligible for the group hospitalization in
insurance bescfits. The hospitalization benefits ure provided to employces as per a three-iicr system and
cach tier of benefits covering from a different group of employees based on salary grade in the Compuny
The Company pays an aonual premvium 1o the insurance Company fur this cover of their empluyees.

Group Term Life Insurance Including Accidental Death Benefit

I this polics, all the permanent and sularied employees of the Company sre covered. |1 an insured
employee dies irrespective of the couse of death, the Insurance Company upon receipt of writicn proof
piiys 1o the emiployer the sum insured in respect of that emploayee as per the terms of the contract between
the insurance company and the employer.
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The ACME Laboratories Limfied
Notes to the Financial Statements
As ul and for the year ended 30 June 2025

. Employee Pesition
During the financial year, there were 9,823 employees employed in the Company, among them 9,025
emplayoecs has employed for the full year and the remaining 798 employoes employed less than a full yesr.

During the yeur tax had been deducted sl source from the salary income of 2,448 employees as per the
provision of section 86 of Income Tax Act 2023 ngainst their payment

Share Fremium

Ax per IAS-32 “Financial Instruments: Presentation”. Para-37, an entity typically incurs various oosts in
issuing or acquiring its own equity Instruments. Those costs might include registration end other regulatory
fees amounts paid 1 legal, sccounting, and other professional advisers, printing costs. and stamp duties. The
transacthon costs of an equity transaction are sccounted for as a deduction from equity inet of any refated
incomie tx benellt (o the extent they are incrementul costs directly attributable 1 the equity tramsaction that
otherwise would have nol been incurred.

The Company shows share premium account balance after netting oft of relevant transaction costs. The
bolence in the share premium sccount shall be utilized in sccordunce with provisions of Section STi2) ol the
Companics Act, 1994 and s directed by the Bangladesh Securities and Exchange Commission in this respest
froun time (0 time.

Hesearch Development and Experimental Cust

In compliance with the reguirements of IAS-38 “Intangible Assets®, research, development, and expetimantal
costs wre usually shsorbod s revenive charges w the Statesvent of Prolil or Loss und (xher Comprehensive
Invome ax and when incurred, as being not material in the company’s and Mocal context.

Earnings Per Share (EI'S)
This has been caleulated in compliance with the requirement of IAS 33: “Earnings per Share™, by dividing the
hasie eamings by the weighted uverage number of Orclinary Shares outstanding during the yeas.

Basie Earnings per Share (Nomerntor/Denaminstor)

Eamnings {Nemyrator)

This repeesents esmings for the yeur attritutable to Ordinary Sharcholders.

Mo of Ondinary shares (Denominator)

This represents the weighted pveruge number of Ordinary Shares outstanding during the year,

Diluted Enrnings per Share

As per the existing teem and conditions of the loans tken by the Company from various financial instisutions
and banks or comtraets with various parties including employees, there & no condition related to the
conversion of foan inko Ordinury Share Capital or stipulation related to share-based payments for material and
services supplied by them 1o the Compuny . Hence, the Diluted EPS of the Company is the same 4s Basic EPS.

Forelgn Currency Transactions

Foteign currency transactions ure recordad at the applicable rules of exchange riling at the tratiasction date
The monetary assers and lishilities, if any, denomimated in forclgn currencies ot the financial position dute are
translated @ the applicable rates of exchanges ruling st that date, Exchange differences are scootinted s
reveniue expendituneincnme in compliunce with the provision of IAS 21: “The Effects of Changes in Fareign
Eschange Rates” Dus 1o unfivourable fluctustion of Foreign Currency along with the war in between Russia
and Ukraine there arisen a significant impact globally on busingws. During the year the compary incurral
lmmmy fluctuation losses which has been duly disclosed in the financial ststement for the year endad
L] A5,

Triple Bottom Line Practice in ACME

In ACME, we befieve that there is more to business than just making a profit. Long-term business suwoes and

sustainability rely on economic valoe, environmental healih, and social progress, Our values are rooted in the
of the “Triple Botom Line (THL) and we assume ounselves accountable in relatinship to Profi.

Planet, and People. We strangly belleve that eaming profit can’t be the only goal of any otganization, the weil-

bieing of the peopleé and environment are alio equally imporunt. henee ACME has adopted the Triple Baottom

L ine concepl as its business philosophy.
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The ACME Laboratories Limited
Nites (o the Finunclal Statements
As ot and for the year ended 30 June 2023

Segmental Reporfing

AS requined by IFRS - 8 ~Operating Segments”, if an entity opurstes and engages in different ecomomic
environmenis and activities then the entity has to disclose information, by enable users of its Financial
Statements 1o evaluste the nature and financial effects of the business so carried ot

The Company considers the operation on an sggregate basis and manages the operations a5 4 single operating
segment. Hence, it is felt that such segment reporting is pot required 1o be disclosed.

Confingent Liabilities and Confingents Assety

Contingent liabiliies and Contingent assets are present or possible obligations or on labilitics or assets,
arising from past events and existence of which depends upon the pecurrence or non-sccumence of one or
mare uncertain future events which are not within the control of the Company or which amount of the
ubligations cannist be mensured with sufficlent reliahility.

Statement of Cash Flows
Stutement of Cash Flows has been prepared [n sccordance with IAS-7:Sttement of Cash Flowas® by bsling the
tirect methol

Events afier the Reporting Period

Events after the reporting perlod thut provide sdditiona! information about the Company's position at the date
of Statement of Financial Posltion or those thal Indicate the going concern assumption is not appropriste are
reflected in the Financlal Swiements. Events aller the reporting period that are nol adjusting events are
disclosed when material,

Insurance Claim

The Company recognizes the insuranie claim only when the compensation in respeet of loss claimod/sssessed
becotnes receivible nom the insurer.

Highest and Lowest Equity Share Price at Stock Exchanges

The monthly highest and lowest price of each equity shares of Taka 10 each fully puid up of the company
listed at Dhaka and Chinngong stock exchange during the financial year 2024-2625 is as under:

Dhaka Stock Exchange Chittagong Stock Exchange
Trade H Lowest
Nume Date Q::l:: Qu Highest Lowest
i o Quoted Price | Quoted Price
July 2024 73.20 68,00 73.00 5800
August 2024 89,80 &7.60 §9.30 6430
September 2024 93 70 %530 93 00 8510
ACMELAB o ber 2024 8430 21,50 84,60 73.40
November 2024 g1.40 7220 w130 7120
December 2024 70,50 7110 78,50 71.00
January 2025 74.90 72.90 75,50 7240
February 2028 7520 73.30 75.60 7320
March 2025 74.90 72.60 74,50 7300
April 2025 7880 7220 75,80 7280
May 2028 790 68,10 7380 800
June 2025 72 %0 59,30 73.50 68,50

Status of API project

The Company has completed ity validation baich of AP Project. In line with the requirements af the
International Financial Reporting Standands (IFRSs), capital assets associsted with the production peocess,
including buildings and plant & mischinery, have been capitalized within the linancial year.

According 10 IFRS, msets should be capitalized when they are rendy for their intended use, which includes
conditions of being capuble of operating in the manner for which they were intended. As the API Project
entered it production phuse, the related capital assets met these eriterla, justilying their capitalization.

Upon cipitalizution, thise assets have also hegun 10 be depreciated as per the company's palicy and applicable
sccounting standards. Deprectation on the building, plant, and machinery commenced from the Jdate they were
comidered avallable for use, This depreciation expendse has been rocarded In the financial ststements
accordingly, impacting the company’s financial performance for the period by reflecting the gradual allocation
of thiese capltalized costs over their wselul life.
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The ACME Laborsiories Limited
Notes (o the Financinl Statements
As al gnd for the year ended 30 June 2025

This approach ensures thit the financiul necords scourstely represent the company ‘s investment in the API
Project and comply with [FRS requirements, providing o true and fair view of the financial position and
performance.

Risk Managem ent

Efficient and effective Risk management is a pant and parcel of toduy's business, As such, The AUME
Labormtories Lid. would be subject to systemmtic risks of the industry and market gs well. The majority of
these risks are commercinl and business risks in nature that can be mitigaied cffectively. Such major risk
factors and management upproachis on the same are described in brief as under:

Dperationnl Risk

ACME relies on suppliers for ingredients and various third parties for certain manufacturing-reluted services
to produce material that meets approprlate content, quality, and stubility standards of the compuny products
and after spproval, it is being released for commercidl distribution. ACME may nol be able to produce fis drug
substance or drug product o appropriote standards without (he fequired suppuorts from jts suppliers and
vendors. Again, & i1 fails © maintain imporant monuleciuting and service relationships, may not find &
replacement supplier or required vendor or develop Company *s own capabilitics which could delay or impair
Company s sbility t obtain regulatony appeoval for its products and substantiully incresse Compams s costs or
deplete prolit margins.

Munagement Perception

ACME slways bry W mointain required number of vendors for cach und every ingredient and service. The
Company maintain purchuse relation o all approvied vendors through its professional teum. Besidey, it wies o
conduct detpils vendor verification and s professionals are very conscious and concerned regarding the
vendor issue,

Interest Hate Risk

Interest rte risk is the risk that Company (aees due w unfuvoursbie movement in the interest rates, Chinges in
the government's monetury policy, along with incroised demand for loansdinvestments tend o increase the
intersst rates. Such rises I interest mites mostly affect Companics having fpating rate louns or Companies
investing in debt securities,

Mansgement Perceplion

In onder to mannge this risk and overcome it, the Company exeriises prudence in fts cach flow management,
supported by continued strength in sales and murketing. ACME & very careful in forecasting the prices ol
ingredients and manages |ts costs in an effective munner. To maintain sn effcctive rate of return ACME also
Tollow u knowledge and information-based products mis, so &5 W ensure that the debt repayments are met on
schedule, even i the interest riles were Lo rise,

Exchange Rate Risk

Fxchange rute risk obours due to changes In forelgn curreney exchange rales. As the Company has taken
foreign currency loan (Accepted Import [iabilities), imports major row malerinls und some packing materials
from abroad and cams most of the revenie in Jocnl currency, urifvourable volutility or Muctiation may affect
the profitability of the Company. On the other hand, if the exchange mic decreased sgainst local cumency
opportunitics will be ereated for generating more profitsurplus.

Managemenit Perception

Muanagement's perception of foreign currency risk depends on factors like the company's risk appetite, its
appronch t risk management, and the spesific natune of its internitional operations, Companies typicully have
well-Jelined strulegies and processes in place o address forelgn currency fisk in i munner that aligns with
thelr overall business objectives.

Industry Risk

The pharmaceutical industry hus wilpessed challenges such as intellectual property rights. o histarie fuel price
peak, and material qost inéreise seross the globe. It stands a5 one of the most challenging and dvnamic
industries 1 operate as of date. Fortunately, Bangladesh is the only leas developed country that deminstrales
stgnificant competenctss In the pharmacéuticals indusitry and it requires & huge quantity of medicine for jts
present 166 million (approx. ) populations,

Management Pereeptinn

As the per capital ingome snd per-person consumption of medicine have been increasing over the years,
muhagement is optimistic about the growth opportunitics of the pharmaecoutical industry in Mangludesh. Tlie
Compuny 15 trving o adopt sophisticated stabe of ant culting-edge tlechnology -driven manufsciuring facilites
and making elforts w catch the opportunity ol regulated global market apart from the domestic market
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Market Risk

Murket risk relers 1o the sk of adverse market conditions alfecting the wiles and profitebility of the Company.
Mostly, the risk urises from lalling demand for pharmaceutical products which would sdversely affiect the
performance of the Company. On the other hund, strong murketing and brand management sysiem would help
the Company 1o increase its customcr and market base,

Management Perceplion

The products of the pharmaceuticals industry sre of basic nuture and have o wide market as they are giving a
good market share (o The ACME Lasborstories Limited i present. Hence, 10 will hardly be the case that there
will be a lack of demand for the products. Moroover, as explained eirlier, the pharmaseuticals industry &s anly
increasing yeur-on-voar basis and ACME s [ollowlng 2 [ull-proof sclentific integrated marketing pelicy
hence, hos o murginal probability (oF shrinkage o the mabrkct shone.

Technology Related Risk

The pharmoceutical industry is dynamic in natore and heavily driven by technology. Henwe, the technology
always plays o vital role heve, Adaplution of better rechnology may help to galn remarkable core competencics
that certainly cremte compelitive udvantages like inereade productivity; reduce costs, better perception of
customers. Firms aré exposad W lechnology. risks when there sre better technolomies uvailuble in the mirket
than one used by the Company which may couse operational inefTiclency.

Munsgement Perception

As ane of the leading pharmaceuticdl company of the country, thére are chear intent reparding the aduptation
of the latest wechnology in the Company here and the munagement i awire of lechnological changes and
always wrying to adopt new technology according W its needs. Furthermore, rouline und proper preventive
mauintenance of the equipment caried out by the Company ensures loager service life for the existing
equipment and facilities. Fimally, ACME is committed to holding its lesding edge and maintaining quality and
brand image. '

Poteatisl or Existing Government Heguolations

The Compony operaies under the Drugs Ordinance 1982, Companics Act 1994, Directorate General of Drug
Administration (DGDA ) Rezulutions, Income Tax ACT 1021, Cusjoms Act 1969, Valoe Added Tax (VAT)
Act 1991, und Value Added Tax (VAT Hiles 1991, Bungladesh Securitios and Exchunge Rules, 1987and
other Tules and regulitions of the country, Any ubrupt changes of the policies mude by the regulutory
puthorities may sdversely affoc the business of 1he Company.

Management Perception

Since the product of phormaceuticals industey is o essentinl one for lives and it is an impont substitute
industry and degree of value addition is remarkable, we see the governmient regulations are mostly mvestment-
friendly for this sector. As ACME bs one of the top-ranking pharmaceutical Compunies in the couniry, it s
doing business by following all the rules and regulstions of the land. Change in regulstions will bring changed
strategies for dolng the husiness by the dymamic munagement of the Company.

Potentlnl Changes In Global and Nativnal Policies

Changes in Government policies may uffect business. 47 least developed counries (LDCs) inchuding
Bangladesh are not required o provide patent protection, give exclusive marketing rights 1o companies with
patented products or comply with the “muilbox™ program - create a process W reesive complaints about
pharmaceutical product patent right violations uatil | Januuey 2033, or until such a dute on which they cesse 1o
be an 130 Membet, whichever date is elelicr,

Management Perceplion

Phamoceiticals, over the veard, have beeh proved ss o theist gector for the coomry and growing w o
considersblc pace each year. tn sddition. ACME is continuously trying o sdopl the right echnology und build
infrastructure - meet TRIPS standards.

History of Non-vperation

The ACME Laboratories Limited started its joumey o the year 1954 and convered into a privaie limited
company on 17 March 1976 vide registration oo, C4745716) of 197576 undet the Companies Aut-1913.
Since the commencement of its operation, it has had no histary of nen-pperution 1l now, The Company &
running by a professional team and pursues a cominvous full-prool’ market promotion system. which reduces
the non-operating risk.
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Notes to the Flnancial Statements
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Credit Risk

Credin risk is the nisk thay one party 10 a financial instrument will cause o fmancial loss Tor the other panty by
failing to discharge its obligation. Credit risk information helps users of Financial Statements assess the eredn
Quality of the entity”s financial assets und Jevel and sources of impaiment Joss. Management has o credit
policy in place and exposure 1 credit ridk ks monitored on un ongaing basle Risk exposures from other
finanecinl assets ie cosh ab the hank and other extermal rieeivables ané very nominil,

Managemeni Percepiion

To mitigite the credit rsk the management of the Company follows robust credit control and collections

poliches, The Company has 2 dedicated credit aollections team who are responsible fur the collection of dues

ani they hove been dimonstraling remarkable performunces in collecting recelvihles w per Company's orodit

and collection policy.

Liguidity Risk _

Liguidity rlsk bs the risk thae the Company will mst be able 1 mect its finsncial obligations as they fall due.

The Compuny™s approach o managing liquidity (Cash and Cash equivalents) is to ensare as far a5 possible.

that it will abways have sufficient liquidity to meet its liabifities when due under both normal und stressed

conditions without incurring unacsepable losses or bringing damage 1o the Company's reputation. Typically,

the Company ensures that it has sufficient cash and cash equivalent w0 meat expecied operatiunal xpenses

including financial obligations through the preparation of the caah Now forecast with due consideration of

timeling of pavment of the financial obligation end sccordingly srrange for suMicient funds to make the

expected payement within die date.

Management Perception

The management of the company s working relenilessty to minimise the cash operating vy<le of the company .

The Company malntained & cauthous liquidity strategs, with a positive cash balance throughout the sear ended

30 June 2028, Effective lguidity risk management restulres both a top-down and a bottom-up approach,

Strategy, principles, and objectives are st st Boarnd and Management levels. ACME conducts liquidity

munagement in b manner that maintains stabilins and Nexdbilits in day-so-day funding activities. Our liguidity

risk munagement starts by managing the daily payment of chegues, duily cash inflow, and owtilow, maturity of

deposits, and our access W other funding sources ns and when required,

General Comments & Observations

a)  The previvus year's figures have been mergedregrouped/reclussified whereser considered necessary o
confirm 10 the curent vear's presentution. Figures have been rounded off 10 the nearest integer, w the
currenicy represented in this Finuncial Statements.

B Al shores are fully paldup

€b  The company his not incurred any expenditune in foreign currency againsg royaltics.

d} ™o foreign exchange was remined 1 the relevant sharcholders dunng the vear under audir,

cf  Noamount of money was expended by the company for compensating any members of the Boand {or
special service rendered.

] No brokerage was paid ogainst sales during the vear under audil

gl There was no bunk gussanteoe issued by the company on behall ol direetom.
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